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Railway bomb ‘Double-dip 
‘Causes chaos recession ea ons soviet 
= 
commuters manufacturing N -ar ms control 
A bomb planted by the IRA Britain’s manufacturing 
_ Sxploded on the railway line industry, which the govern- 9. 
at Clapham, London, paralys- © ment hopes will help pull the 
So ==: \due ‘next week 
causing c! Tr up the of a “d ” 
one million commuters. It i 
fame after a man clainting to : “i 
from h A sharp underlying fall in John Li and Gillan Tett in Moscow and Chrystia Freeland in Kiev . 
Army telephoned a bomb factory production since the a Bs isso Aa Fs i 
threat to a television station. suggests the manufac- | AN AGREEMENT putting (st74m) extta in food grants 
London's eight main rail taring sector has started to Soviet nuclear weapons under PAGE 16 and credits, amid rising cén- 
stations were closed end ban ran out of steam and that the a single command will be Editorial Comment Helping cern that economic hardship 
dreds of thousands of outlook is even more bleak next week by the Com- teform may accentuate political insta. 
lers arrived hours late for work as ex-port markets such asthe | monwealth of Independent — PAGE 18 bay. 
or not at all. Page 6 US weaken. Page 18 . Boris Yeltsin, the Moscow faces nuclear EC approved a first 
Russian president, button dBemma Ecus00m tranche an even- 
No Indian settioment MB CONRAD BLACK, Cana. { tod ‘Mr preside ete oS tual Ecul25bn Community 
Chinese premier Li Peng ended {tian publisher of the WK Daily | secretary af state. food credit to the Soviet Union, 
a six-day visit to India without mn Mr Yeltsin, who also into discussions on the issue and Ecul00m out of a promised 
progress towards settling the empire to Ai Gsba) acavis, | demanded US recognition of next week, ‘Mr Yeltsin said. Ecu200 food grant. 
order dispute which brougnt  *be AgLbn (Su n) acquis | Russia as a separate state, He claimed that ‘six more In Moscow, Mr Baker said 
the two countries into conflict tien of John Fairfax, pub appeared to be proposing a sin- states would join the common- after his day of talks that he 
in 1962. Page 4 Gf The Sydney Morning Herald, | sie strategic nuclear command wealth by Saturday, and that it was “reassured” about the mil 
(Melbourne) Age and under the ultimate control of a would be 10-strong by the end itary situation in the Soviet - 
Woman to run MIS 9 military figure responsible to of the year or early 1992 ~- with Union. “I have seen nothing - 
Britain appointed the first Page the presidents of the states only Azerbaijan, Georgia, and which would cause any more 
‘woman to run its MIs counter- TOYOTA MOTOR, Japan's making up the commonwealth. the now-independent Baltic . concern”, taking into consider- 
espionage service. Stella Rim- carmaker, f a In a hectic day of talks in states, outside it. ation the political changes in 
ington, 56, is currently deputy 33 per cent fall in pre-tax prof- | Moscow with Mr Baker, the | Mr Leonid Kravchuk, the _ the country, he said. : 
‘Mi6 director general its for the six months to the Russian i said, accord- Ukrainian president, Mr Baker took a non-com 
tick Walker, wie levee in end of December, due mainly ing to ‘Tass news service, doubts on the stability of the -mittal attitude to Mr Yeltsin's 
February. Observer, Page 16 fon charg fall iy soles of hgh that only Russia would “for the - new commonwealth. demand for recognition, saying 
margin luxury cars. Page 19 time being” remain a nuclear Mr Kravchuk, in an inter- only that “we obviously be 
Resolution repealed pamcie creprr: _| State. He said Ukraine and view with the Financial Times, looking at the suggestion”. US 
i ‘The United Nations repealed Ne for the sale of Belorussia, the two other said Ukraine was not com- officials have said nuclear con- 
the General Assembly's 1975 legotiations for the, founder members of the com- pletely committed to raising trol and human rights issues 
resolution equating Zionism parts ‘ monwealth, would sign the prices on January 2 in tandem Tapet be discuseed betore recig- 
with racism. The resolution GE Capital bar ded with, nuclear non-proliferation with Russia's planned price ib- nition is given ~ but 
had led to widespread charges GE Capi ; cout Yresh | treaty, and carry out their erelisation. ‘that it cannot be withheld 
paaainee over te flare See mapee ai geet: ae aes Mr Baker went out of his 
5 . oy, : weapons on - : r went o 
Briton jailed in France of the Westinghouse business. tory. These declarations come it would be unable to raise way to praise Mr Gorbachev 
David Morris, 56, a British Page as all three states are discuss prices. Even if Ukraine did before his meeting with him, 
estate agent, was jailed for a MR ASIL NADIR, former chair- | ing joint political control of receive the extra cash, Mr saying: “The world is funda- 
year and given a further three- man of Polly Peck Interna- nuclear Kravehuk said, it might not mentally different, Mr Presi- 
year suspended sentence by tional, the collapsed fruit and The fourth state with strate- free prices until January 15. dent, from what it was two or 
a court in Grasse, southern i »pur- | gic nuclear arms — Kazakh- Meanwhile, EC three years ago. The funda- ; 
France, for the manslaughter sued his own private interest stan, not one of the three origi- ided to give the mental changes are due in no . —v = — , — 
ofa French youth during a at the expense of the company, | nal members - would enter Soviet republics Ecué00m ‘small part to your efforts.” Time out: Baker cuts short a press conference to prepare for his next round of talks « 
hit-and-run boating accident the High Court in London was : __ 
off Antibes in 1988. told yesterday. Page 19 “'s 
ing down CONTINENTAL, tyre- 
ety, SETAE seeks compromise over Yus oslav s a es 
ministers that all ess division into two : 
ies and buses in the EC profit centres ~ one servicing : 
should be fitted with s the car market oe By Judy Dempsey in Zagreb, ' Laura Sliber in ea ee . : : . : 
limiters from the mid-1990s, Specialising in tyres for com =! GERMANY came under decision to criteria, discussed by for- . 
Lorries will be held to &siph -«Merdlall vehicles. Page 20 intense pressure from its. Ruro- republics would followed by Ei ministers.. included. writ wyithad: 
and buses to L00kph. Page 2 NIKE, US sports shoe and Community partners yes- ¥ . : tht a 9 prospec “new of all federal units from 
3, 1 maker, posted record Perday to to delay of “Others will icin. Bonn will done enough to pro. of the . had 
Children's milk scandal one-quarter results, con the breakaway Yugoslav not be gotng it alone if it 1 son its territoty, found 2 mass ve in the vil- 
tina's president Carios —— trend of improving Tepublics of S) wenis and ahead with early ee ie eines a ty - lage: of Vi in central 
Menem faces his fourth corrup- its in the face Croatia. ; ‘There will not be a move by _-whether borders were being: 
tion scandal of the year, follow- recession and a dreary retail European Community for- Germany on its own,” he told " changed aia nile Ses oS 
ing a ne' allegation environment. Page 21 eign ministers sought a com- reporters. He did not name the - These criteria could also ‘ ‘spokeswoman, said 
that two aides sold pany SUBSIDIES: Arthur promise Torroula to head off « states to which be was refer- form the basis of the EC's 24 bodies belonged” . 
sub- milk Dunkel, director-general of move that many fear would ing. approach to. recognising elderly people. She also said 
" at inflated prices to a govern- 48 General Agreement on Tar- | spread the civil war Uffe Ellemann-Jensen, . Russia, Ukraine and other for- the of ‘Hum, close to 
ment child nutrition pro- ifs and Trade, has said he will | into Bosnia and other parts of the Danish foreign minister mer ics. Vocin, which was ca last: 
eramme. Page 3 put forward Binal draft agree- said he hoped a compromise “Meanwhile United Nations -week, was retaken at the week 
Greeks to down tools ments on all areas in the Uru- Hans-Dietrich Genscher, between Bonn and its EC part-' observers are expected to end by Croatian forces. 
id guay Round trade talks on Fri- | the German foreign minister, ners could be struck on the arrive in Yugoslavia. Meanwhile, an. editorial in 
A illllon Greek workers are_ ay" poses argued strongly in favour of basis of a Franco-German pro- to prepare -for possible Viesnik, Croatia's main daily 
expected to strike for 24 hours early recognition but stressed posal to draw up a list of crite- full-scale UN intervention to _ Rewspaper, said a second war. 
today in protest at austerity BRITISH Aerospace haswon / the need for co-ordinated Ha which any now stats would keep the peace between Croats ‘been front conld to the cen- 
mate a being debated in rar eke iat ee action by yall of A EC. C.ctates have to meet before it could =a5e) Serbs. Ss oa tral republic of Bosnia- 
7 EC-tecognition. ; ting in Hercegovina. 
liament this week. OCs He 164 fet eines pact | Ot ee ate Cone: 0 Goceater oaks Btoneaog. Eres Senting teres 2 : 
N-fuel lorry on fire ‘Fhe buyer is Business Express, . y 
A lorry carrying five tonnes the biggest regional t rs 
of nuclear fuel was in collision —_ operating in the US north-east. a in ’ oul uw res 2 
berlin eran rai Page 6 Pie ety 5d 
ours at Springfield, Massa- - 5 : 
chusetts. There was no imme BANK OF ISRAEL triggered : 
ims tne | hopes of interest rate cu 
Women In front line rate of inflation to try to : : ; a ; : : 
‘The British alr force is to allow Sten mented unemployment: By George Graham in Washington ens eet : > audi tat cig. tbieiparbaoee free Noa: 
women pilots to fly combat stem moun ymen' 2 to discem civant above a " ding toward the ridge from which he’ 
jets from eee ey levels. Page 4 THE ANNOUNCEMENT by the indicator that says we did not per cent year-on-year, has pro- : came, the llama said, * ‘Let's get out of here. 
Christmas retail US Federal Reserve Board that come out of recession. It cer- vided the Fed with an argu- ‘Follow me": 
Crime up 19 per cent sales, fuelled by a spending industrial production had tainly underscores the need for ment for not easing its policy. : ai oe 
Crime in England and Wales spree by east are fallen by 0.4 per cent in and likelihood of Federal — The Fed already has lowered ‘Whoa. Wait a'minure; 
rose 19 per cent to 5.im expected to top last year’s November has strengthened Reserve easing very soon.” its discount rate five times cried the suddenly 
recorded offences In the year —_ record turnover. Stores are expectations that the Fed will Economists at broker since last December. with the dubious gnu. “That's 
to September. Most crimes - reporting a 15 per cent rise cut interest rates once againin C.J.Lawrence said: “We expect last cut on November 6 to 45 what the possum said. 
94 per cent — were against turnover for December next few days. the Fed to cut the discount per cent bringing it to its low- And all I got was stuck." 
property, with violent crime, against leat yea Page 2 This fresh evidence that the rate % point by the end of the est in 18 years. “T'm no possum,” said the 
up by 6 per cent over the previ- US economy had weakened week, and then another % The fall in industrial out llama, a bit fadignantly. 
ous year, accounting for & per Te cree again was more than most point by the end of January, last month reflected “t've been around, and I 
cent. life insurance company, economists had expected leav- the discount rate and a sharp drop in production of P 
resigned from the Unit Trust ing output 0.5 per cent lower the T-bill rate down to 3.5 per cars and automotive parts, as 
UK tops low-pay league —_ Association in a public row over the past year. . well as a strike at Caterpillar, 4 y 
Britain has the highest propor- Which has pitted one sector Amid low inflation, weak The Fed’s policy-making which t in the But It’s caining up there, 
tion of low-paid workers in of the financial services indus- { consumer demand and thin open t is construction and equip- too,” the gnu lamented. 
the European Community, and against the other. Page 6 sales during the Christmas to meet today, and many econ- ment sector. . 3 “Cars anct dogs." con- 
Belgium the lowest, according SANDOZ, Swiss chemical and retail season, the uction omists believe it will announce - Consumer sector .car and ‘firmed the Hama. . 
to a study conducted for the pharmaceutical group, is to figures are seen as to tip a cut in the discount rate, cur- truck production fell 5.8 per ‘ “So what's the use?" 
Brussels Commission by the buy a 60 per cent stake in Sys- ee rently 4.5 per cent, shortly Sout Last month, ater seen! cong “Nesdaeee : the gu. “It’s. - 
French research organisati temix, a California developer} Tates quickly. after this meeting. just C said, some despaired 
ics des Evade tus Reveons af processes ard cellular prod Industrial capacity utilisa- The Bush administration has although the level of output help?” queried the Hama. never going to stop! 
et des Coutts, Page 2 ucts based on human blood tion also fell to 79.1 per cent, been pressing for further cuts remained 17.6 per cent higher “You haven't'seen the — . “Folderol,” the Hama 
chemistry, for $392m. Page 20 lea factories operating at in interest rates to help stimu- than a year earlier. e possum —lethargic sort, retorted. “It'll stop; it 
Aids to escalate x their vates since May, late the sputtering economy, Utilities output rose by 13 lcomhave . always does. In the high- 
Aids will kill more than six JAPANESE car dealers warned Wihen the osoooeny was gat with Mr Michael Boskin, the per cent on a seasonally- vou" Danned the lands, you'll at least be 
million Africans in the next they would face losses if forced | ally recognised to be in chief White Bouse economist, arijusted basis, as cold-weather Teton unfor on solid ground—and 
decade and four million chil- by trade pressure from Wash- | recession. | arguing last week that the Fed in some regions increased gu. in a bener position once 
dren will be born with the Hiv imgton to stock US models, Mr Allen Sinai, chief econo- had “ample room” toeasemon- demand for electricity. - “Not lately. What do you ES. the rain ends. 
virus, a World Health Organi- which they consider unpopular | mist of the Boston Gompany etary policy. ; 7 . Want with him, anyway?” “You won't leave me in 
sation conference in Dakar with Japanese consumers. consulting group, sald: A slight increase in the rate World stockmarkets, Back “Pie's my guide. He led me ihe tec tee ie 
was told. Page 5 is yet another key monthly of inflation, now running at 3.0 page, Section IT down here for the A fore 4, will you? 
een MEGS na cae thee shout se 
Germany: The Christian Democratic Union President with a commitment 7 . - ic “It'll be you and m 
searches for a new role for the COUNITY unmnn2 to push hard for a trade pact Benet DOLLAR . ~——sss« STOCK INDICES And I'm stuck.” | _ bee . 
Terroriem: London is living with the disruption The odds in tavour of | setae ee Mem Nek mci: PY OP te “Forge the possum; replied & -, 
Caused by an IRA Domb CaMpalgn sevessesssernnen G |: * @ North American Free FRrS3685 ‘ FA “He'd be of litte heip now, anyway. Here : The gnu pondered this for a moment. 
FU Fish farming is growing quickly on these Trade Agreement $1.8216 (1.817) SFri.3943 1,170.11 (—0.4%) tip your head forwards litde” . - “Finding no flaw, he nodded his assent. ase 
South Pacific islAMGS .vevvccceceverseeresnusssesasceeees I4 shortened at the week- | P ORES (ea Y1284 cone cee 1 The gnu complied: Throwing foreleg over . “Olay. Let's go: 
Editeriat Comment: Helping post-Soviet 4 and when President SFrabe (eure) London: -15 (+0.05) one formidable horn, the llama pulled with -_ With that, they to climb, the tlamma 
reform; Rough stutt in ROUSING seem 16 *. Carlos Salinas de Gor- {same} Oeieies an one the steady force needed to wrest the pointing our the pitulls and confidently 
Joe Rogaly: A carbon tax Is likely to be in : ol Maxico (bic f index 915 fsame) Ee So oe New York tunchien: wildebeest from the muck. -” Teading the gnu up the bluff. 
place by 1995 . eneerrnrrmermeceteeerteneense 17 : i ao Y2B45 . AV. ; ot 
Turkey: The country’s economic reforms are oe nad een eaet fous ea) Feb ee ein as ere tt sn ~ Moral 
set to eS een oo early next year. London: pase ls 20058 (41-11) _ Whee you cas’ sop the cai, get the right 
Switzerlai @ firfance and investment! .65 {858.9} Funds: efTokyo: kind 
barometer Is at variable ....Survey, Pages 11-13 Page 5 ae (Argus) eer (8177) _kied of help zd move to eM ome.” 
Financial Futures 42 Obsarver.._____. 15 | Brent 15-day Jan Smo Treasury BEis: LONDON MONEY Te} heh: 
GOId eens 36 SWGK Merketeworld — 43 | $18.55 (15.05) 4.231% (4.243%) Sneath interbank Lt 
In. Gap Markers 22 ——_ 3} Long Bond: 10889 (10385) uP 
Companies Lete8 erences 17 oe _—— cn Chile! price anaes Wass foe a ; ta ar ~~ REAL ESTATE INVESTMENT ADVISORS 
Currencies & — 2 lex ai) cowememce Fp y! 763%) New York : Arhae * si 
Wortd Trade ~w——_§ _Ehorlal Commant ©, 9g Management ————_2g._ World index “« <_ ee sizestbes <ougsi-0100 ea ‘isso | 
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Brussels seeks 
ways to rescue 
pact with Efta 


"By David Buchan in Brussels 
and Robert Taylor in Stockho' 


EC FOREIGN ministers 
yesterday asked their ambassa- 
dors and the European Com- 
thission to plot the Communi- 
ty's next move in the legal 
saga over the European Eco- 


nomic Area (EEA). 

Following the European 
Court of justlee’s weekend 
rejection of juridical aspects of 
the EEA accord, the EC's 
Dutch presi conceded the 
EEA deal might have to be 
partly re-negotiated. But the 
ambitious agreement eat tae the 
European Free Trade Associa: 
tion (Efta) to form a single 
market of some 380m. 
19 countries ios should sti be 

by next Febraary, so 
that it could be ratified by par- 
liaments and come into effect 


they expected to hear on 
Thursday from the EC what 
solutions there might be to 
what was essentially an inter- 
nal wrangle between EC insti- 
tutions. Mr Ulf ‘Dinkelspiel. 
Sweden's EC affairs minister 
and former chief EEA negotia- 
tor, said he was “disappointed 
and surprised” that thts latest 
snag “should arise. danger, 

however, is that the EEA risks 


im 


to lie in Norway 
Gro Harlem Brundtland’ ‘s 
minority Labour government 
was already finding it hard to 
secure the necessary three- 
quarters majority in een 
ment it needs to ratify the EEA 
agreement, Any dilution o a the 
deal to placate the Euro; 

court could make it impossible 


political support she 
Norway's prime minister “has 
& personal interest in the suc- 
cess of the ERA. It was due to 
her initiative in March 1989 
that EC president Jacques 
Delors came to an Efta heads 
of government summit in Oslo 
to agree on negotiations 
between the two economic 
blocks 0 on an ERA. 
the EEA does fall apart 
eee the next few weeks it 
seems likely to. provoke a 
national debate in Norway on 
whether the country should 


formal application to 
Brussels for EC membership 
even though Norwegians 
rel evenly divided on 


The Finnish centre-right 
administration of Mr Esko Aho 


EC steps |A dark side of Croatia not easy to. see > 


up aid to 
Soviet 
republics 


By David Buchan 
in Brusseis 


EC governments yesterday 
decided to give the 

commonwealth of Soviet 
Fepublics Ecusd0m ($774m) 
extra in food grants and cred- 


its, amid concern that 


Sepport, 
At last week's Maastricht 
summit, EC leaders 


Squeuring tr big cates Soch ae 
a c such as 
Moscow and St Petersburg and 
‘ised more aid. Yesterday, 
ministers agreed to send a 
mixed task force of Commis- 
sion and national experts to 
these two cities to supervise 
food ee a 
view of growing Soviet 
insolvency, it geen likely that 
EC credit effectively have 
to be a as straight 


Judy Dempsey reports from Zagreb on alleged intimidation of Serbs and liberal, Croats 


R SVETOVAR Livada 

knows that when his 

telephone rings it 
may well be a death threat. In 
the past two —_ the 62-year: 
old retired rural sociologist. 
who was sacked from Zagreb 
university in 1961 for ane 
sing the be nag ey party's 
agrarian policy, been ques- 
hc twice by the Croatian 


ere 
the constitution, 
amounts to sedition against 
the state. 


Last week, the authorities, 
without issuing a summons, 
sent a car Fader to collect 
Mr for more question- 


ing. 
Mr Livada’s experience is no 
excention - in what many 


describe a growing ai 

sphere of F intimidation. aS a a 
, he, and many of his col- 

leagues who criticise the 


in the republic's villages and 
towns are seeking revenge 
the Serbs. 


ment, headed by Mr Franjo 





- ‘My close Croat academic friends have 


warned me to be careful. They told me 
that I am on a special hit-list’ 


Livada point finger 
one government institution 
instrac- 


determined 
istence between Serbs and 
Croats in Croatia, says vendet- 


tas against Serbs often Laas 
t ot con 
ent canm 
gore 


Eroughout the republic,” te 


are interior "ministry, 
should also share responsibil- 


“Many of the people now 
running the government are 
former 


al human rights 
ee sFocemtly docu- 
mented. : . 


"on bape 


General ‘Milan Dedakovic, 
city 


otters “political 
fural rights to ‘the 


Sepia Sech and, Croat, ibetals 
oar stds lam will og Gots Te 


"Spins the Serbs. erat 


. the republic. Nc 
Sees aot 


on the increasingly at 
jan nature of the Tadjman gov- 
etmment. 


“This bi us to the whole 
rings tion,” said 





Christian Democrats debate a new 
world role for a united Germany 


now - Ne than itis is expected to make up its | grants. Brussels is encounter- Quentin Peel in Dresden 
worth to Efta countries which mind by next February on | ing increasing problems in By By Alice Haweshorn 
seem to be ing that they whether or not to seek EC the Soviet a. via {| DRESDEN is a good place to i 
would be better off inside the entry. eaaeareial banks. An | talk about responsibility. The 
Ecus00m syndicated credit, led | rains of of the Freuenkirebe are 
by Deutsche Bank and guaran- of the wartime 
teed 98 per cent by the EC, was a aes aeenien ted this 
en a uropeans formally signed here three | great Baroque city, once 
weeks ago by Mr Ivan Silayev. | known as Florence on the Elbe. 
head of the inter-republican Yesterday the Christian 


sign EC accords 


By David Buchan in Brussels 
POLAND, Hungary and 


EC's political rhetoric about 


committee, but there are still 
apparently problems in dis- 


bi officials say. 
Party a as ‘a result of the 
over the 


Deutsche Bau credit; the 


Democratic Union (CDU), 
Chancellor Helmut Kohl's 





Czechoslovakia yesterday welcoming new democracies | has decided to make its | war responsi 
stressed their goal of eventu- the fold. Ecul.25bn food credit - the Half the debate was about 
ally joining the European Com- § None the Jess, the agree- | first slice of which was | the past, about responsibility 
munity as they signed ments will lead to free trade | approved yesterday — in the | for sins of the 40 years of Com- 
far-reaching association a 10 years, = the Com- { form of a direct Community | munist Party rule in what was 
accords in B its barriers to | loan, On the capital mar-.) Bast Germany, and in particu- 
One last obstacle to the industrial imports more | kets and backed by a guaran- | lar about who should be 
so-called Europe association ~ within five to six | tee on the RC “ blamed for collaboration with 
agreements, which cleanly years - than the central Euro- | tainly, there is a risk, but ‘het fens the evil Stasi secret police. Chancellor Helmut Kobl (left) ponders something sald to him by Defence Minister 
state the central European peans will be do. than ot to the Maxwell | How far the goto Gerhard Stoltenberg at the congress in Dresden yesterday for 
countries’ aspirations to EC The latter have plready copeatie, ” said an EC offi- | clean out members of the offi- : 
membership, was overcome call and past: building trust,” isa major Many easterners were forced to conviction of the need to | the year now totals FFri’ 
yesterday when Spain won ak | There was no reference in x rupted, A old CDU “bloc! Rent ce uh cary anges choose “between martyrdom . wax within the ZC; but there it & ‘deficit’ dur- 
assurances that the EC would Over the 1988-90 period yesterday's ministerial debates former system? “On one side there is too and “Inthe west, were also calls for more asser- 1990, - 
take safeguard measures if Poland’s the EC rose | to the recent US call for a con- te Ww: much uncertainty. On the they to invite Mr Erich tion of “national self-interest.” mirance 's low inflation 
there were surges in steel by 58 per cent, Hi 's by 27 | ference on Soviet aid needs, | the future: how hould. a a other side there is too much Honecker as an honoured There was also considerable coutinuing econ 
from central Europe. per, cent, and 's | but there was much talk about be up confidence,” said Mr state when he was disappointment that the EC foe 
e year-long negotiations by 22 per cant; while Poland’s | the need for guarantees that | to its new responsibilities in Joachim Maaz, a - the detested eastern commu- in Maastricht did not | voy, minister, The 
were thus marked right to the imports from the RC Increased ublics would assume the , Tisk-laden post- pist from the eastern city of leader. further to found a common ualised inflation rate of 3 per 
end on the Comm side by by 59 per cent, 's 22 and arms control obliga- | cold war world? What is Ger- Haile. “Overcoming the past Like so debates on ~ but | cent compares with 4.2 per 
hard-headed commercial pro- per sone ar and 'S | tions undertaken by the old | man national interest in a must be an internal responsibility, result was no-one wanted to the { cent in , considered 1g 
tectionism at odds with the 17 per Soviet central go world of common European but ft is an internal process not inconclusive. “They talked question ‘of ‘why y | by government. to ° 
foreign po ? only for us east Germans, but about the importance of seems determined to go it] be an important benchmark. 
Just one year after a consid- also for the westerners.” to each other,” said an alone on Yugosla France will tomorrow 
Securities directive erable victory in the first Mr Alfred Gomolka, journalist. “They didn’t One thing was clear. A! announce ind produc. 
after unifica- of Mecklenburg-Vorpommern, talk about anything concrete. Germany does have} tion October. Ana- 
Hon, the CDU is undergoing its spelt it out. Wort Geninan gov: As for the debate on Ger- more resp in the] lysts expect an increase of 
: agonies of ernments had comproi many’s new role in the world, world, between 0.3 and 0.5 per cent on 
sta e ivisions sion and mutual suspicion. with the East, just as eastern == was almost equally uncer- are suddenly as much in the} September, indicatg a slow- 
“Coming to terms with the citizens had been forced to do. tain. There was an overwhelm- east as in the west. ing of the summer's srowth, 


By Andrew Hill in Brussels 


SENIOR officials of the Twelve . 

y failed to break the 
Headlock over Proposals to 
standardise EC securities regu- 
lation. 


Negotiations on the draft 
investment services directive 


isters welcomed Portugal's 
tough budgetary plan for 
into line 








Community opts 
for ‘speed limiters’ 


By David Gardner in Brussels 


Ciba-Geigy | Britain in top rank 
of low-pay study 


shifts study 
centre site 


By Alice Rawsthorn in Paris 


again on the issue of as of the move towards CIBA-GEIGY, the Swiss 

transparency: whether, how economic and monetary union EUROPEAN Community its will be mandatory for all uticals group, has | BRITAIN has the highest countries, most low-paid 
when transactions should (Emu). transport ministers yes- cross-border vehicles in these | dropped plans to build proportion of low-paid workers employees are women, yot 

be made public. Mr Jorge B: de Macedo, terday for radical measures to categories that have 1 1988-94 | SFr120m ($86.30m) genetic | in the European Community, or those with th poor qual 

Britain, Germany and _ the Por minis- improve road registrations, but from Janu- i research centre in | and Belgium the lowest, Tfications. 

Ireland - eager their ter, said the outcome of last that from 1994 new lorries and ary | 1995. For national trans-| Basle following opposition to a study conducted CERC found 20 per cent of 
market-makers — 0] vapid week's Maastricht summit — buses would be fitted with port, these vehicles will have a| from environmental groups, | for the Brassels Commission all UK full-time employees fall Z 
disclosure, but the French lead which a fina) deadline “speed limiters” preventing further year’s grace. writes Ian Rodger in Zurich. by the argani- into the low-paid category, that 
a group of countries which of 1999 a single EC cur- them from exceeding newly- The limiters, or “gov- borg perio ed sation — Ges Etudes des is they earn less than 66 per 
wants speedy publication of rency — had given Portugal's ibed speed limits. ernors” as they are also} ment that it was examining an Coits. cent of the median wage. In 
trades. ‘ budget | ee ‘a Community _ The speed limit for new lor- known, allow a alternative site in the Alsace CERC ‘attributes the large Spain, 19 per cent of the work- 

After 80 minutes of discus- ries will be 85km an hour and about Skm an hour over the} region of France. number of low-paid workers in force is in that category, and in 
sion, the Dutch presidency “We see Maastricht as happy Mr Gavriil Popov {abore), the limit for buses will be preset limit before interrupt-| When Ciba applied two | Britain and also in a freland, 18 per cent. 
agreed it was not worth pass- comiemation of what we. were Moscow's mayor, is refusing to | 100km an hour. The UK argued ing the fuel supply. Their| years ago for a per- | the practice of e is only 5 per cent 
ing the issue to finance minis- in Bos de do anyway,” said | go back on his decision to | for a higher 60 miles an hour introduction is part of an EC| mit for its genetic on 2 company by-company in Belgium, rising to 11 per 
ters, meeting in the same de Macedo resign, suggesting radical | (96km per hour) limit for programme intended to limit} project environmentalists | basis and to the nce of cent in the Netherlands, 12 per 
building, and the directive s portugal has pledged to democratic opposition to the { trucks, but the 12 finally the carnage on Community on minimum wage. cent in Portugal, 13 per cent in 
would have to be shelved until bring its annual inflatton Russian president, Mr Boris | agreed unanimously on the roads, now costing an average | that there was insafficient It says there tend to be pro. Germany (excluding the east), 
the Portugues presidency, - running at 11.4 cent Yeltsin, may pe gathering | lower limit. of 50,000 deaths and 1.5m inju-| knowledge of the technology's | portionally fewer ‘owepald 14 per cent in France and 145 
which begins next month. — in line with the a pace. eras 9 ian Tett in The limits will apply to ries a year. ers in coun! such as per cent in Italy. 

Mr John Redwood, the Brit- reducing it to 4 per cent by Mos: after the | freight vehicles over 12 tonnes, tan ee to negotiate When the permit was | Italy and Germany where pay C suggests the decline 
ish minister for corporate end of I! The launch’ of the Movement for | and buses of over five tonnes and req granted last summer the envi- | negotiations are generally con- influence of UK ils 
affairs, blamed French aa has also put strict ceilings on | Democratic Reform, Mr Popov More than eight pas- the European Pariaments 's | ronment appealed, a pro- | ducted across different divi- and of irish joint labour com- 
sigence for the stalemate. “B expenditure, and promised to | said his move was being forced | sengers, from January 1 1994 ee can eee cess which can stretch ont for of particular industries, has contributed to the 
it's better to avoid somating curb wages in the public sec- | by conflicts with his city coun- for all new vehic certain to become law years. Ciba said this could lead | rather than within individual high proportion of low-paid 
bad going inte place than agree tor. cl and Mr Yeltsin on reform. { after that date. The same lim- by the time prescribed. to delays. companies. However, in ail EC ers in those countries 


Irish farmers’ salvation could be blowi ing in the wind 


ARMERS on the windswept Baure is realistic as a longterm goal 





gressively up to the year 2000, has 
hich 
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turbines. A director of the company 
western coast of Ireland, fac- said that when the EC made funding a ae rd sparked concern in Ireland, whic 
King a decline in their tradi- available for renewable energy pro. Windfarming is seen generates 85 per cent af its electric- With a total budget of about Is5m 
tional livelihoods through agricul- jects in the mid-1980s it Started jabi . ity using oil, gas Or peat. a year, the Department of 
tural reforms, may one day looking for the most viable areas far @S 2 Viable alternative In the mid-1980s it invested has little cash to spare to promote cialists 
ie wind as ee be the a Shatter: Ireland, das 2 the for the agricultural heavily in  § SURE coal-fired plent, in ae ee es 
could 8,000km western seaboard a . 2 "s total capacity Mary Flaherty, opposition is now needed 
2ist century answer to Ireland’s age windspeeds in excess of sector, writes close to 4,000MW. it is the cheapest Gael spokesperson on energy, claims institutional ne 
financially-stray agricultural sec- metres/second, was “clearly. the power station in the system and pro- the government does not have an policy for wind- 
tor, while help’ ig alleviate the number one on that,” he added. luces 42 per cent of electricity sup- energy policy. A Fine Gael policy 
country’s near total dependence on The io a government, however, plied to the grid. paper published in 1967 stated that official encouragement “ 
pel ee oe has been slow to catch on to the Tt was originally thought this “as little as 100 sq km would be bines 
id Energy Asso- tential of tha sestecce: suppliers and com- plant would provide sufficient capac- needed to supply 10 per cent of our prices 

ciation has foentified Ireland as hav. Mar Michael O'Connell, heer of ibe parey wi 1LSpI ie Oyen ity until the end of the century. electricity {from wind]. ..the [wind] 
ing some of the best wind resources alternative energy section at the and W: to Mr Demand bas grown rapidly, how- programme needs a much stronger subsidies 
in the EC, equalled only by Scotland. Irish Department of Energy. ‘ia ny Acaint a tie haee ever, and Mr Robin McKee, heat of re since the introduction of 
If Ireland harnessed this it could pro- “Our policy is to encourage the ford Appleton Laboratory at the electricity section at the Depart- t, which is 
vide all the country’s electricity development of wind energy where it He said wind energy was now ment of Energy, believes new plant the European leader in the field, Donegal, Mayo and Galway 
needs and become a net exporter to is economically ly via- starting to take off in the UK asa will be needed by 1994 or 1995. already has ity of wind = gling 
the rest of the community. Mle, Dit as Coes ot Ceene mm ie result of a fossil fuel tax, which is § A planned 600MW cable connec- turbines and plans to have 9 milk 

id gin ioc pg rgb provision of any particular gran’ being used to encourage alternative tion to the UK, to buy power from about , Or 10 per cent of its argue 
approved, next year will see the set- | The Nordtank project - Oak sources of Boe the UK grid, is unlikely to be on line . Senerated from harvest the 
ting up of ireland's first commercial will have 21 turbines Stalling The main factor which could b until the latter half of the decade. windfarms by the turn of the cen- ing over their heads. 

windfarm. It is a I£7.1m ($11.8m) pri- 64MW capacity - will about a rapid change in Irish policy | Mr McKee sald the government's farming wind 
vate venture undertaken by Nord- a8 Trish pence/kWh eenerated from is the pi EC on view was that a new fossil-fuel The European Wind Energy Asso- considerable 
tank, a Danish company and a , Ireland's electricity supply -based fuels. The proposed $10 power station would be the most ciation. in a report produced Jast tion, though, and not just on 
leader in the manufacture of wind beet, The i tsicame ane ets a barrel levy, to be introduced pro- likely solution, adding the econom- October, says “the same 10 per cent part of farmers, 
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Kerre gains most. in part’ ’s first presidential debate 


AMERICAN NEWS 
Venezuela sell-offs gather pace 





Democrats i in the spotlight 


By George Graham in Washington 


CANDIDATES: for the 


‘party's presidential - 
nomination have laboured for 
months under two shadows: 
those of President George 
Bush, the-Republican ineom- 


bent one of them must face, © 


and of Governor Mario Cuomo 
chigna whose musings over fel ic 
e ja Whose musi over 
whether. to run ‘for ‘the the, 


emerge from ade 
first televised debate of the * 
election season. 


While no clear winners 
it 


ee commentators 

nator Bol 
Kerrey of Nebraska had gained 
the most from the debate, 
which was watched by an esti- 
tated &m viewers. 


Mr Kerrey, a youthful war 
hero who lost his leg in-Viet. 
nam, has fared poorly since he 
launched his campaign 2% 
months ago, He suffered when 
an fijudged joke was picked 


debate and in ne to es rest- 
ing on his laurels. cs 

lewspaper sampling of vot- 
ers in New Hampshire and 
Indiana, however, suggested 
the opposite. Viewers inter- 
viewed 


gest victory, however, came 
Florida, where Mr. Clinton won 
54 per cent of the votes in a 





Collor launches 
attack on critics | 


By Christina Lamb in Rio de Janeiro 


BRAZIL'S President Fernando 
Collor de Mello launched a bit- 
ter a his critics yee 


attempt to 
recoup some of his is govern: 3 


ment’s flagging popularity. 
Returning pane a trip to 

Rome to find his government 

mired in accusations of corrup- 


: plan 
to build integrated education 
centres where children would 
be taught, fed and given health 
care, Mr Color” yesterday 


called journalists together to 
. defend this pet 


Mr Collor's domestic popular- 
-ity has dropped ‘from 80 per 
cent 18 months ago to around 


. 2 per cent today. . 


The government's tight mon- 
etary has provoked the 
worst recession for a decade 
and its planned fiscal adjust- 
ment is now under threat 


litical support for @ 
swee) ret an ode tf 

the ‘is to approve a loan. 
Due to go into recess on Thurs- 
refused to 


against . Seco the federal budget. 


Suspension. - 
‘aced with a barrage of hos- 
tile questions. Mr Collor 


Ssh ee he. would | ersevere -1,500 t0,500, 
ject”, and said: 


“This ‘is * courageous pro- 
gramme to help children who 


are dying of hunger, 
prostitutes, thieves or drug 
addicts. It should be a-nati 


corruption i the latest in a 
for Mr Col- 


jor. I Tronleally, while he has 
improved Brazil's image 
abroad in recent months, ini- 
tialling a letter of intent “with 
the International Monetary 





Appearing hag and 
under lor said 
he had redinced reduced inflation from 


for their inericiencies, Why | 
don’ look ai 


He “eld business in Séo 
rovoked 






for an emergency operation 
such as cheap government 
credit. Well, that no longer 
exists. Those who are ineffi- 
cient will collapse and should 
g and do something else such 





straw poll of Democratic dele- 
gates, substantially 
ing Senator Tom Harkin of 
Towa, with 31 per cent, and Mr Faucously for cash con- 


per 

The straw poll and the 
debate underlined the emer- 
candidates 


as the Democrats’ first divi- 
sion, with former California 


league. 
The debate shed little light 
on the economic issues that 
divide the candidates: efforts to 


If President Bush 
thinks Americans back 


trade agenda at 





Cnomo: amusing 


discuss these were short-cir- 
cuited by Mr Brown, who 
few opportunities to 


outdistanc- 


tribations. “Brown was a real 
mess. He Just put a monkey 


wrench everything,” 
mented Mrs Tiby Sharlin, 2 
Washington Democrat who 
watched the debate. 

Mr Brown is sometimes 


nor Douglas Wilder of Virginia known as “Governor 
and former Senator Paul beam” for his Mes dabbling in in 
of Massachusetts playing 


eantern mysticism and his 
journs wit Teresa in 
Calcutta, but Bis brill rant- 





FTER a _lacktustre 

start, the Venezuelan 

governmert’s privatisa- 

tion programme appears to be 
sathering pace. 

e, announced 


programm 

in se. recentiy scored a stun- 

ning success when an interna- 

tional consordia headed by 

GTE heme 2 goverment 

virtually evervone else 

- by oo nog $1.288bn | (£1.05bn} 

for 46 per cent of the shares of 

the state telecommunications 
company, 

GTE, which has a5 per cent 
interest in the consortium, bid 
approximately $1bn more than 
the government’s minimum 
price. Apparently, the group 
sees great possibilities far 
CANTY, which in the past 
lost large sums of money: last 
year it reported an operating 
profit on revenues of some 
$500m, but registered a net loss 
of $7im due to losses in debt 
service aan foreign exchange 
transactio! 

On December 3, GTE and its 
Partners —- Telefonica de 
Espana; La Electricidad de Car- 
acas, Venezuela's largest pri- 
vate utility; the Banco Mercan- 
a group of Venezuela; and 

T&T — finalised the takeover 
or CANTV sheres, announced 
that the §1.89bn had been paid 
to the Venezuelan government, 
and assumed operating control 
of the company. 

The new owners face a for- 
midable task. They are taking 
over a conipany that has been 
one of Venezueiz’s most ineffi- 


cient, whose poor service has 
hurt economic development 
ae a a buge problems for 


ne eth 20,000 employ- 
ees, has about 15ta telephone 
subscribers nationwide, and 
demand for new telephones 
alone has been estimated at 
around 4m. Making domestic 
and international calls in 
Venezuela is normally an exer- 


(Aeropostal), a shipyard (Asti- 
nave), Several hotels and a 
cable car, a cement company, 
sugar mills. and water and 
electric power concerns. There 
appears as yet to be no plan for 
the early Privatisation of parts 
of CVG, the state's heavy 
industrial conglomerate. 
Regional governments are 
also letting out management 
contracts for operating Vene- 


State telecom company sale has 
given the privatisation programme 
a boost, reports Joe Mann 


cise in frustration, as the sys- 
tem is poorly maintained and 
extremely congested. Those 
who lacked influence in the 
past had to wait up to eight 
years for a telephone line. 
Before CANTV was sold, the 
administration ¢ of President 
Carlos Andrés Pérez had little 
to show in terms of selling 


banks and its main interna- 
tional airline, Viasa. 

However, the pace of privati- 
sation is expected to pick up 
briskly over the next year, as 
the government-owned Ven- 
ezuelan Investment 
and its international advisers 
put a variety of companies on 
the block. These include 
another international airline 


zueja’s commercial ports, 

The sale of 60 per cent of 
Viasa’s shares brought the gov- 
ernment $145.5m and gave 
Iberia and its Venezuelan part- 
ners operating contro] over a 
company with a spotty record 
of profits and service. 

Although the deal repre- 
sented the privatisation of an 
important state asset, it was 
disappointing. Perhaps a dozen 
international airlines had 
expressed interest in buying 
control of Viasa, but only one 
consortium - [beria and Vene- 
zuela's Banco Provincial group 
— tendered last August. The 
disappointment was clearly 

in the euphoria of the 
CANTV bidding, which 
attracted two consortia. 

But Viasa now faces a chal- 
lenge from pilots, wha went on 
strike on November 24, forcing 


~ GATT heS wrong. 


e understand that, overseas, the 


Bush Administration is portraying its 


And that’s on top of House Majority : 
Leader Richard Gephardt’s strong letter to 
the Bush Administration about acceptable 


al] flights to be cancelled. The 
company says the strike, in 
pursuit of a rise in basic wages 
of more than 300 per cent, is 
costing $1.35m a day. 

Privatisation began slowly 
for a number of reasons. First, 
the VIF had to make a list of 
government properties that 
might be sold. overcome any 
legal problems associated with 

privatisation and decide on pri- 
ouities and bidding procedures. 
The inventory pat presented 
a big problem, since past gov- 
ernments In Venezuela had no 
clear idea of what the state 
actually o 

The fund then had to face 
stiff domestic opposition that 
developed as the list of compa- 
nies to be privatised - big gen- 
erators of red ink and public 
services badly in need of 
reform — was made public. 

The opponents included poli- 
ticians, including some figures 
from the ruling government 
party, who worried about sell- 
ing “strategic” companies such 
as the CANTY, especially to 
foreigners. The latter, for 
example, carries out electronic 
surveillance for the govern- 
ment. 

Other opponents included 
groups who in some way bene- 
ited from the status quo. 

However, the charge that the 
national patrimony is being 
sold for a pittance will have 
been deflected, at least in part, 
by the price obtained for 

CANTV at last month's auc- 
tion. 





ee ear ta 





Senator Lloyd Bentsen, chairman of 
the Senate committee responsible for trade, 
sent a letter about such Uruguay Round 








a bar or a small 


Fund for a $2bn (eL. ibn) loan, atop." he said. 


Menem faces fourth 
scandal of the year 


concems to President Bush on November 7. 


Bentsen warned that a GATT that does 
not clearly advance U.S. commercial 
interests by “address[ing] the key access 
demands of our agricultural, service and 
industrial sectors” would not be acceptable 
to Congress. 





“fast track” authority to conclude GATT 
MMB negotiations as popular and unchal- 
lenged at home. But you should be warned ! 
that you are not getting complete infor- 
mation from the U.S. representatives to 
GATT and other Administration officials. 


criteria for the GATT negotiations. This letter 
explicitly... 

@ REJECTED “any agreement that 
eliminates our ability to impose controls for 
certain agricultural products under Section 
22 of the Agricultural Adjustment Act and 
the Meat Import Act;” 





By John Barham in Buenos Aires 





_ 1 
55 Carlog Menem facing, his arg ig money. ‘noudering The fact b, the Congress of the United @ REJECTED “any efforts to diminish the Bentsen urged that “vital objectives are 
oe oe as pani States is increasingly alarmed by what effectiveness of those U.S. trade laws that are | not traded away in order to achieve broader 
a secretary after. accusing oft President Bush has chosen to do with his , already on the books [such as Section 301};”! geopolitical ane foreign pouty objectives... 
coronas fast track extension... | mINSISTED that Article XX be fixed fr aes portant for Our trang partiers (0. 
: know that the United States...will maintain 
left ling newstapes,was i In September, a Senate Resolution was | within the Uruguay Round to undo the the position that no deal is better than a bad 
first to the alleged P P nea . damage of the unacceptable tuna-dolphin po 
rE Moceen's ante introduced to limit fast track. arial aecidlor | deal. 
b - 1 
rage wast Tas wooden In October, sixty-four U.S. Senators sent; § REJECTED any harmonization ' As you can judge for yourself by the level 
oy ee a ae an a letter to the President tellinghimhehad =} icons that could result in lowering of of policy controversy back in Washington, 
P e the American people, represented by the 








operating on a shoestring even 
‘though it it is now eeener 
Officials have "ordered. all 
to stop aos 
ing in the newspaper. Mr J 
Lanata, the editor, says pa 
makes 


better “fix” GATT because the Senate will not 
change the Marine Mammal Protection Act 
in response to the August 16th GATT panel 
ruling on dolphin-unsafe tuna. Over 100 
Representatives sent a similar letter. 


US. health, safety, and environmental 
standards; 


@ DIRECTED that apparel and textiles 
be put into an “exclusion category” to allow 
that sensitive industry to address competi- 





citizens’ groups in this coalition and by the 
U.S. Congress, are increasingly at odds with 
the Bush Administration’s trade agenda. 


We thought it would be useful for you 


ernment up : ri 7 ‘ 

t of its advertising In November, a resolution was introduced . ; | to understand this, lest you carry forward 
Tevenue, On Sunday he printed in the House of Representatives, sponsored | tive pressures; ; negotiations under the false impression that 
the courts charging the govern by much of the House leadership, announcing | —_ @ OPFOSED procurement measures ' the Bush Administration's trade agenda is 
ment with “abuse of authority” that Congress will reject a Uruguay Round = |_ which would end “Buy American” or small; _ widely backed and its fast track authority is 
eee ee eas Agreement unless it includes language that | and minority business programs; unthreatened. 





makes GATT compatible with U.S. environ- 


W DECLARED UNACCEPTABLE the. Fair warning: they are not. 
-“ Hopes for Haiti deal [nws designed fo protect the environment | Preemption of federal law or harmonization | 
owe boy a ae 
CAMPAIGN #2 THE FAIR 





By Canute James in Port of Spain, Trinidad 


however, whether the choice, 


in Mr Victor Benoit, a_ school 
: leader of a 


beyond US. borders. 


Just last week, sixty-two Senators warmed 
the White House not to trade away the right 
to restrict agricultural imports under Section 


House Majority Leader Gephardt's letter 
announces definitive Congressional require- 
ments for an acceptable Uruguay Round. 


Obviously, many of these directives are 


Jean-Bertrand Aristide, ores: ported by the Haitian senate 22 of the Agricultural Adjustment Act and 
one the end of atiitary, the de facto authority the Meat import Act. not satisfied by either the White House 

, dn the Caribbean state. sete : sitions at GATT or the existing outcomes 
on schisterhet cory gen: Mr Aristide, a populist priest The same week, over a third of the Phe Gre iy Round 8 


eral, said a prime minister 
would be named soon who 
would be acceptable to Mr 

Haitian military 


a new prime minister. 
There is still some doubt, 


who a year ago won Haiti's 
first sisctions in 30 years, was 
overthrown after seven months 
jn office. Members of the OAS, 
and several European coun- 
tries, imposed an economic 
embargo on Haiti as part of an 
attempt to force the army to 
allow the president to return. 


expected to 
drop its opposition to the presi- 
dent’s return. There is also 
strong objection from the Hal- 
tian business community. 


House of Representatives wrote President 
Bush opposing phase-out of the multi-fiber 
arrangement and conditioning their support 
for GATT on the Uruguay Round’s treatment 
of textiles. 


speed re. os 





Not onlv is Congress increasingly aware 
of the Uruguay Round’s down-sides for 
America, but the Round’s potential benefits 
for the U.S. are also seen as diminishing. 





A broad coalition of citizens’ organizations — 
environmental, labur, consumer, agricultural, religious, 
und others — now conducting 7 nationwide campaign in 
the United States to promute it citizens’ agenda in the 
international trade iirena. 

















Israeli interest 
rate cut to boost 
immigration 


e By Hugh Camegy in Jerusalem 


triggered oe oe in 
a 
interest rates, seizing on 2 fall 
in the rate of inflation to try to 
te flagging growth and 
help stem ; mounting 
unemployment levels wi 
threaten Soviet Jewish 
immigration. 

Mr Yitzhak Shamir's 
government has been 
by clear signs that the 
econamy is not ding fast 
enough to cope with the 
accelerated flow of newcomers 
from the territories of the 
former Soviet Union on to the 
job market. More than 35 yer 
cent of such immigrants are 
now out of work. 

With an election next year, 
ministers are under political 
pressure to prove they can 
attract Soviet Jews, who are 
showing increasing reluctance 
to embark for Israel. But they 
are also under strong pressure 
to keep a tight rein on fiscal 
and monetary policy by 
Washington as a condition for 
$10bu (£5.5bn) in US loan 
guarantees needed to help 
absorb the influx. 

Tn recent months Mr Jacob 
Frenkel, the former senior IMF 
official who took over as Bank 
of Israel governor in August, 
insisted on maintaining high 


running at well over the 20 per 
cent mari. 

Mr Frenkel immediately 
announced a 3 per cent cut in 
central bank 
"discount-window” lending 
rates for commercial banks, 
bringing the lowest rate to 12 
per cent. The main banks 
followed suit, Telief to 
borrowers who had been 
paying more than 30 per cent 
for some facilities. Business 
overdraft rates were still likely 
to be 25 per cant or more, a 
Bank of Israel spokesman said 


There was a quick reaction 
on the Tel Aviv Stock 
Exchange where the main blue 
chip index rose 5 per cent on 
the day after losing more than 
12 per cent of its value over the 

month. 

The fall in inflation was 
largely a result of a petering 
out of rampant house price 
inflation as a building boom 
clased the gap in housing 
demand caused by 
immigration. But the imminent 
peak in housing starts also 
contains bad news as 
government-induced 
construction has been the 
main source of 6 per cent 
growth this year. 

Exports, supposed to be the 









LI PENG, the Chinese premier, 
yesterday ended a six-day visit to India 
countries failing to nar- 


with the two 


statement over Tibet 









Cstuee peouion 1d Fung ures on bs lonrex tha Fraentbel laos Wich Todion tens maeia FV Maracas Mw Uhl putecioy : 
L! PENG LEAVES INDIA WITHOUT AGREEMENT ON BORDER 


China insisted on including in the 
final communique a toughly worded 
ibet reflecting its fears 
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Australia: 


economic 
expansion . 


By Emilia Tagaza 
in Canberra . 








ago, said yest ver 
ment would issue an economic 


statament in the new year if 
the December econamic results 
were worse than expected. 

less likely to reach the budget 
forecast without a change 
policy,” Mr Willis said. :. 


ment rate was 10.5 percent, 


thes Willis's annouxicerient. 


under great. pressure. to-.relin- 
quish his leadership, is 


The Labor cavcns is to: meet’ 
on Thursday and, while.a lead- 
‘agenda, Mr Hawke will come . 


prepared for a showdown. The 
announcement of the expan- 
economic 





Jane 


ECEMBER 17 i991 


set to seek 


the govern: © 


“J can see that we would be - 
The November unemploy- - 


came at a time when Mr Bob” 
Hawke, the prime minister, ; 


attempting to marshal support 
from Labor MPs. : 
ership vote is not on the.’ 


Policy shift 


_- ballot. . 






- 



































































interest rates to choke off 
demand for foreign currency 
and to squeeze down a surge in 
inflation. 


figures showed the consumer 


engine, have declined. 





Conservatives do.“ 
well in Nigeria: -" 
Nigeria’s conservatives 





row differences over key bilateral 
issues, David Housego writes from New 


Mr Narasimha Rao, the Indian prime 
minister, said after the visit, the first 








use India as a springboard to widen 
The communique said that China 
















price index had risen by only 
one tenth of 1 per cent in 
November, the lowest monthly 
figure for five years. It 
confirmed a markedly 
downward trend since August 
when annual inflation was 


now forecast to dip slightly 
next year while the labour 
force is set to expand by more 
8 per cent. Overall 
memployment is expected to 
rise to more than 12 per cent. 


Mideast peace talks stay 
in a Washington corridor 


ARAB-ISRAELI peace talks 
entered their second week yes- 
terday, with chances for prog- 
ress made uncertain by obsti- 
nate disputes over procedure 
and substance, AP reports 
from Washi 


Mrs Hanan Ashrawi, Pales- 
oS Teoma ea 
PB an 
impasse between Israel and a 
joint Palestinian- Jordanian del- 
egation and get the groups into 
the negotiating room. Leaders 
rook Ik a State Departuent 
wee! a fe en: 
corridor to decide how 
to conduct their talks. 
They returned to the same 
hallway yesterday, while 


Palestinian 
tiate with Israel directly, sepa- 


by a Chinese 
there nad been no significant 


progress 
on the border dispnte which brought 
Khe two comntzics into cores ee 
They agreed, ever, to pursne 
through officials and for their 

forces to establish closer contacts. 


J apan gives ‘foreigners’ erudging acceptance |; 





ier in 31 years, that 


talks 
armed 


expressed concern at the “continued 
activities” in India of Tibetan 

and that it was firmly opposed to inde- 
pendence for Tibet. 


By contrast, India repeated its sup- 
port for Tibetan autonomy while 
asserting that it did not allow Tibetans 
to engage in “anti-China political actiy- 


exiles ing to them. 





Japanese-Brazilians find a welcome in Oizumi’s factories. Stefan Wagstyl reports — 


HE SIGN says “Tropical 
Vehiculos” in Portu- 
guese above a second- 
hand car dealership in Oizumi, 
an industrial town on the edge 


rately from Jordan. Israel | of the sprawling mass of 
the remain 


and Jordanian issues. 





Egypt fearful of Iran’s 
influence over Sudan 


By Tony Walker in Cairo 


EGYPTIAN officials 
e concern about signs 
that Iran may be seeking to 
export its revolution to fertile 
ground in Sudan where Islamic 
extremists hold sway. 

The four-day visit to Khar- 
toum of President Ali Akhbar 
Hashemi Rafsanjani of Iran 
— a rare foreign foray for the 
Iranian leader who is generally 
considered to represent the 
more moderate face of the 
regime — has further deepened 
Cairo’s worry about develop- 
ments in neighbouring Sudan. 

Mr Rafsanjani’s speech at a 
mass rally, offering Iranian 
backing for the Sudanese peo- 
ple’s “revolutionary adherence 
to Islam” has contributed to 
the growing unease among 


A foreign ministry official 
said Cairo feared Iran's sup- 
Port for prevailing ideology in 
Sudan may encourage it to 
harden its position on issues 
such as Middle East peace and 
human rights. 

Egypt is also worried about 
Trantan military support for 
Sudan which is engaged in a 
bitter civil war with southern 


coincided with reports that 
camps for Islamic militants 
from across the Arab world. 


blood, the Nile, flows through 
udan. 


5 

Cairo has been deeply trou- 
bled recently by chaos in 
Sudan and the coming to 
power of a military regime 
backed by Islamic militants. 

Iran is reported to be offer- 
ing Sudan, whose economy is 
in shambles, oil on conces- 
sional terms. It may also be 
providing some direct financial 
assistance. 


Libya was fulfilling 
that function, but has dis- 
tanced itself recently under 


bombed a Pan Am jet in 1988, 
needs lan support in 
dealings with the international 
community. 


Tokyo. Nearby, a Brazilian 
supermarket stocks chocolate, 
va jam and beer from Sao 
aulo. Round the corner, 
stands a newly-built restaurant 
spent in Brazilian-style 


These businesses serve a 
fast-growing community of 
Brazilian hired to 


While Japanese immigration 
law forbids most foreigners 
from coming to work in Japan, 
it makes an exception of for- 
eigners of Japanese origin, or 
Nikkeijin. The biggest group to 
take advantage of this loop- 
hole are the descendants of 
Japanese who went to Latin 
America before the second 
world war, most of them to 


Companies facing labour 
shortages have been so keen to 
hire Nikketjin that the number 
of Latin Americans in Japan 
has soared in the last two 
years from around 20,000 to 
150,000-160,000, according to 
Foreign Ministry estimates. 

Oizumi has one of the big- 
gest concentrations of foreign- 
ers of Japanese origin - about 
2,000 people in a town of 40,000. 
It also has one of the best 
records in its newly-ar- 
rived visitors feel welcome. 


Money supply growth eases industry fears of fund 


By Robert Thomson in Tokyo 


JAPAN'S money supply in 
November expanded 2.5 per 
cent from a year earlier, easing 
Senet tight ¢ the Bank ticy 

japan's tight monetary poli 
is strangling the Row of funds 
to industry. 


The expansion in November, 
the first in five months, fol- 
lowed 2 record low of 2.1 per 


The town’s story shows how 
the efforts of a handful of indi- 
viduals can go some way to 
counter even well-entrenched 
ignorance and ill-will 

By their own admission, 
many Japanese find it difficult 
to accept foreigners living 
among them. They believe 
their own history as an iso- 
lated island nation has left 
them ill-prepared to deal easily 


Koreans living in Japan 
ottests. ae isa sort of 

lergy to foreigners,” says 
Yasuyuki Suzuki, a retired dip- 
lomat who now heads a 
national support association 
for foreigners of Japanese ori- 


gin. 

These prejudices run as deep 
in Oizumi as elsewhere. But an 
enlightened group of employ- 
ers has gone some way 
towards making the immi- 
grants from South American 
feel more comfortable than in 
many other parts of Japan. 
They have won the support of 
the town council for schemes 
to encourage the integration of 
Nikkeijin into Japanese life 
- including hiring Brazilian- 
speaking teachers for schools 
and inviting the Nikkeijin com- 
munity to take part in town 
festivals. 

Much of the credit for help- 
ing Nikkeijin to settle in 
Oizumi goes to Mr Katsami 
Yonezawa, founder and presi- 
dent of Okayama Industry, a 


cent growth in October, and 
central bank officials insisted 
yesterday that funds were 
available for Japanese compa- 
nies wanting to borrow. 
Japanese executives have 
complained that the banks’ pol- 
icies have led to an unneces- 
sarily sharp downturn in eco- 
nomic growth, while central 


manufacturing 


a government 

gration law would make it 
impossible to continue 
Asians so he prepared to 
switch 


to 
fe ti ee Beall four times 
Seanad bantarent 
Oizumi. Using this direct 
Mr Yonezawa and other 


of high Some charge fat 
front-end often for spuri- 


airplane tickets and visas. A 
few agents ate linked with 
yakuza — criminal organisa- 
tions — particularly in indus- 
tries such as construction 
where the yakuza have long 
played a part in supplying 
labour. 


Japanese 
lords are reluctant to rent 
accommodation to foreigners 
for fear that they might not be 
paid or their property dam- 


bank officials say that the 
economy is still recovering 
from the financial excesses of 
the late 1980s and is on course 
for a “soft landing”. 
Meanwhile, the Nomura 
Institute yesterday 
forecast that the Japanese 
economy will grow only 2.3 per 
cent next fiscal year, down 


jobs and housi 


hiring Portuguese-speaking 
teachers and pul infor- 


remain. Mr Yonezawa’s group 
accounts for ouly about one- 
third of the Brazilians in 


say other employers are much 
less scrupulous. Also, even 
immigrants who have good 
8 run into prej- 
udice from a of other 
sources — shopkeepers, nelgh- 
bours, people on the streets. 
There are bars they cannot 
enter. “The chil are some- 
times singled out for bullying 


from its forecast of 3.4 per cent 
growth in the year to end 
March 1992. 


The run by 
Nomura Securities, expects 
that garg eae will fali next 
year, bu vate capital 

nding will be 2 per cent 


institute, 


at school,” says Mr Akira 
Iwase, a town planning depart: 


ment official. 


thes with ‘Japanese 
le 
if mDle: a hand 
book‘ f-‘pouts out 
that Japanese do not like open 
i soa nee Brazilians. 
F e youn ee is 
as a many 
ee oe eet ne ee 


to the town coun- 
cil’s polis, few Nikkei- 
He pian Srey in Jean pec: 


5 see themselves 
travelling back and forth, 


investing their savings 


Brazil in land or in a business. 
Miss Sandra Oshima, a 19-year- 


old from 


“Oizumi is not so bad 


hearts are in Brazil.” 
Thai 





Sao Paolo, says: 


but our 


























Law and Order Restoration 
Council has remained in 
power, ignoring the election 


Aids threatens 6m, 
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EC ministers 





to end tied aid 


By David ‘Dodwell, World Trade Editor 


EC finance ministers yesterday 
backed an agreement among 
industrial countries not to mix 


Prominent 
European users of’ such aid 
have been France, Italy and 
Spain. Critics say such use dis- 


“torts free competition for some 


Of the world's fastest growing 


-export markets, ~- 
- In futute, “any” project 
deemed “ viable” 
will: not. be eligible for aid 
funds, and must.rely entirely 

commercial credits. OECD 








how far export subsidy cuts 
should be to budget out- 
corted. Mr Ray’ MacShary, 
e 

$e nem co commissioner, bas 


proposed that two thirds of the . 


cuts be related to volumes and 
one third to outlays, officials 


say. But when the 36 per cent - 


reduction over five to six years 


and the base period from. 


which calculations would be 
made are coi the cuts 
would not come down to the 
the US wants. . - 
Mr Louis Mermaz, French 
farm minister, has criticised 


“Mr MacSharry for. exceeding 


his a with i latest 
proposals, warned France 
would seek a joint meeting of 
EC trade and farm. ministers 
immediately after ‘the ' farm” 
accord text is published. The 


Dunkel to act on 
EC-US farm. row 


By William Dulliorce i in.Geneva 
WITH the EC and. US still 





effect, 
it impossible for Canada to 


“keep its present agricultural 


supply _ management ig 


grammes. Japan,. Korea, 
way, Switzerland and israel 
the for 


member states to meet in Brus- 
sels on Monday to assess the 
package. 





CD groups in copyright row 


JAPAN’s compact disc rental 
industry is in dispute with US 


BAe wins. $450m deal 


ness, is arguing that the indus- 

try’s existence will be threat- 

ened if record companies act 

on their rights. 

The’ Recording Industry 
of America and the 









for new jet aircraft 


By Martin Dickson in New York 


BRITISH Aerospace bas won 
its first order, worth more than 
$450m (£250m), for a new deriv- 
ative of its Bas iB Jet aimed 
specifically at US regional air- 
lines, 

The buyer is : regal 
Express, the biggest region 
airline ‘operating in the US 
north-east. 

Business Express said yester- 


day it had ordered 20 of BAe's. 


new RJ70 aircraft. The UK 
company has designed the 70- 


’ passenger jet specifically for 


Gerson 2 
W oa o-brop 

Deliveries will start in 1993 
and ‘the aircraft will be pow- 
ered by the quiet LP507 turbe- 
de by Connect 


the BAe-146 family in over two 
years. Some 180 146s have been 
@elivered, and this purchase 
will boost the order and option 


backlog to around 110 aircraft. 


Mr Syd : 
of the Dik company’s serorpase 
‘businesses, said it was a 
“breakthrough order” confirm- 
“ing BAe's belief that the 70-sea- 
ter aircraft was a logical devel- 
opment for the US market. The 


company was looking at a~ 


number of other North Ameri- 
sales prospects. 


chairman, said it had chosen 
the BAe jet over rivals such as 


Canadair's RJ50, the Fokker 70 . 


and the Saab 2000. . 

The aircraft only needs 
about 30 passengers to break 
even. Business Express wants 
to start operating a jet service 
before the new aircraft are 
delivered, therefore leasing five 
BAe 146-200s from the start of 
next March. 


WORLD TRADE NEWS 








{Political will boosts hopes of N America trade pact 


Efforts by Bush and Salinas have increased prospects Of a deal early next year, writes Nancy Dunne 


HE ODDS in favour of a 
North American Free 
Trade. Agreement 
(Nafta) shortened at the week- 
end when Presidents George 
Bush and Carlos Salinas de 
Gortari agreed to push hard for 
@ pact early next year. - 
“We want to get it soon,” Mr 
Bush said of efforts to reach an 
accord with Mexico and Can- 
ada. “We want to get it just as 
Soon as we possibly can.” 
“We are marching ahead 
ively,” added Mrs Carla 


ageresst 
Hills, the US trade representa- 


“tive. “The substance will drive 


“Goncern that Co 
micern Congress, with 
its Democratic Party majority. 
will reject. the e Bact has been 
sidelined for the time. Trade 
officials say they expect a draft 
agreement with all disputed 
clauses enclosed by brackets to 
be concluded by the end of 
next month. 
Progress after that depends 
on five factors: 
@ The negotiators themselves 


and how swiftly they sort out * 


their differences over sensitive 
issues such as rules of origin, a 
dispute settlement mechanism 
and foreign investment in the 
Mexican energy sector. 

@ The ability of the negotia- 
tors to satisfy congressional 
demands for environmental 


and Jabour-rights agreements | 
and President Bush’s ability to 
come Up with a worker-adjust- 
ment programme. Without 
these, Congress appears cer- 
tain to reject a Nafta next year. 
@ The Democratic 


ment on Tariffs and Trade 
(Gatt). Should it succeed, the 
administration will be so 
absorbed in writing it, then, 


done, but with the U1 
Round at 2 perilous point ake 
is hardly likely to say other- 
wise. She is said’ to to have 
argued strongly against 
launching the Nafta before 
concluding the round. 

Ever since the November 
victory of Democratic Senator 
Harris Woffard, who cam- 
paigned ‘the Nafta in 
Pennsylvania, it has been the 
conventional wisdom in Wash- 





Salinas: a real commitment to push ahead 


ington that the Bush adminis- 
tration would manage to delay 
the talks until after the presi- 
dential election next Novem- 


White House political advis- 
ers rey ly held a post mor- 
tem the Woffard victory 
and seclaed that the Nafta had 
been t element in 
the ‘Republican defeat. They 
fear the issue would “resonate” 


“It would be hard for the 
average American to ignore 
the implication of job losses,” 


said Mr Craig Merrilees, direc- 
tor of a coalition of environ- 
mental, consumer, labour and 
a groups opposed to 2 quick 

However, rumours that US 

trade negotiators have been re- 

from the Nafta talks 
to the Gatt negotiations have 
been denied at the trade repre- 
sentative’s office. 

With Mr Pat Buchanan, the 
“America-first” political colum- 
nist, and Mr David Duke, the 
former Ku Klux Klan member, 
pressing President Bush from 
the right, the support of the 


business community is vital to 
his re-election. Many bustness 
executives are more excited 
about the prospects of a Nafta 
than a revitalised Gatt. They 
see the Latin American mar- 
kets a5 a natural target for US 
trade expansion. 

Some argue that the Penn- 
sylvania senate race provided a 
lesson on how not to campaign 
on the Nafta. 

The president has already 
committed himself ta free 
trade with Mexico, and he 
would took weak if he seems to 
be back-pedalling. The presi- 
dent is being advised that his 
best option is to make a strong 
case for the Nafta - that jobs 
would be created through 
increased exports to Mexico. 
The president could point to 
the healthy growth in US 
exports to its southern neigh- 
bour — $1.2bn in 1990 - and 
the building trade surplus this 

year. He can argue that it is 
better that cheap labour jobs 
go to Mexico. which uses its 
earnings to buy US goods, than 
to Taiwan or Thailand. 

This is also an issue likely to 
win votes among Mexican 
Americans. 

Congressman Bill Richard- 
son, a New Mexico Democrat, 
is urging the president not to 
delay on the Nafta bur to 


Brazil’s economy overshadows common market talks 


By Christina Lamb in Rio de Janeiro and John Barham in Buenos Aires 


THE FOUR heads of state of the 


countries comprising 


free common market for Latin ‘Amer- 
Jca’s southern cone grouning 200m peo- 
‘ple, meet in Brasilia today for a summit 
overshadowed by Brazil’s economic and 


political instability. 

Onrier the Tresty of Amuncion signed 
in ruguay opportunity, 
and Paraguay are pledged to create a 7 4 
free-trade zone with common external 
tariffs and co-ordinated trade policies 


by the beginning of 1995. 


Japanese 
car dealers 


{warn US 


JAPANESE. ca 


la 
Ee ees a terced if forced or Ty trade 
Pressure from 
Fock US models which they 
consider unpopular among 
Japanese consumers, Robert 
writes from Tokyo. 

The Japan Automobile 
ers’ Association told Mr Kozo 
Watanabe, in trade 
and industry minister, that 
members should decide what 
cars to sell, and opposed sug- 
gestions they should boost 
stocks of US-made models, The 
differences over cars will be 
stressed early next year when 
President George Bush visits 
Tokyo with executives from 
the big three US makers, GM, 
Ford and Chrysler. 

Japanese officials fear the 
US will ultimately want to set 
a target for foreign share of 
the car market, just as both 
countries have agreed a target 
for foreign share of the ee 
nese Semiconductor market - 
‘at least 20 per cent by the end 


car analers 


from their dealer contracts 
requiring “consuitations” 
before a dealer could stock a 
rival model. But little possibil- 
ity exists of dealers stocking 
vehicles made by a competitor 
of its traditional supplier, 
which could threaten to limit 
new vehicle supplies. 

Tension has grown because 
of the still-small US share of 
the Japanese market, abont 0.5 
per cent, and Japanese mak- 
ers’ growing share of the US 
car market, about 30 per cent. 
The US is also irritated by ‘the 
relatively smal] sales recorded 
by US car parts makers in 
Japan, Tokyo awaits a US 

Department prelim- 

inary ruling, due on December 

27, 9 on claims that Japanese 

car makers having been dump- 
ing mini-vans in the US. 


US engine 
order for 
Rolls-Royce 


UNITED PARCELS SERVICE 
(UPS), the US courier com- 
a change 





aero-engine maker. Previ- 
ously, UPS US-made 
Pratt & Whitney engines for 
the same aircraft, Daniel 
Green writes. 

“The industry is very com- 
petitive. Rolls-Royce gave us 2 
better deal,” UPS said yester- 
aay. Rolls is supplying RB211- 
es for 20 Boeing 757 

UPS has taken 
options for another 41 aircraft, 
all mcuegen powered by 
Rol 
The aircraft are scheduled 
7 delivery for 1994-1997. If 

options are taken Up, two- 
finde of the UPS fleet wil be 
powered by RB211 engines. 
UPS already operates 25 Boe 
ing 757 aircraft. 


by 
been the most 


S08 






eee ETRE is 


Many sectors of the economies. 
the largest member, has 


aggressive 

doubling its sales ta 

Pensate for the shrinking of its exports 

to traditional markets such as the US. 
However, Brazil's inflation has wors- 


in using the 
per cent. 


ened sharply over the year and is run- 
ning at over 20 per cent a month. The 
gap with Argentina, the second largest 
member, is growing larger: Argentine 
inflation dropped to 0.4 per cent in 
November and the country has elimi- 
nated nearly all trade barriers and low- 
ered tariffs ta between 3 per cent and 22 


Argentina is expected to press Brazil 
for greater speed in introducing eco- 
nomic reforms, seeing the economic 
problems in Brazil as a theat to the 1995 


deadline. It is also likely to demand 
that Brazil reduce subsidies to private 
companies. 

A Brazilian foreign ministry official 
yesterday shrugged off the criticism 
and said that, as a result of a meeting 
earlier this month between Brazil's 
President Fernando Collor and his Ven- 


ezuelan counterpart, Mr Carlos Andres 


Perez, talks would begin early next year 
to discuss fasion of Mercosu] with the 
Andean Pact, comprising Venezuela, 
Bolivia, Colombia and Chile. 


include it as part of his eco- 
nomic growth package when 
he makes his state-of-the-union 
address next month. A post- 

Ponement would send “the 
wrong message” to Latin 
American countries, lined up 
for FTAs, and delay formation 
of a North American free trade 
block which could compete 
against 2 united Europe and a 
Pacifie rim trading block, he 
argues. 

There are many who see a 
natural fit between the US and 
Mexican economies - a mar- 
risge of high technology and 
capital with low-wage labour, 
an ageing population with a 
Much younger work force - 
which offers both their best 
Prospect for international com- 
Detitiveness. It is a fit which 
does not exist with Canada, 
where both industrialised 
countries have similar living 
standards, educational levels, 
Natural resources and technol- 
ogy. 

But the governments of the 
US and Mexico are likely to 
press on. Because both firmly 
believe in the potential for 
gain, there exists an advantage 
the Uruguay Round has lacked 
~ the “political will" and the 
Teal commitment by the lead- 
ers involved. 


Caricom sets 
new deadline 


THE Caribbean Economic 
Community (Caricom) has set 
@ February deadline for creat- 
ing a customs union with a 
common tariff on imports 
from third countries, Canute 
dames reports from Kingston. 
Caricom failed to have the tar- 
iff implemented by all mem- 
hers by October; Belize, St 
Kitts, St Lucia, Antigua and 
Montserrat have now pledged 
to meet the new deadline. 
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Financing major projects - BNP’s global role 


Balance sheet size, client base and branch network all shape a major bank but it is the vision 
and size of the projects financed by BNP that make ir a truly global bank. 


These are some of the major projects currently financed by BNP throughout the world : 


Cogen Technologies - USA: USD 500 million. BNP is Arranger and Underwriter 


for this large natural gas co-generation project (614 MW). 
Cananea - Mexico: USD 500 million. BNP is Arranger and Underwriter of a Debt/Equity swap 
for one of the world’s largest copper mines. 


Hotel Meridien - Barcelona - Spain: BNP is Arranger and Agent 
for non-recourse facilities to finance 218 room 5 star hotel. 


Lead managers for : 


Mexico: Tuxpan thermal power station (GEC Alsthom) - FRF 2.2 billion. 
China: Pingguo aluminium plant - FRF 250 million. 
Hainan Airport (SPIE Batignolles) FRF 250 million. 


Morocco :Jorf Las Far thermal power station - FRF 1 billion. 
O.N.B-T. Alcatel - central telephone exchange - FRF 350 million. 





bigk 6 oat 


Phe tee) Banque Nationale de Paris. 
World banking is our business. 
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CRISIS IN HOUSING MARKET 


Pressure mounts on mortgage lenders 


By Ralph Atkins, David Barchard and Alison Smith 


THE GOVERNMENT put 
pressure on Britain's top 10 
home loans and savings insti- 
tutions yesterday to ease the 
crisis in the housing market by 
converting mortgage interest 
payments of distressed house 
owners into rents, . 

The institutions - known in 
the UK as building societies - 
were given a deadline of tomer- 
row by Mr Norman Lamont, 
the chancellor of the exche- 
quer, to come up with propos- 
als to match the government's 
pledge to pay income support 
direct to lenders. 

Ministers were not satistied 
at a meeting with building 
societies and insurance compa- 
nies that lenders had shown 
sufficient willingness so far to 
take on responsibility for the 
rising number of repossessions. 

Mr Lamont made clear that 
po substantial extra public 


nding was likely, But the 
goverment has offered to 
introduce legislation so that 
department of social security 
(DSS) benefits available for 
mortgage interest are automat- 
ically paid direct to lenders. 
The meeting will resume 
tomorrow. 

High on the agenda are 
schemes for converting mort- 
gages into rents. Althou: 
these would be financed by t! 
building societies, the govern- 
ment would have to find some 
public funds for the extra hous- 
ing benefit payments which 
woul incurred. 

The meeting was described 
as positive but building society 
executives were doubtful after- 
wards about how far any 
schemes could go in reducing 
an expected 85.000 mortgage 
repossessions next year. 

“They are trying to bluff us 


days with a cure for a problem 
created over two years. 
caret brassed- 
at Iam 
that they [the government] 
have at Jast woken up,” Mr 
Blackburn said. He stayed 
the meeting, which 


insurance companies which 
Specialise in mortgage guaran- 


Mr John Major, the prime 


minister, has asked ministers 
before Christ- 


anxieties at the damaging 
Sacinel oor cf « fet bene 


market. 

and build- 
ing societies played down the 
scale of the problem, saying 
opposition claims that as many 
300,000 homes will be repos- 
sessed next year were exagger- 
ated. ane forerament said 
more Teposgessions 
involved were classified as 


r, said the gov- 
ernment was being “timid an 
indecisive". Mr Bryan Gould, 
Labour’s environment spokes- 


man, said the meeting showed 
the still lacked “a 
single worthwhile idea of their 





Prudential 
quits from 


UTA in 
public row 


By Norma Cohen 


PRUDENTIAL, the UK's 
largest life insurance company. 
has resigned from the Unit 
Trust Association (UTA) in a 
public row which has pitted 
one sector of the financial ser- 
vices industry against another. 

The resignation stems from a 
scathing public attack on the 
sales practices of the insurance 
business by the association, in 
which it echoed the public sen- 
timents of consumer groups 
and the private reservations of 
government regulators. 

Several other leading life 
insurers which sell unit trusts 
say they too are considering 
resigning. They include Sua 
Alliance, Commercial Union 
and Norwich Union. 

Life insurance companies 
were responsible for roughly 30 
per cent of all retail unit trust 
sales in 1990, and 50 of the 
assoclation’s 140 members are 
life insurance companies. 

The row stems from a paper 

the association submitted last 
week in response to regulatory 
proposals on disclosure and 
what is known as “polarisa- 
tion” in the sale of financial 
services. 
__ Polarisation, a key element 
in the Securities and Invest- 
ments Board's regulation of 
retail financial services, 
requires sales agents to be 
either “tied” and limited to 
selling the products of a single 
company or “independent” and 
selling a range of products. 

The SIB had said in its pro- 
posals that it was considering 
the de-polarisation of some 
products such as unit trusts - 
a move which would allow 
them far greater distribution 
channels currently avail- 
able for life insurance and 
other investment products. 

Mr Keith Bedell-Pierce, chief 
executive of Prudential Finan- 
cial Services, said the group 
Tesigned from the association 
not because of differences on 
de-polarisation but because the 
association criticised the sales 
practices of insurance agents. 

He said Prudential had asked 
the association to alter its lan- 
guage before submitting the 
paper to the SIB, a request 
which had been refused. 

In a submission to the SIB 
last week responding to new 
Proposals, the association 
argues that unit trust sales 
should be de-polarised because 
the product differs vastly from 
life insurance. 

In 4 statement. the associa- 
tion said it regretted the resig- 
nation but felt the group had 
to represent the interests and 
views of the unit trust indus- 
try. 


Security clampdown: armed police 





Officers patrol Heathrow yesterday's security scare 





Transport chaos in London after bomb blast 


THOUSANDS of London commuters faced 
long-delays yesterday as a bomb and tele- 
ital’s rail 
te Jimmy 
Buckley, and Robert Morgan. 


phone threat disrupted the 
and underground system 
Burns, Neil 

In the City, the Stock 


Exchange, 
was damaged by an IRA bomb in July last 
year, was evacuated for two hours follow- 
ing a bomb warning, which included a 
the eantral computing system ceatinnodt 

e central comp cont 
The bomb exploded just before 6am near 
railway station in south 
London, one of the busiest stations in 


Clapham Junction 


» which 


London 4 stations, forcing offi- 
clals to close every main line terminus and 
several underground stations while 


reopened by around Sam. 
were 
The IRA action forms part of a continu- 


bombing campaign both on the main- 
aed and Northern Ireland which 


to be intensifying in the run-up to 
Over the past two weeks, the IRA has 


Most stations 


carried out fire bomb attacks in north and 
west well 


north- England, as 
At the weekend there 
attacks at a sho centre in north Lon- 
don and at the 
Ina interview to be screened 


were firebomb 
ational Gallery. 





Wrappers come off new | Company insolvencies to 
scheme for Hyundai cars 


By John Griffiths 


KOREAN-built Hyundai cars 
are to be delivered “shrink- 
wrapped” to UK dealers from 
the start of next year in a bid 
both to raise the standard of 
cars delivered to customers 
= increase dealer profitabil- 

The system is being adopted 
by Hyundai Car Distributors 
(UK), a wholly-owned subsid- 
jary of the International 
Motors group. IMG also 
imports and distributes Japa- 
nese Isuzu and Subara 
vehicles to the UK. 

The scheme, believed to the 


livery inspection and - 
tion of a car by the dealer. 

Instead, cars arri from 
Korea at a new preparation 


centre within Hyundai's UK 
import terminal will be de- 
waxed, have mechanical or 
body faults rectified and 
valeted before being sealed in 
polythene for delivery by 


transporter. 
Dealers will only have to 
carry out a safety check. 
Service 


‘rise by 17% next year’ 


By Andrew Jack 


THE NUMBER of insolvencies 
will rise by nearly 17 per cent 
to 70,000 next year in further 
evidence of the prolonged 
effects of the recession, accord- 
ing to projections released yes- 
terday by Cork Gully, the 
insolvency arm of Coopers & 
Lybrand Deloitte. 

The rate of growth in insol- 
vencies will decline to 16.75 per 
cent in 1992 from a peak of 
about 60 per cent over the past 
two years. However, the total 
number will continue to rise to 
70,363, the firm's 1991 annual 
review concludes. [t estimates 
that there will be 60,623 insol- 
vencies for the current year, 
compared with 37,831 during 
1990. The figures are roughly 
evenly split between compa- 
nies and individuals. 


failures was fuelled by both the 
recession and the end of the 
credit expansion which charac- 
terised the 1980s. 

It supports a series of 
changes in current insolvency 
practice, including the aboli- 
tion preferential 
among creditors. 





BRITAIN IN 
BRIEF 








BT loses test. 
case over 
wrist injuries 


BT has been ordered to pay ~ 


damages and costs to two for- 
mer keyboard operators who 
eee ae 
Injury a case 
which could have widespread 
consequences throughout Brit- 
ish industry. 

The two women, who keyed 
in data at high speed for 
invoices, accounts and tele- 
phone bills, worked for BT 
between 1979 and 1984. They 
were awarded £6,000 damages 
each for pain and suffering, 
in interest. The 
court has yet to decide how 
much should be paid out to the 
women in compensation for 
loss of earnings. BT was 
ordered to pay the costs of the 
estimated at about 
£100,000. ; 

RSI, which predominantly 
affects arms and hands ani 
can cause severe pain and dis- 
ablement, used to be associ- 
ated mainly with manufactur- 
ing jobs. However, it is now 
being increasingly linked to 
keyboard ‘kd at 


ideving industrial action aft 
the paper’s management pro- 
posed retiring nine RSL-suffer- 
ers compuisorily on health 





Funding boost 
for research 


budget will allow a range 
new research projects to go 
ahead over the next three 
according to the govern- 

Their subjects include 
genetic and neurol dis- 
eases, the chemical language 
by which animal and plant 
cells communicate with each 
other, and the natural pro- 
cesses which transport materi- 
als between oceans, land and 
the atmosphere. 

Mr Kenneth Clarke, educa- 
tion and science secretary, 
announced that the govern- 
ment had accepted the advice 


Coun 
up the science budget, which 
to rise from £927m in 
£1.05bn in 1992/3 and £1.27bn. 
1994/5. 





Upjohn appeal 
Upjohn of the US has said it 
plans to 2ppeal against a 
recommendation by the Com- 
mnittee on Safety of Medicines 
to revoke the product licence 
for its Hatcion, the world’s 
most widely prescribed drug 
for sleeping disorders. 





Liberals back 


school reform 


‘The centrist Liberal Democrats 
have backed the government’s 
controversial campaign to 
encourage schools to “opt out” 
of local authority control, on 
condition that responsibility 
for funding and regulating opt- 
ed-out schools was shifted from 
central to local government. 
In a policy statement on the 
future of local education 
authorities (Leas), Mr Matthew 
Taylor, the pacty’s education 
spokesman, said: “our aim is to 
enable all schools to enjoy the 
freedoms of those who have 
opted aut.” Opted-out schools 





Doctors face 
higher costs 


already announced a 15 per 

cent increase, from £930 to 

21,065. BN Ses 
The MDU reports a “signifi- 


cant increase” in claims - 


against its GP~ members: the 
number of new files opened 
kes ineconeet by over 50 per 


. Bidder for 
| privatised port 





Powell ‘Duifryn, the distribu.“ 


recomm 

of Tees & 
Hartlepool, the first of 
Britain's trust ports to be pri- 


vai 
? ape decision ome sve 
for the management/e: ee 
consortium and two other cour 
had vied for con- 


ent of Trans- 
port said Mr Malcolm Rifkind 
was minded to accept the port 
authority's recommendation, 
but could not give his final 
assent until parliament had 
passed an order providing for 
the government to claw back a 
portion of any property profits. 





Greenwich sued 


over software 


The London Borough af Green- 
wich is the latest UK organisa- 


ity to be sued for allegedly 
stealing computer software by 
copying programs illegally. 
Two leading US software 
companies, Lotus Development 
Corporation and Xtree, have 
issued a writ in the most 
recent move in a worldwide 
campaign almed at 
ing illegal practices said to be 
costing software companies 
$12bn annually. Lotus markets 
the best-selling 1-2-3 spread- 





Against Software 
(FAST), acting on behalf of the 


two software suppliers, said 


seven 
Greenwich’s Housing Director- 


. ate were searched on court 


orders earlier this month. 
Some 85 personal computers 
were inspected and, BSA and 
FAST say. “copied software 
virtually 


was found on every 
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Plans by the National Audit 
Office (NAO), the public spend- 
ing watchdog, to transfer a 
large number of its staff to new 


oe oe general, had 
wn up plans ‘for financing a 
new building in Leeds from the 
disposal of a third of the NAO’s 
London premises. However the 
Public Accounts Commission 
delayed the plan after it con- 
claded the London premises 
would not raise as much as 








Industry finds no glad tidings in economy 


After a tough year signs of an upturn are still eluding business, writes Peter Marsh 


ROM plastic bags to 

rete OF mae 

ing to bingo, indus- 
try is looking hard for the eco- 
nomic upturn, but so far has 
failed to spot it. 

While some parts of the 
advertising sector and road- 
haulage sectors can see glim- 
mers of light on the horizon, 
representatives of other large 
industries believe the recovery 
is unlikely to occur until the 
spring at the earliest, 

This finding is likely to 
embarrass Mr Norman Lam- 
ont, the chancellor of the 
exchequer, who has repeatedly 
promised an imminent end to 
the recession. In April, he said 
Tecovery was “round the cor- 
ner”. Detailed soundings from 
industry indicate that the firm 
orders which many expected to 
follow the greater business 
optimism of the early autumn 
have, in many cases, failed to 
materialise. 

Companies in several sectors 
in which sales patterns give an 
early warning of economic 
changes report little sign of a 
take-off in demand. 

Such industries include 
chemicals, printing. engineer- 


ing components, distribution 
and packaging. They sell to a 
broad range of customers, and 
in previous recessions have 
received advance orders well 
before the 


key 
industries on which many 
other sectors demand 
remains stagnant. 

At specialist engineering 
company TI, Mr Michael Gar- 
ner, finance director, said: 
“Order books are still 
depressed and it is difficult to 
see an end in sight [to the UK 
recession].” The company sells 
to industries including food 
Processing, vehicles, energy, 
and petrochemicals. 

Mr Gordon Senior, finance 
director at speciality-chemicals 
maker Allied Colloids, said: 
“We are emerging from reces- 
510n more slowly than the poli- 
cians would have us believe.” 
Allied Colloids’ customers 
ee companies in water 

Treatment, packaging, ts 
and Plastics. a 

The picture is similar for the 
8bn-a-year Printing sector, 
which relies for orders on 
industries including advertis- 
ing and Consumer products. Ms 


Daphne Connelly, economic 
adviser at the British Printing 
Industries Federation, said: 

of bers think 


as a good lead indicator of 
changes in the economy, as it 
reflects the views about 
demand by makers of many 
types of fast-moving consumer 
goods. According to Mr Mich- 
ael Waterson, research adviser 
at the association, other types 
of advertising such as display 
and recruitment are likely to 
pick up later in the cycle, prob- 
ably by mid-1992. 

Road transport users, how- 
ever. appear to be showing less 

oe fter a brief sp 
confidence in the autumn. The 


nies i iiding large manufac- 


Christmas. Mr Robin Davies, 
marketing director, said: “Ef 
think the next few months will 
be flat, and we won't see any 
upturn for six months at the 
earliest.” 

Mr Cameron McLatchie, 
chairman of British 


thene bags and other packag- 
ing materials, says that 
demand from many of his cus- 
tomers in areas such as bnild- 
ing, agriculture and manufac- 
turing is “abysmal”, even 
though retailers are still buy- 
ing in large volumes. The Brit- 


suner goods, said: “We are get- 

ting no optimistic reports”. _ 
There are few signs of life in 

the housing market, according 


ety, while at Building Design 
Partnership, one of Britain's 
i hitectural practices, 


biggest arcl 

the mood fs bleak. “T can't eee 

anything which indicates we 

have even yet touched the bot- 

tom.” says Mr Christopher Rat- 

cliff, 2 

et semen as even 
ed over into bingo par- 

fours, largely untouched by 

recessions. 


biggest bingo groups, said 
admissions to his company's 
170 bingo halls have in the past 
two months increased by 4 per 


ally booming autumn period 





for his industry. 

But if most industries appear 
down, Mr Lamont can gain . 
some hope from the market for 
Christmas trees. 

Mr Tony Richardson, secre- 





Sa ly se wi 


for ‘Christmas trees Ica 
w! 
the oo ever the state of 


Lex, Page 18 


at 
* 


’, 
‘ 


at 

















FINANCIAL ‘TIMES TUESDAY DECEMBER 17 1991 4 








Aico 


American Life Insurance Co. 





sce 
GS -—— Johnson . 
- CDME . ~ a a BEL CHEESE 


<= MULTINATIONALS 
GE HAVE ONE THING 

: ORGANON : ei IN COMMON. EAGLE STAR 
ni FROM CYPRUS! IMPACT’ BBDO 


pita ‘THEBASK OR... 
ioe gal FOREIGN ECONOMIC ae 
AFFAIRSOFTHE USSR [ “\-"- 

aS aN SHECONEMH ANE OF THK USS . e fo 


TETRA 
/ PAK \, 












THYSSEN 
# a 


eo Linotype-Hell a 


Reevssiol hils 
me Bull _ & 


EE et E 


boar oN Ad} move 


TO FIND OUT MORE ABOUT eg te te 
"EUROPE'S BEST KEPT SECRET" CONTACT: Dow Jones Global information 


YA THECENTRALBANKOF CYPRUS ga conagtepmen 
| “Wardle Cypras tii a Poh ae 
YOUGO-—ARAB CO 


a1 | a Ae 36 Metochiou Street Telephone: 357-2-445281 AP 
, NII P.O.Box 5529 Telefax: 357-2-472012 , 
: -e Associated Press 


CC ALFA-LAVAL 
ALG 


TELIA & PAVLA (BBDO ASSOCIATE) 


Nicosia-Cyprus Telex: 2424 Central Cy 












FINANCIAL TIMES TUESDAY DECEMBER I 


Bill Coleman, talented amateur photograpber 
and investment banker with an environmental focus. 











7 ° Bill Coleman is not an ecologist, he’s a banker. ‘ ig. . eae 
Bill Coleman believes He looks at the world’s growing preoccupation with environmental issues from . 
a different perspective. One which has begun to influence the advice he gives investment clients at : oy 
° James Capel & Co. in London. ° a. 28 
the envif O oment “There can be no doubt about the scale of opportunity for companies which can help teidae the mp : 
between the demand for energy and the realities of protecting our environment’, says Coleman, - 
© ° “We are seeing the emergence of a new business sector spanning a range of |. 
1S a sound investment. energy and environmentally-related technologies that is going to rank alongside 
such things as microelectronics, telecommunications and genetic technology in tcapotunee . 
“Nature's energy resources are undervalued assets in more ways than one.” 
Electrical engineering will be a key technology in the twenty-first century. The facts are simple. 
By the year 2000, the world’s cneaiy demands will huve increased by 30%. There will be one billion new . 


consumers whose needs must be met whilst the effects on our environment must be minimized. 


A hundred years of expertise in 
© Power Generation, Transmission and Distribution 


© Ltdustrial Automation © Transportation 


ABB Asea Brown Boveri Ltd 


Reader Services Center 
PO, Box 822 7 . os 
CH-8021 Zurich, Switzerland makes ABB the world leader in electrical engineering, 


© Environmental Systems 
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THE FT DESK DIARY, WITH 
OVER 100 PAGES OF 
METICULOUSLY RESEARCHED 
INFORMATION PRESENTED 
IN A CHOICE OF THREE 
SUPERB FINISHES MUST BE 
YOUR CHOICE FOR 1992. 


AN INDISPENSABLE 
BUSINESS TOOL 


The FT Desk Diary is an invaluable aid to good 
management. Not only does it make day-to-day planning 
simpler and more efficient, it's also indispensable as 3 
permanent ready-reference source. In fact, it’s like having 
an international business database on hand whenever you 
need it. 

All information has been meticulously researched 
with everything easy to find and clearly laid out — just as 
you would expect from Europe's feading business 
newspaper, the Financial Times. After all, our reputation 
has been founded on interpreting the needs of business 
people everywhere. 

Whether you need important statistical information, 
business vocabulary in four languages or details of which 
airlines fly to which city, the FT Desk Diary will tell you. 
Plan your trip to the smallest detail with the help of the 
diary's useful information. 


THE CONTENTS THAT MAKE 
IT MORE THAN A DIARY 


Business Directory. Contains a Stock Market and 
financial glossary. Lists the top 100 international 
banks, computerised data- 
bases, world stock markets, 
and other major inter- 
national organisations, 

Business Travel. Has 
28 pages of country surveys ¢ 
covering airports, car hire, 
hotels, visa and currency 
regulations, business hours : 
and useful addresses. Also, a business vocabulary in four 
languages, world time differences, maps of the world’s 
major business centres and climatic conditions in 78 
international cities. 

Diary Section. Runs from 28th November 1991 - 31st 
January 1993 and shows a week to view, international public 
holidays, number of days passed and left in the year together 
with tax and calendar week numbers. Plus four months of 
the 1992 calendar on each page. 

Statistics and Analysis. Graphs showing the FT 
Ordinary Share Index, FT Actuaries British Government 
All-Stocks Index, FT-SE 100 Index; Dew Jones Industria) 
Average, the Standard and Poors 500 Composite Index and 
the Nikkei Average Index. 

World Atlas. Updated 48-page full colour World 


























‘Detachable Thumb-indexed Address/Telephone 
Directory with international dialling codes. 


BOUND TO GET YOU NOTICED 


According to your 
taste and budget, there’s a 


to choose from ~ rich black 
leather, burgundy *bonded 
leather or black leather- 
eloth. 


THE FT CHAIRMAN’S SET 


For those wanting the 
ultimate in quality and 
craftmanship, there's the 
FT Chairman's Set. 
Comprising a matching B 
desk and pocket diary, it is 
bound in rich brown 
leather with fine gold 
tooling on the cover and 
comes complete in its own 
presentation box. 


THE FT PINK DESK DIARY 











oduced in response toe the demand 
for a smaller, more portable FT diary, the FT Pink 
Desk Diary with its FT-pink pages is quite unique. Its 
distinctive size and shape make it equally at home on 3 
desk or in a briefcase. Although compact, it contains a 
wealth of business information, and its innovative page a 
day layout allows ample space for each day's notes and 
business expenses, It is covered in black “bonded leather. 


THE FT WALLET 


The FT Wallet has a slimline, single-fold design that 
comes in either black or burgundy leather with matching 
silk lining. It contains a wallet section that holds bank notes 
and credit cards. Gilt corners give the wallet greater 
durability. Available in two sizes to take either the FT 
Pocket Diaty or the FT Pink Pocket Diary. 


ee 


GILT-EDGED GIFTS FROM’ 
FINANCIAL TIMES ®22 







selection of cover bindings . 









FOR YOUR FREE 












= eerie FTCOLLECTIONGOLOUR ! 
| 1 Pease send me the FT Cotectn Catalogue ad Order Fam. CATALOGUE [ 
[] tamimeraste in using the FT Coleton as business fs, please RING 071-799 2002 NOW! , 
{ O {wish to place a firm order as detailed below. resi | 
Name ‘Business informa! 
{ MetécsMissi) aman erp amariey aeannl ops. | 
{ Position tld pdiiect ees ‘Telex: 927 282 FINTIM G. I 
| Address How to complete your order. | 
| 1. Indicate the quantity and type of diarylorganiser you f 
———__Y——— __ 2. Indicate how many items you wish to have gold 
] iephone blocked with your initials and/or sumame. | 
=| 
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‘Please aflach any inpais andvor sumarne Getale on 8 separate Sheet. the personeReation charge ts couble. bonded feather: 







| HOWTO PAY, 
] BY PHONE. You can pay by credit card by placing your order on our Gredit 
Card Onder Line 071-799 2274. 
| eyrax if you wish to pay by credit card you can fax this order to us on 
| our Credit Card Fax Order Line 071-799 2268. 

BYMAIL. — Retumnthis order form with your payment to the address given above. 
Payment must accompany your order and cheques should be drawn on 
Secs tee oe eae 


ae oa of Cheque Cl pe er] 
ler 


[PER Aone =e 7] BR vex 
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| Cardholder's Signature: | 
(if the billing address differs from the above, please notify Us) : 

| [exe oae[TTTI For further information on business 
| Fae ee ue expy cate i thn gift orders, please ring 071-799 2002. ] 
FT Business Information Lid., Registered Office Number One, Southwark Bridge, London SE1 SHL. Registered No. 980896. J 
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hugely popular. It-is 
covered in black 
*bonded leather. - 


features the FT Pocket Diary 
bound into a black leather FF 
wallet: with gilt corners. Its. 
discreet good locks are 
further enhanced by a black - 
- moiré silk lining and a handy . 
notepad. There’s more than 
adequate space for receipts 
and bank notes’ of all 
denominations.-  - 





FT-pink card dividers which: 








ET. COLLECTION ~ A UALITY 
PROPOSITION 


What ‘eats shown bere + but 
asmail sample of the wide range in 
the FT Collection, so why not send 
for the FT Collection: colour- 
catalogue and see for yourself? It" 
is packed with many invaluable 
business essentials from diaries to document 
cases. Contact us now on 071-799 2002, or write to FT 
Collection, FT Businiess Information Lid., 50-64 Broadway, 
London ome ODB., or send your business card. 












HOW CAN you ADD EXCLUSIVITY 
T0.AN ALREADY EXCLUSIVE 
RANGE OF BUSINESS 
ACCESSORIES? 


. All items will be doubly welcome if they are 
personalised with initials and/or surname in high 


quality, . 
long-lasting, gold blocking. It’s the kind of personal touch 


that enhances the — and worth to the user. 


THE: WORLD'S MOST 
APPRECIATED BUSINESS GIFTS | 


Our business gift services include @ Gold blocking of 
your logo © Up to eight pages of your own publicity material 
in the diaries and personal organiser © Direct despatch of . 
your gifts to the recipients together with your compliment 
slips or greetings cards © Samples. We will even reserve 
your choice of FT Collection gifts ifyou are unable to finalise 
your gift list early in the year. 





LARGE ORDER DISCOUNTS — 





. Furthermore — order 25 items or more from the rr 
_ Coltection and you will qualify for discounts of up to 25%. 


DISTINCTIVE GIFTS THAT MAKE 
- GREAT COMMERCIAL SENSE 


Contact ’ us now on 071-799 2002 for more ae 


"on our business gift services or write to - ‘FT Collection, - = 
FT Business Information Ltd., 50-64 Broadway, London : 


oye ODB. 
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_A FINANCIAL TIMES SERIES: Part 12 


ANDINvesTMENT SS SWITZERLAND 


Outlook fair but uncertain & 
Interim reports from the.big Swiss banks which .——_ur they were 10 announce 
indicate'a Fecovery.in operating earnings this year’ without any lowering of mort: 
have given heart-to the financial community. However, ‘amstlves Setting an uphill 
there is room for’caution as doubts about Swiss eae one ae 












competitiveness remain. William Dullforce reports would do more 
fe : : a : abroad, but even the pragmatic 
aaa : = Swiss voter may not be in a 
ee to bow fo such a threat. 
HE SWISS financial ranking. If, against Sree. those those voting. Hower mere the financing problem Te 
eter at the end of 1991 pen; it would be regarded as Bote toon tie SEA ove tie seins Gapsee ton 
is set on variable; a deteriora- stepping stone to full Swiss EC docile savers and could even 
mixture of sum and Pre- tion in competitiveness of the membership but are upset by charge negative interest on 
vails while the term centre. The tri. the Community's refusal to deposits by foreigners are past. 
is fair but by-no means ple-A status of the Big Three — allow 'the Efta to par- One effect of the deregulation 
‘o Union.Bank of Switzerland ticipate in the consultative in international banking in the 
terim reports from the big - (UBS) Bank Carpora- w 1980s has been to make Swiss 
Swiss banks have & 2 . tion (SBC) are the othertwo —- elaborates EC banking direc- savers more sophisticated 
strong recovery in operating the haHmark of: the quality about the return on their place- 

pected profit “setback. The Doubts about Swiss competi- ‘endum will be the federal no longer see 


recovery may reach récord lev- tiveness have been sustained stamp duty on securities trans- deposit as a sure hedge against 
els. Margins have improved, _ this year by assessments show- actions which has been the exchange rate risks and infla- 
culariy on foreign lending; ing that an increasingly. principal target of attack by tion. The big banks have man- 
5 ¢ Swiss financial community aged to improve i 
for the ear i 
Jen 





‘The banks have that 





















warned that among ‘Swiss companies, by environmentalists, decided an 
net earnings will be affected by traded in London durmg the to force a referendum on the trend by Swiss standards for 
substantial debt provisions, first 10 months of the year was parliamentary decision. most of the year and Mr Mar- 
mostly to cover risks on mort- almost equal to that traded on — Stamp taxes not only penal- cus Lusser, president of the 
gage | which have been the Swiss bourses. The volume ise transactions in securities Swiss National Bank (SNB), 
com, by steep falls in of trading in Nestlé registered done on behalf of foreigners in did not improve investors’ con- 





Mr Lusser aggravated the Squaring the circle: the Geneva stock exchange awaits reforms which could see it and Baste close in the near future 


ai making in shares which is still tongue-lashing to the federal exchanges and reforms aimed Costs have quadrupled from try when it was besieged by In addition, a new federal stock 
lacking on Swiss stock government, the cantonal at making the securities mar- the SFr30m of the initial proj- the Japanese. After a long exchange law and a revision of 
. . authorities and the publicly- ket more attractive were hang- ect but the Swiss appear to be investigation the Swiss banks the companies' law are in the 
. The referendum on the owned corporations whose ing fire. At the end of Novem- embarked on a unique, pio- backed Mr Nicolas Hayek, an pipeline. In spite of resistance 
stamp duty will test the bank- increased spending and price ber, quarrels between the neering effort that could give engineering consultant, who from traditionalists they 
Com-. ers’ ability to put across a case hiking, he said, was hampering bourses and Arthur Andersen, them an edge in international put together a team of innova- should end up providing a bet- 
which in the context of inter- the SNB’s efforts to tame infla- managing consultant, and competition as well as provid- tive engineers and marketing ter deal for shareholders in 
national is incon- tion. The message read by between the bourses over the ing dealers with a more cost specialists that produced the both regulatory controls and 
trovertible. are not ina financial markets was that project for a national elec- effective and efficient trading Swatch, the cheap plastic corporate disclosure. 
very favourable position. The inflation was alive and kicking. tronic stock exchange were place for domestic stocks. watch, and put the Swiss back The longer term outlook is 
increases in mortgage rates After a 20 per cent increase patched up and a more ambi- The attempt to remodel the on top. not devoid of bright patches. It 
_ and. by extension fn the general index in the tious plan that would cover securities market recalls the The banks are using their is a habit of the Swiss initially 
early part of the year, up to trading in shares as well asin successful struggle of the financial muscle to renovate to resist chan; but then to 
over the last two years have April, a sense of gloom has pre- bonds at an early stage put in Swiss in the early 1980s to res- the stock exchanges although adapt pragma cally and effi- 
their populari nitly. 
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led on the Swiss stock ce. cue their watch making indus- they still have to pick a leader. 
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Swiss discretion and security, Nomura research 
and global resources: a unique combination of 
strengths for the ultimate in investment perspective. 

Nomura Bank (Switzerland) is an astute choice 
for wealthy individuals who require a rock-solid 
yet innovative Swiss bank, responsive to their partic- 
ular needs. A bank dedicated to long-term per- 
formance and impeccable personal service. In the 


finest Swiss tradition. @ NOMURA 
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Nomura perspective ‘as seen in a painting by Piedmontese artist Pier Enrico Guzzi. 
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MSECURITIES MARKETS: the price of high rates 


This difficult year 


IT HAS been a difficult year for 
most participants in Swiss 
Extraordinarily high interest 
rates have dampened interest 
in both stocks and bonds, and 
put extra pressure on banks’ 
brokerage and dealing 
operations just as their 
commission structure was 


al ed. * 

Meanwhile, the flow of Japa- 
nese convertible debt issues, 
which contributed so much to 
the Swiss primary market in 
the late 1980s, has remained at 
a very low level because of the 
depressed Japanese stock mar- 


ket. 7 
In the absence of significant 
reform of securities taxation or 


gain pace. According to one 
stock exchange official, per- 
haps a quarter of all trading in 
the 12 leading Swiss equities is 


and April, activity on Swiss 
stock exchanges has been low 
this year. Turnover on the Zar- 
ich stock exchange, which 


ably end up at about the same 
level as last year's SFr518.5bn, 
which was some 20 per cent 


long suffered from being small. 
The aggregate value of out- 
ing issues is only about 

S¥r285bn and the total of new 
issues so far this year is only 
$¥r44bn. of which Sir27.6bn 
are foreign, and SFr9.7bn are 
equity linked, The Swiss fed- 
eral government has always 
been a modest borrower, with 
only SFri1.2bn principal out- 
standing at the end of 1990. 

The market is also illiquid. 
Swiss portfolio managers have 
tended to buy for the long 
term, and the notorious stamp 
duty on all transactions is a 
strong disincentive to those 
who would trade actively. 

Market makers point out 
that it is impossible to quote 
smal) spreads on bonds when a 
stamp duty exits. As a result, 
tore and more trading is mov- 
ing to London, especially on 
large blocks, and most others 
are done privately. 

“The bond prices you see on 


sion,” one bank dealer says. 

Now that securities dealers 
ig becoming more gine 
uets on bonds, efforts are being 
made to improve the liquidity 
of the Swiss franc bord mar- 
ket. Swiss Bank Corporation 
brought out three of what it 
calls benchmark issues earlier 
this year, starting with a 
S¥ré00m 10-year 7 per cent 
issue for the World Bank in 
January. A large portion of the 
issues was placed with inves- 
tors outside Switzerland, and 
secondary market trading was 
arranged in London as well as 
in domestic markets, The pros- 
pect of additional tranches of 
these issues being added later 
has been raised. 

With the Swiss government 
planning a fairly large budget 
deficit next year, banks are 
encouraging the Mini of 


type issnes next year. But 
some dealers are sceptical that 
this wilt make much differ- 


ence. 

In the equity markets, while 
it has been quiet on the trad- 
ing floors, there has heen a 
good deal of upheaval behind 
Switzerland's big bang — the 
removal of commissions 
— took effect at the beginning 
of the year. Coincidentally, 
four of the country’s seven 
stock exchanges closed their 
doors at the end of last year, 
intensify. 


rareed of smaller banks ont ¢ 
rokerage business 

quickly. There has been a 
Shake-out among stock 
excl embers, In Zurich, 
the number of members has 
dropped from 29 in 1989 to only 


4. 

As in the bond market, busi- 
ness continues to be hurt by 
the the duty 


in the leading shares are being 
done in London. One bank 

says that the lead in pri- 
cing most top Swiss shares 
comties London, with the 
Swiss exchanges following. 


And for the past few months, 
London has not been providing 
any lead. 

Stock 
banks are 


urgently considering 

the second part of their big 
bang — the creation of a uni- 
fied national electronic 
exchange. They set out two 
years ago to design a SFr30m 
system mainly for bond trad- 
ing, with ee oan of 
expan to equities later. 
ject did not go well, 


Such a scheme would enable 
the Basle and Geneva 
future oth algal i a's nd 

ity and wo! 

help the Swiss stock 

a whole some 
of the initiative in Swiss equi- 
ties from London. But the fig- 
ures being mentioned to 
develop the system range 
und SFriddm. This is partic- 


arot 
ularly ttening to many of 
the smaller Zurich stock 
exchange members, who are 
investing in offices at 
their new stock exchange 
building, which is to open next 


One lower cost alternative 
being considered is to graft 
share trading 


on to the highly 
efficient Soffex futures and 


cations network, and Trade- 

master, the manage- 

ment system marketed and 
by Logica. 


In the FT 
survey on Computers in 
Finance on Ni 12 it was 


wrongly stated that the 
S.W.LE.T. Accord system had 


WHILE Swiss stock exchange 
officials wring their hands 
about the diffienlty of agree- 
ing on how to create a central 

the model 
for the solution to their 
dilemma, Soffex, is immedi- 
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cially the lucrative one provid- 
ing fixed commissions on 
have been 


stock brokerage — 
dismantied. St has been 
suggested | that this will 
weaken competitive posi- 
banks. 


difficult to compete in broker- 
age. Moreover, higher commis- 
sions on small transactions 


FUTURES & OPTIONS 





Soffex 
other -fatures and options 


Successful Soffex Sarmze= 


tend to invest more in bank 
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MPROFILE: Walter Frehner 


Banking on trust © 


options house, O’Conpor Part- 
ners. 








MEREGIONAL BANKS: under pressure 


Squeezed on two sides _ 
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HE Swiss banking 
mani a terrible shock 


is commission acts. 





Mortgage loans and savings 













community sl 
on October 4 when the Federal 
Banking Commission closed 
Spar und Leihkasse Thun, a 
.medium-sized regional bank, 
pear Berne. 
It was the first time that the 
body had 






the Zurich stock exchange 
often give a wrong impres- —~ and many large 


FT Graphite. 


will mean that individuals will 















They finance their mort- 
inly through individ. 
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from 38.9 per cent pressure gradually on the bank + Fiduciary Functions Processing 
fn 1960 to 33.7 per cent in 1989, to put its affairs in order a paler af Oocaorieg 





while the five big banks raised rather than closing it without 
their share from 33.1 per cent warning. 
to to 39 per cent over the same the immediate 


On the other side, their cus- 
tomers, like bank customers 
everywhere, became more 
ing their savings from low 
ylelding accounts in the 

instru- 
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“Look how sur fund has outperformed 
the FT'SE unweighted index.” 
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interest rates have been 
extremely high. Indeed, the 
share of the regional banks’ 






“The trustees will be pleased when they see 
FT Grophite's - ahem, my charts.” 
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THE BIG THREE: hanging on to their triple-A ratings but . 








IF “THE leaders- of 
Switzerland's three big banks 
were not’ so instinctively 
ei to look for things to 
‘worry about, they might pause 
fora ‘moment ‘to gloat. 





‘As thay survey the banking . 


world from their modest offices 


dn Basle and Zurich, they can - 


see ‘scandal and ruin every- 
where, ‘Some of the biggest 
names in banking - in Japan, 
America and Europe — ‘have 
been humbled by _ the ‘conse- 
quences of or imprudent 
behaviour in eady days of 
the late’ 1980s. 2 

“The Swiss too have had their 
awkward moments, such as 
those people stung by the late 
Robert Maxwell and by-a simi- 
lar Swiss figure, Mr Werner 
Rey, ,whose Omni group col- 
lapsed. earlier this: year, but 
they have managed to keep 
their Iosses under control 

In:the.whole world, only five 
jeading international banks 
have maint 


banks are among them. In 
October, Moody's shocked the 
Swiss financial 


community -b: 
putting Credit Suisse ratings 
on its watch list, but Standard 
and Poor's made clear last. 
month that its ratings on all 
‘three big banks were stable for 
at least the next 18 months. 

Part of the reason for the 
shock at the Moody's 's move 
was its timing. At the begin- 


‘rent year, 


ning of the year, all three 
banks were reeling after 
bad 1990, Credit Sui- 
sse, the smailest of the three, 
reporting canselvisbed gross 

conso] gross 
profit of only SFri.sbn, down 
mae 


Both i 

Both Ge she en ni 
largest of the three, have fore- 
cast record in the cur- 
SBC has been 
slightly more cautious, indicat- 
ing that only its cash flow is 
likely to move into record terri- 
tory. Big provisions could pre- 
vent profit from doing like- 


, the big three will 
not gloat, because they believe 
they still face considerable 


challenges, 
in the Swiss market, 
ey bave heen suffering from 
a classic margin squeeze. High 
interest rates have driven 


BY 


considerations 
banks timid about it raising 
mortgage 


interest rai 
Sh property y inarkets 
have t about @ substan- 


This i Is no time to gloat 


Banking systenx comparative sizes (1929) 


Cantonal banks 

Main banks 

Regional & savings banks 
Credit banks 

Others 

Finanee companies 
Foreign banks 

Private bankers 


tial Increase in the number of 
non-performing mortgage 
loans, and the banks have 
warned that they will be mak- 
ing substantial provisions for 
the next couple of years to 
cover losses in this sector. 
However, as one UBS official 
points out, it is nothing like as 
serious as the effect of prop- 
nd slumps in the US or the 

UK, partly because the Swiss 
tend to hold on to their homes 
rather than trade up fre- 
quently. UBS says less than 0.5 
per cent of its SFfr45bn mort- 
pe portfolio is non-perform- 


mee this point, the banks’ 
preference is to sit tight and 
hope that short-term interest 
rates will come down soon, 
enabling them to reestablish 
spreads. The yield curve has 
been inverted for over three 
years and, if it does not revert 
soon, the country would suffer 
a_ serious recession, the UBS 
official says. 


Source Associavon of Sw Aegional Banks 





The banks have been com- 
plaining about the collapse of 
commission income from secti- 
rities brokerage fees in the 
wake of the abolition of fixed 
commissions at the end of last 
year. But this should not be 
taken too seriously. As the 
dominant players in the Swiss 
capital markets, handling 
something like half the busi- 
ness, they stand to gain from 
a eee 
cai y mer competi- 
tion for business. Moreover, as 
Mr Walter Frehner, president 
of the executive committee of 
SBC points out, the banks as 
fund managers will benefit 
from the tendency of individu- 
als to invest their money more 
effectively in collective funds. 

Abroad, the banks have rea- 
son to worry about the relative 
decline of the prestige of Swit- 
zetland as a jal centre. 
‘The strong suit of the big three 
~ like that of the Geneva pri- 
vate banks - has been the 





MPROFILE: Thierry Lombard, private banker 


Retaining the advantages 


‘ONE PRIVATE, banker who 
believes it is time to do battle 






to retain and develop the 


with other members of .the 
small but high prestige 
Groupement des Banquiers 

Privés Genevois, is that private 
bankers and businessmen must 
assume greater’ responsibility 


: for promoting ‘Geneva as a 


fone centre. He is involved 


ate more efficiently the 
ct of Private and ublic 
ease for 
cotabiishrsent of my enter- 
prises and to improve the 
of bankers. 
He is acting chairman of the 
coe cre ae 
an ro 
ee the 7 for a nation- 


’ wide ong sleetreita stock 


exchange back on track after 


‘Your Future 
European 
Headquarters 


SETTLEO IN A SUPERG LOCATION WITH A 
HIGH QUALITY OF LIFE, POLITICAL AND 
ECONOMIC STABILITY AND A FAVORABLE 
TAXATION LEVEL, THE UNIVERSAL BUSINESS 
PARK LAUSANNE IS A MAJOR IN- 
TERNATIONAL BUSINESS CENTER. LOCATED 
AT ONLY 35 MINUTES DRIVING TIME TO 
GEneva AmporT, THE UBPL CONSISTS OF 
FIVE ELEGANT MARBLE BUILDINGS. IN 
ADDITION TO 17,000 M2 OF-PRESTIGIOUS 
OFFICE SPACE FOR LONG-TERM RENTAL, THE - 
CENTER OFFERS 900 M2 OF FULLY-EQUIPPED 


it had a disastrous start. 

Yet Mr Lombard sa ght 
never have become a banker. 
His uncle was a partner in the 
bank but his father was a geol- 
ogist. For three years from the 
age of 15 he served an appren- 
ticeship with Grand Passage, a 
big retailing chain, before 
finally embarking on the 
course via an economics 
degree, a year at Cambridge, a 
Chase Manhattan, and 

Sarasin in 


a ou jwitzer- 
land and the achievement of a 
critical mass in 


management and organisa- 
exuiped tbe bank 0 cope With 
eq to cope 

the more difficult environment 
bankers are likely to experi- 
ence in the 1990s, 

The partners have made a 
point of setting aside a sub- 
stantial part of the profits from 
the relatively fat years of the 
1980s to build up reserves and 
reinforce the bank's capital 
“Expansion outside G 

ion outside Geneva 
was dictated, first, by the real- 
isation that Swiss bankers 
could no longer wait for clients 
to come to them and, second, 
by domestic limits on the ser- 
vices that could be offered 
from Geneva, most seriously 
those imposed by the infamous 
federal stamp duty on securi- 
ties transactions. 

Lombard, Odier's main for- 
eign operation is in London, 
from which it administers 
about $5bn of the more than 
$25bn of assets it manages. 
But, more importantly, it has 
developed expertise in London, 
particularly in fixed-income 
investments, which is not 
duplicated in Geneva. 

Some 40 per cent of the 
assets belong to insti- 
tutions, a relatively high per- 
centage for a private bank 
whose traditional business is 
looking after the wealth of pri- 





Thierry Lombard: Requires 
top quality service 


vate clients. Mr Lombard sees 
this as proof of the bank's abil- 
ity to satisfy pension fund 
managers’ demand for perfor- 
mance and argues that the pri- 
vate clients benefit from the 
more extensive analytical 
skills developed to meet the 
institutions’ demands. 

“At the end of the day it 
comes down to providing all 
kinds of clients with good per- 
formance over time and top 
quality service,” he says. 

Competition in private bank- 
ing from foreign banks is 
tougher both within Switzer- 
land and abroad, Mr Lombard 
acknowledges. “But we have 
the name, the reputation, the 
structure and the expertise and 
the potential for growth is still 
there. Finally, it comes down 
to people; if Lombard, Odier is 
not successful in the 1990s and 
beyond, it will be Lacie we 
are not good enough.’ 
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- portfolio management services 


they provide to that special | 
graup of clients called high net 
worth individuals. 

For these people, Switzer- 
land has had various atzrac- 
tions in the past, notably the 
strength of the Swiss franc and 
a Strong bration of bank 
secrecy. In the past few years, 
both have wavered. 

‘The big three recognise that, 
like the’ big Swiss industrial 
companies, they can no ionger 
rely on Swiss capital markets 
for their own capital, and have 
gone a long way in the past 
couple of years to clean up 
their images in international 
capital markets. Credit Suisse 
led the way, publishing consol- 
idated statements in 1969, and 
the two others followed last 
year. All three make regular 
presentations on their affairs 
to securities analysts and are 
putting out increasingly infor- 
mative interim statements. 

on share owner. 
ship are being removed, but 
the banks are in a tricky posi- 
tion — under Swiss law they 
must be over 50 per cent Swiss 
owned to be considered Swiss 
banks, However, the executive 
suites of the big three are 

becoming more International. 
I 
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@PRIVATE BANKS: greater foreign competition 





A tightening of belts 


THE SWISS are being tested in 
their speciality, private bank- 
ing, by mowiting foreign com- 
petition, uncertainty about 
Switzerland’s future relation- 
ship with the European Com- 
munity, and by the fumbling 
way in which their authorities 
are changing the rules of com- 
petition. 

For ail that, many private 
bankers report 4 faster growth 
in assets under management 
this year than in 1990 and no 
evidence has yet emerged to 
suggest that SS eaten ‘Ss 
eminence as the leading Inter- 
national centre for administer- 
ing private fortunes has been 
greatly undermined. Swiss 
banks’ reputation as a safe 
haven may even have been 
enhanced by the Gulf war and 
the BCCI scandal. 


ing a private banking stake in 
Switzerland. Manufacturers 
Hanover, Chemical and First 
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Background information on vital inter- 
national subjects - journalism that gets 
beneath the surface of day-to-day 
developments: That's the English- 


I 7 Yes, please send me two frev trial 
issues of the Swiss Review of World 


Chicago have quit. American 
Express handed over the Trade 
and Development Bank it had 
acquired from Mr Edmond 
Safra to Mr Edgar de Picciot- 
to’s domestic CBI bank. 

However, Mr Safra has 
returned and is reporting 
steadily growing profits from 
his Geneva-based operations. 
Chase Manhattan has switched 
the headquarters for its Euro- 
pean, Middle East and African 
private banking business from 
London to Geneva while 
National Westminster has 
based its international private 
banking - under the Contts 
name - in Zurich. Japanese 
securities houses have been 
securing Swiss banking 
licences with an eye on private 
asset management as well as 
om business in bonds and 
shares. 


On the purely domestic side 
the attrition in number of the 
truly private banks ~ those in 
which the owning partners 
commit their own fortunes ~ 
has continued with the merger 
of Darier and Hentsch; but the 
bi banks, Pictet and Lom- 
bard, Odier, apparently 
from strength to strength. The 
Big Three banks ~ Union 
Bank of Switzerland, Swiss 
Bank Corporation and Credit 
Suisse - have been taking 
over small private banking 
operations although their 
thirst appears to have been 
slaked in recent months. 

Without question Switzer- 
land retains its supremacy in 
private banking. Mr Hans-Di- 
eter Vontobe! of the Zurich- 
based Vontobel Bank recently 
calculated on the basis of 
declared expenses that Swiss- 
based banks managed some 
SFr1,800bn in assets, of which 
70 per cent represented foreign 
capital. The Big Three banks 
are understood to hold 
between 40 and 50 per cent of 
the total with the traditional 
Private banks accounting for 
about 10 per cent. 

Still, Swiss private bankers 
have their worries. Fundamen- 
tal is the perception that the 
Swiss franc has become a cur- 
rency like any other and that 
Swiss bank secrecy is no lon- 
ger enough in its own right to 
as the 


attract clients. As lon 
EC cannot introduce 
tions on the exchange of 

tion between national 
administrations, there is no 
Pressure on the Swiss to 


amend their refusal to disclose 
details of their clients’ busi- 
ness to foreign tax authorities 
but the situation within the 
EC could change in a few 
years. 

A more immediate concern 
is the squeeze on profit mar- 
gins - real or anticipated - 
from securities trading after 
the Cartel Commission had 
forced the banks to abandon 
their fee-fixing brokerage con- 
vention from this year. This 
change may have hurt the Zur- 

ich banks most. Mr Vontobel 
pointed out that the Geneva 
bankers focus more on portfo- 
fio management and invest- 
ment advice while the Zurich 
private banks count on sub- 
stantial trading in securities 


The attrition in the 
number of private 
banks has continued 


ne EEE 
and currencies to increase 
their incomes. Some smaller 
banks, both in Zurich and 
Geneva, have stopped trading 
on the stock exchange. 
Customers’ loyalty is tradi- 
tionally strong in private 
g. So far, bankers say, 
few have moved their accounts 
because they have been offered 
cheaper commissions and the 
price war is largely confined 
to big institutional accounts. 
New high net worth individual 
customers, however, are 
looking for competitive pric- 


ing. 

SimUarly to the commercial 
banks, private banks have 
been tightening their belts. 
Many have laid off staff - an 
indication that profit perfor- 
mances may have varied con- 
siderably this year. There is a 
general perception that the 
good times of the 1980s have 
faded and that a harsher trend 
will prevail in the 1990s. 

Nervous Swiss private bank- 
ers may find some consolation 
in a recent remark by Mr Law- 
rence Huntington, president of 
Fiduciary Trust International 
of the US, which manages the 
UN's staff pension fund and 
which has applied for a Swiss 
banking licence. Switzerland, 
he said, would continue te be 
“an extremely desirable place” 
for asset management. 


William Dullforce 
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Crystals help to cut 
cars’ warm-up times 


ome Saab cars are to be 

fitted from next year 

with a crystalline-based 
heat exchanger designed to 
shorten the engine warming-up 
period. Three environmental, 
safety and comfort benefits are 
claimed for the system, which 
is expected to add about £400 
to the price of each car: 
@ A significant reduction of 
exhaust pollutants emitted 
while a catalytic converter Is 
reaching its 450 deg C working 
temperature; 
@ The provision of virtually 
“instant” warm air through 
the car's interior defrosting 
and ventilation system, elimi- 
nating the defrosting and visi- 
bility problems associated with 
winter starting, ; 
@ A reduction in the high fuel 
consumption normally associ- 
ated with warming-up. 

The heart of the “thermo 
accumulator”, developed by 
Schatz Thermo Engineering of 
Germany, are salt-based crys- 
tals which change froin solid to 
liquid above 78 deg Cc. 

In liquid form, the crystals 
store heat extracted from the 
engine’s coolant during normal 
running. In solid form, they 
release heat — straight back 
into the engine's coolant sys 
tem whenever it is re-s ls 

The crystals are housed 
inside sealed fins within a vac- 
uum-insulated metal cylinder 
some 33 cm long and 16 cm in 
diameter, through which the 
engine coolant circulates, Saab 
says the insulation is sufficient 


ag 





to keep the liquefied erystals 
above 78 deg C for more than 
three days after the cars 
engine has been switched off. 
Saab Automobile, owned 
jointly by the Swi ip 
‘and General Motors, says. the 
accumulator can deliver 


between 60 kW and 70 kW of 
energy into the system within 
seconds of start-up 


In practical terms, this 
means that when the ambient 
temperature is zero degrees 
Centi , air at a tempera: 
ture of 40 deg C is provided 
virtually instantly through the 
car's heating/defrosting sys- 
tem. This compares with 
around five minutes req 
for a car not fitted with the 
accumulator/exchanger. 

Saab engineers say they 

have observed average reduc- 
tions of 55 per cent in emis: 
sions of carbon monoxide, 
12 per cent in emissions of 
hy , during st 
three and a half miles of typi- 
cal journeys. 

Saab plans to fit the accumu- 
lator to its 9000 and 
as an option from the end of 
next year. “It is an efficient 
way of harnessing and recycl- 
ing engine heat which is other- 
wise largely wasted”, says 
technical director Stig-Goran 
Larsson. “There are no signifi. 
cant running costs 
with it, it does not require spe- 
cial coolant and it should last 
the life of an engine”. 







CD models ° 


at National Westminster 
Bank, hag just visited 
Dublin. : 

He was there’ to begin “test- 
ing” the bank’s data model 
design against [BM's own 
Fluancial Services Industry 
Data Model (FSI DM), a core 
element of IBM's Financial 
Application Architecture 


(FAA). | 7 

Back home, Richards is mar- 
shalling NatWest’s Customer 
Relationship Database project, 
“the biggest IBM DB2 database 
application in the world - by a 
factor of four”, he says, whi 
is rolling out to NatWest 
branches at the rate of 50 4 
week and is pivotal to the 
bank's customer service and 
marketing strategy. 

The second phase of this 
development is a “re-design 
and re-write” of NatWest's age- 
ing core accounting systems to 
complement the new customer 
relationship system. For this, 
getting the data model right is 
critical — not only in systems 
terms, but also to the competi- 
tive future of the bank. “Quite 
simply, we have got to get this 
right,” Richards says. 

“If the architecture of your 
data is sound you can cope 
with whatever the future holds 
- you can change hardware 
and software and accommodate 
change in the business because 
the data infrastructure will 
hold true,” Richards argues. 

In his view, the data model 
is such a bed rock that he is 
unwilling to leave any stone 
unturned. 

To Richards, comparing Nat- 
West's design with IBM's 
generic FSI data model is that 
final stone — if there is a good 
match, then he is as confident 
as he can be that he is on the 
Tight track. 

‘What is curious about this is 
that going te IBM for, in 
essence, independent corrobo- 
ration, even consultancy, is 
counter intuitive, ta say the 


Richards says that the FSI 
data model is as close to a data 
model standard for the finan 
cial services industry as there 


ke Richards, head of 
branch banking systems 


"ti . and he thinks that given the 


parison. 
The concept of “application 
architectures” is in vogue, not 


TECHNOLOGY 


Dave Madden reports on progress 
towards flexible software for 
financial institutions. 


Banking on 
a database 


are im the throes of a systems revolution which 
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Banks 
could help to drive down costs in branch networks 


to build a flexible IT infrastruc- 
ture that can handle mergers, 
acquisitions and the like, 

to drive down costs in branch 
networks. 

“Clearly there is a drift to 
application architectures. They 
offer institutions a framework, 
a big , of what their IT 
should look like,” comments 
Alan Johnson, a partner in 
Price Waterhouse's financial 
service consultancy. 

But while FAA has caught 
that drift, it has presented 
systems developers with a 
Catch 22 dilemma. 

Financial service companies 
are keen to exploit, even to 
conform to, FAA standards. 
But these “standards” are not 
published, and they cannot 
afford to wait. 

The result is a rumbling of 
frustration and confusion, 
which has led some cynics, not 
unused to doubting IBM's 
motives, to conclude that FAA 


dards and products designed to 
provide a framework for devel- 
oping and running applications 
across different ISM platforms. 

In turn, FAA comprises both 
architecture, standards (includ- 
ing the FSI data model), techni- 
cal components and interfaces, 
a migration strategy and, even- 
tually, applications software 
products (though the first of 
these, Customer Relationship 
System, is not likely to emerge 
until 1993). 

BM UK stresses two points. 
First, whatever its complex 
antecedence within IBM, FAA 
is now a customer-driven ini- 
tiative. Second, FAA 
will be “open” and “pub- 
Ushed”. 


his customer partici- 
pation is a formal pro- . 
cess, organised 


through separate US 

and European Customer Advi- 
sory Boards. For example, 2 
jes, includ- 


products - the exercise has 
allowed it to get close to IBM's 
thinking and, in part, to influ- 
ence It, while keeping its 
options open. Like NatWest, 
Howard. thinks the data model 
gives the society a degree of 
external corroboration of its 
own strategy. 

The consensus s that this 
customer involvement has 
enriched what would otherwise 
have been a technocrats’ initia. 
tive - though ‘one conse- 
quence is that the project is 
way behind schedule. 

The “open” argument |s not 
so clear cut. “Ultimately we 
want third ‘parties to write to 
FAA standards,” says IBM. It 
adds: “Ownership of the data 
model is a big area of discus- 
sion within IBM at the 
moment. Clearly someone has 
to own and control it . . . it is 
possible that we will never 
publish the whole model.” 

Of the six basic functional 
components of FAA - Bank- 
ing Business View, . Financial 
Services Industry Strategy, 
FAA Overview, FAA Detailed 
Documentation, FAA .Stan- 
dards, and FSI Data Model — 
only the overview is complete 
and available to outsiders. 

FAA's relationship with SAA 
also compromises its “open” 
image in technological terms. 
SAA is a proprietary architec- 
ture - it does not support 
Unix pr other open systems 
environments. 

Don Lonsdale, a principal of 
JT consultancy CSC-Index, says 
that financial institutions are 
increasingly preoccupied with 
open systems issues as they try 
to distribute computing to 
their branch networks. Cliff 
Howard concedes that ulti- 
mately FAA will be con- 
strained by SAA, but he is con- 
fident that SAA will eventually 
support open, heterogeneous 
computing. — : 

jot , there is a 


Not surprisingly. 
degree of scepticism. Robin 
Stainer, head of Andersen Con- 
sulting’s financial markets 
division, argues that while 
IBM's FAA sets a valuable 
agenda for the financial ser- 
vices industry, its lack of sub- 
stance and vague delivery 
timetable is destabilising. 
Cliff Howard of the Wool- 
wich points out that IBM's CRS 
subcontracted 


the same design 
not available to other systems 
developers and that the situa- 













lectroni¢c fo 
cum-caleulator, but less than a 


Sharp has produced a slick, 


POCKET COMPUTERS : 
Sharp’s slick, | 
solid hybrid. _ 


By Paul T: aylor 


makes no pretence 


Sone gene re 
claims the straigbtfor- 


Tr 
ward operation manual, is an 
Electronic Organiser. . 
In fact, the top-of-the-line 
1Q-8200 is a hybrid 
than a simple e! 


fully-fledged hand-held com: 


ter. 
The 259,99 metalltc-grey 
clam-shell machine measures 
Ta TA Yes, a 
in the palm large 
hand, or a suit pocket, but only 


solid, reasonably easy-to-use 
and versatile machine with a 
battery life of about 150 hours, 
power saving features -ani 
“Yow-battery” warning. 

While the 


culator, ‘phone book, clock 
plus a few more - ‘its real 
strength lies in the plug-in 
integrated circuit software 
applications cards which 
enable the machine to perform 


cal- 


some of the most popular - 
functions of a personal - 


computer. : 
These credit-card sized ICs 


cost from £34.99 to about £100 - 


and range from standard appbi- 
cations like spreadsheet (not 
Lotus 1-23) and database pro- 


grammes to a language transla- 3 


select using 


- more . 
ic diary: 








specifications, customers’ 
names or ‘telephone numbers, 
it is much easier to download 
these from the‘ office desktop 
PC or Apple Macintosh using 
the. optional. cable and 


communications software: (cost 


organisers he 
can also swap data. 
Built-in. func 


window to the right of the fai 


The 19-8200 is not for ama- . 


teur programmers. ‘But the cor- 
porate ‘buyer's fT department 
(or .the computer whizz) can 
produce other ctistomised pro- 


grammes 

then transfered to iC cards.’ 
The organiser comes with a 

reasonable 40x8 columns dis- 


written on a PC and. 1 


‘mine Sites Sewn. tie sere a |oareriraree marae 
ieterceiae Geren caine skeet re sey scetin meee oe | Regier ev onan 
customer relationship systems ture - a set of technical stan- not committed to taking FAA it,” says Howard. two Enger operation. Tae eres ante on — 


Instead of typing in sales © week. 













Becoming rP 


Chrysler Corporation is committed to designing and building safe automobiles. No other Chrysler product better demonstrates 
& this commitment than the Chrysler Voyager, a vehicle which is becoming more and more popular in Europe. The Chrysler Voyager 
Mis the first minivan in the world equipped with a standard driver's side air bag. The Voyager's front-wheel drive system was 
_ engineered for sedan-like driveability and maneuverability. A microprocessor controlled anti-lock braking system is available for . 
i added security. An optional state-of-the-art all-wheel-drive system provides optimal traction in all weather conditions. These are . 
just some of the reasons Chrysler is the most popular minivan in the world, with over 2.5 million sold to date. Your Chrysler dealer is ready 












to give you a personal demonstration of all the Voyager’s features and equipment. You can findoutwhy aa eae 
more and more Europeans who are interested in automotive safety are looking at the Chrysler Voyager. Va CHRYSLER 
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Tan. Fountain 
QUEEN ELIZABETH 
HALL 


tain is, 21: now; more’ or. 
less, but he won the Artur 
Rubinsteln Competition in 
1989: no mean feat. Two 
months ago he made a sterling 
effect in Frank Martin’s Triple 






fast Lo is is really no sea- 
‘pin It e0 Paputatenmarineg 

eputation-maki: 
that eartler : one-man show. Far 
_ alowed one better to rammage through the 
Detter forts. racks, or summon willing art- 
eed ists to work on a given thame, 
: gers, . i a representativi ection 
steotiy eh of Chri " = not 
ittractiv that 1991 in. the: galleries has 
to his lights. not been one long sale, And 
matas: the great -benefit of this 


approach to the interested 

weacr or acttve collector is 
e may tour in.com: 

tively short a space the fal 

Tange of British art. 

The Mayor Rowan Gallery 

ta Bruton Place W1) has been 
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ning glint in t! Sadly missed in recent months, 
d slashes from . The sculpture: of Phillip 
the first movement, | King; the reliefs of Anthony 
sharp sting at phrase- | Donaldson - conspicuous 
the Vivace: nothing to | absentee from the Royal Acad- 
and therefore, finally, | emy’s Pop Art show; paintings 
the voltage that this | and drawings by Paul Huxley, 
needs, . Si Scully, 


& 
= 
3 
BE 

Ee 

we 


quality as an artist: Martin 
Naylor's large and magnifi- 
cently ambiguous triptych, 


things 
still being done, and such 


|A. seasonal 
pot pourri — 


| William Packer rummages 
through the London galleries 






through with a nice judgment 
and proper discretion. For, 
while this exhibition includes 
one or two odd, even extraordi- 
nary, works- Anthony Green's 
mystic self-Crucifixion, as it 
were, of Saint Anthony himself 


fransported - 
ing of angels, in their black 
shifts and red stockings, only 
the most notable- it is no cheap 
exercise in opportunism. 

All the works, even the 
oddest, are serious, appropriate 
and properly dignified. They 
fall into two roughly equal 
groups, the Modern British and 


images rest in the mind: Stan- 
ley Spencer's “Sabbath Break- 
ers” In a Berkshire cornfield; 
David Jones’s sensuously Gill- 
like Saint Gregory with slaves; 
Sutherland's study for a Depo- 
sition: Michael Ayrton’s 
strange and powerful working 
metaphor, “The Crucifixion of 
the Vines”, 

Of the work of living artists, 
Green apart, Francis Souza’s 


large expressionist Crucifixion 
is inescapeable, but John Nap- 
per's wry and delicate studies 
for a “Flight into Egypt”, with 
the principals on a bicycle, and 
an “Annunciation with the 
Angel on the telephone, per- 
haps the more insidiously 
memorable. Sarah Raphael 
shows Christ in the garden 
with the disciples asleep, a 
haunting rural idyll 


* 
For many years, long before 
her ‘translation to the far 
steppes of Hackney, Angela 
Flowers has been celebrating 
her gallery Christmas with a 
Small is Beautiful exhibition. 
No theme as such is set, but 
only the genre in the broadest. 
terms and the physical limits, 
inches rather than feet, which 





‘Head’ 1991 by John Kirby at Flowers East 
sculptures, some 85 in all by 51 
artists. 


For once it seems the oppor- 
tunity has not been taken to 
coax artists out of their estab- 
lished fields, which has always 
been a peculiar charm of the 
series, but that is more a per- 
sonal grouse than a criticism. 
As it is, at a gallery known to 

ial en figurative ust we 
are offered an enjoyable run 
throngh the currency of British 
abstraction by artists young 


he was never picked up by gal- 
leries and museums a genera- 
tion ago, and the same may as 
well said, by thelr work 
here, of lan Tyson and Trevor 
Sutton. Marc Vaux, Noel For- 
ster, Paul Neagu, Sandra Blow, 
John Loker, Bernard Cohen, 
Bridget Riley and Gwyther 
Irwin are all worth searching 
out. Of the sculpture, Tim Lew- 
is's cranky wind-up writing 
machine is as delightful a piece 
as we now expect of him. 


BARBICAN HALL 


Colin Davis's role as Chief 
Guest Conductor of the LSO 
has been established now: he is 
the orchestra's elder states- 
man, the safe pair of hands 
which can relied en to deal 
sympathetically wit large- 
sale masterpieces of the 19th 
century. As an article in the 
current LSO programmes so 
patronisingly puts it, Davis is 
“mellowing into a substantial 
interpreter of mainstream sym- 


phonies. > 

On Sunday. with the LSO 
Chorus and a potentially 
first-rate line-up of soloists, he 
conducted Beethoven's Missa 
Solemmis. It was an intensely 
serious, weighty affair, pre- 
dominantly slow-paced, som- 
brely coloured. Davis is one of 
the least self-regarding conduc- 
tors one can imagine, rarely 
drawing attention to his own 
powers, but there are occasions 
when this humility seems to 
leave his performances over: 
awed by the majesty of what 
he is conducting . The tread- 
ing-on-eggs opening to the 

fe of this mass, for exam- 
ple, 80 measured and 
unadorned, suggested a work 
approached on bended knee, a 
trance that was hardly broken 
at all for the faster tempo of 
the central section. 

It set the tone for what fol- 
lowed. The brief explosions of 
drama — the opening of the 
Gloria, the climactic double 
fugue on “Et vitam venturi 
saeculi” in the Credo ~ were 
the only occasions when the 
performance went out of its 
way to command attention, 
though the Agnus Dei worked 
beautifully, because its combi- 
nation of stasis and easeful 
movement matched Davis's 
overall approach so precisely. 
Yet such passages, so perfectly 
realised, were insufficient com- 
including strong new work by | pensation for the frequent 
dohn Kirby, Michael Rothen- | slackenings of tension else- 
stein, John Loker and Albert | where. 

Irvin, fills the upper gallery, The singing was equally 
The lower gallery holds a large | variable. Among the solo quar- 
group of recent water-colours | tet Bryn Terfel was outstand- 
by Josef Herman, of trees, } ing, growing in vocal command 
nudes, figures and landscapes, | with every appearance he 
all as monumental as they are | makes; Katherine Ciesinski 
symbolic. contributed some memorable, 


* 
A final word for the Chesea 


* 
A coincidental show of prints 
published by Flowers Graphics, 







































ter: perhaps what he needs’ 
now is perhaps 2’ miserable 
love-affair. So 1 thought, any- 
how, while he delivered his 


late, unsayable depths, and 
hearing it made into a blithe 
exercise brought ope up short. 


avid. Murray 


be seen tomarrow and Fri. Jochen 
Utrich's Tanz-Forum production 

of Prokofiev's Romeo and Juliet 
is showing on Thurs. On Sun, 


Wurttemberg Chamber Orchestra. 
Fri: Mozart's arrangement of 

. .Handel's Messiah. Sat Bach's 
*“Ghristmas Oratorio. Sun: Bach's 





The Mysterie of Maria Marten 


CROYDON, WAREHOUSE 


Croydon's antidote to the pantomime 
season can be found within dis- 
tance of the mainline station, in cheer- 
ing pi to the legions of office 
blocks that keep the Warehouse box 
office in business. Under Ted Craig’s 
astute direction a tradition has grown 
up of seasonal cafe theatre, on more or 
less traditional themes, in which audi- 
ences of adults can laugh as they eat 
without fear of being hoiked up on 
stage and publicly humiliated. 

A couple of years back Craig offered a 
Tare revival of a nautical melodrama. 
This year, he has mounted a superb 
new version of the 19th century spine- 
chiller Afaria Marten, which shares lit- 
tle with the celebrated melodrama of 
the same name except a nose for a good 
story and a taste for sensational enter- 
tainment. The killing of Maria Marten 
in the Red Barn at Polstead in Suffolk 
in 1927 was the cause célébre of its age: 
a hapless country girl slaughtered by 
her well-to-do lover, who was later 

for the crime. 

The episode is seen through fres! 
eyes by Chris Bond, who improvises 
some imaginative links with the agri- 
cultural riots of the early 19th century, 
and even — in one of his wilder flights 
of fantasy - with the ancestry of Sher- 
lock Holmes. What those links are, dear 
reader, you must see for yourselves. 


(212311). Tomorrow in Lausanne 
and Fri in Geneva's Victoria Hall: 
Heinz Holliger conducts the 

Orchestre de la Suisse Romande 





(071-836 3161) 

Barbican 19.45 Steuart Bedford 
conducts the ECO and Tallis 
Chamber Choir tn excerpts trom 


Suffice it to say that Mr Bond has 
devised a splendidly irreverent spoof 
thriller, in which blackmail, fornica- 
tion, hypocrisy and revenge blend with 
jolly pastorale and thunderous political 
satire. An offstage piano is repeatedly 
ravished, while in an inspired onstage 
centrepiece, a priest and a gypsy battle 
for the soul of the young Maria with a 
mean pair of fiddles. Richard 
music is funny, sophisticated and well- 
researched. 


This is melodrama that has been fra- 
ternising with Cold Comfort Farm: skit- 
tish, rude and blissfully profligate with 
its energies. Bob Mason and Nicky 
Croydon do splendid service as Maria’s 
mole-sticking father and her greasy 
Joan of a mother, who keels a pot of 
country wisdom and offers one show- 
stopping ballad. Cathryn Bradshaw 
turns a pretty palpitation as Maria, and 
Terence Beesley has the driven look of 
the murderous villain he may (or may 
not) be. The Warehouse might not be 
the most comfortable or elegant of ven- 
ues, but it certainly knows how to offer 
its regulars a good time. I doubt if there 
is a more cheering evening to be found 
this Christmas. 


Claire Armitstead 






senior and accomplished art- the invited artists are expected and old, familiar, neglected Pieces by Carole Hodgson and 
ists still hard at work. to observe. Shows in the past and forgotten. Dave King, and the reliefs of Arts Club, which this year is 
: * ‘ have centred upon the collage, Again it is salutary to see Michael Michaeledes, Andrew celebrating its centenary in all 
The Albemarle Gallery too-has the portrait, the nude and how well the older, more Golding and Panayotis Cacoy- sorts of agreeable and i - 
bad an uncertain , but is suchlike: this year it is the neglected and forgotten stand annis are all worth noting, and sive ways, not least by the | ROYAL FESTIVAL HALL 
happily still with.us. Its Images turn of The Abstract, filling the up to the well established and William Pye's small bronze exhibition of works by present | wo! ig Sawallisch is one of 
of Christ (18 Albemarle Street of the three spaces at the vaunted young. To see “Ripple Walls” can only make artist members that now fills | the few really distinguished 
Wi: until December 18) shows Flowers East (199 Richmond Bernard Farmer's deceptively us wonder why his small and Smith's Gallery in Covent Gar- | representatives of the 
what can be.done when a Road E8: un January 12) simple and elegant hard-edge intimate work is so seldom den (54 Earlham Street, WC2: | conducting tradition. In his 
it is with tiny paintings, and images is to wonder just why seen in public. wntil December 21). oung days — he is now in his 
late 60s — he gave concerts 


with the Philharmonia; there- 
after, London encountered him 
far too seldom. Hearing an 
orchestra under his baton, one 
cannot help being filled with 
an intense regret for the 
missed years, more positively, 
one is also filled with a fervent 
hope that the relationship he 
has recently struck up with the 
London Philharmonic will 
change all that. 

Sunday's LPO concert was 
the first of two all-Brahms pro- 
grammes (the second next 
Wednesday); it was an occa- 
sion rich in mature musicianly 
pleasures. The Brahms Third 
Symphony was unfolded with 
eloquently sober restraint. 
There were no great blastings- 
out of its motto-theme. No per- 
fumed delicacies were lavished 
on its gentle inner movements 
(though the moulding of 
melodic lines was always beau- 
tifully supple). No artificial 
dramatic contrasts were 
whipped up in the finale 
(though the closing peace after 
storm was achieved with rare 
inevitability). Expressive 
extremes were rarely touched. 

One sensed a profound 
inwardness in the approach to 
the symphony, a tendency to 
search out half-lights and quiet 
poetic asides; one was drawn 
into the musical argument 
rather than being belaboured, 


organ concertos with the Munich 
Bach Collegium. Thurs: Munich 
Baroque Ensemble plays Christmas 
music by Corelli, Vivaldi and 





Conce uw 20.15 Song recital” 
by Anthony Rolfe Johnson, : 
accompanied by Catherine 
Edwards. Tomorrow and Thurs: 
Bach's-Christmas Oratorio (6718 


261) - 


BRUSSELS 
Palals des Beaux Arts - 


Rossini's overture to La 


Illuminations. (507 8200) 


Monnale Sylvain Cambreling 
conducts Mark Morris’ new 


* B minor Mass (East Berlin 2272 


Tonight at'20.60, Dirk Vermeulen 
directs Prima La Musica and the 
. Chorale Cantabile Gand in 
- Requiems by Mozart and Satlerl. 
‘Fri: Ronald Zollman conducts the 
‘Belgian National Orchestra In 


Cenerentola, Tchaikovsky's Fourtti 
Symphony and Britten's Les 


Lothar Zagrosek conducts the first 
night of Michael Hampe's new 
production of Die Entfuhrung aus 
dem Serail. (221 8400) 
Schausplethaus Tonight's 
performance |s Schiller's The 
Robbers, directed by Torsten 
Fischer, repeated tomorrow, Thurs: 
Jean Genet’s Les Bonnes (The 
Maids). Fri and Sat: Aristophanes” 
Lysistrate. Thurs in the 
Kammerspiele: Brecht's Jungle 

of Cities. (221 8400) 
SS 


@ FRANKFURT 


dahrhunderthalle Hoechst Tonight 
at 20.00, Jorg Faerber conducts 


Muciekthisater 20.00 Carlo Rizzi production of Le nozze di Figaro —_—_ the Wurttemberg Chamber 
conducts Werner Schroeter's tonight and Fri at 19.00, also Sun ‘ Orchestra in music by Bach, 


production of Lulsa Miller. Also 
Sat. Tomorrow afternoon, Thurs, 
Fri and Syn afternoon: Dutch 


National. Ballet production of Swan 





at 15.00. The cast includes Dale 
* Duesing, Hittevi Martinpelto, 
. Elzbieta Smytka and Jose van Dam. 
_ Tomorrow, Thurs and Sat: Mark 


Stamitz, Mozart and Corelli. 
Tomorrow and Thurs: Ballet 
Argentino from Buenos Aires in 
choreographies by Petipa and 


(6255 credit card bookings Morris Dance Group in The Hard = =_—- Mollajoli (9601 240) 7 
a er = Li i «Nut, musie by Tehaikovaky (219 Opernhaus William Forsythe’s 
ee . 6341) 7 . oa .- ballet The Loss of Smait Detail 
x : Theatre National : on Sat, and Lohengrin on Sun 
m@ BERLIN 2." Témorrow'at 20.15, Jean Pierre | (36063) (iia as ease 
harm mmermusikaaal Moemeaers conducts Daniel Donies’ r istmas production 
2100 Seren Hatink conducts production of Gianni Schicchi. Also of tha Andrew Lloyd Wabber/Tim 


the Berlin Philharmonic Orchestra - 


in Dvorak's Serenade op 44 and» 


0303) 





* Fri, Sat and Sun afternoon (217 . 


Rice musical Jasus Christ 
Superstar opens on Fri, and runs 
daity except.for Christmas Eve 


Se aca TRU and m= COLOGNE a and New Year's Eve (1340 400) 
Fri (West Berlin a ily : - Bhi cate Tonight oan —_—_—_— 
heusptel mr harm ‘| .00, 
once by the N Nees Christian Collum conducts te chow - SENEY >. ania 
ji : oa Cologne Bach Society in Grand Theatre 20. 
Saree eteaig Pro “Thue By-B d oth : conducts Jerome Savary's é 


programme including Prokofiev's 
Peter and the Wolt and 
Saint-Saens’ Carnival of Animals. 
Tomorrow: Serlin Symphony 
Orchestra. Thurs: Barbara 
Hendricks is soloist with the 


- music by.Bact and others. 
Tomorrow: Bach's Christmas 
Oratorio. Thurs and Fri: Russian 
folk song and dance with the Red 
Army Chorus and Ensemble (2801) 
Opernhaus Hansel and Gretel can 


production of Die Fledermaus, with 
a cast led by Patrick Raftery, 
Cynthia Lawrence and Jeanne 
Piland. Runs tl! Dec 31, with next 
performances on Thurs and Sat 


in music by Liszt and Holliger 
(292511). Sun In Victoria Hall: 
Societe de Chant Sacre presents 
a Christmas concert of choral 
music by Schumann, Mendelssohn 
and Miche! Hostettler (286820) 


mg LONDON 

Sadier’s Wells 19.30.London City 
Ballet opens a two-week Christmas 
season with Swan Lake, runs daily 
till Dec 31 except Christmas Eve 
and Christmas Day. Jan 2-4: Ben 
Stevenson's production of 
Prokofiev's Romeo and Juliet 
{071-278 8918) 

Royal Festival Hall 19.30 Lorin 
Maazel conducts the Philharmonia 
Orchestra and Chorus in Mahler's 
Second Symphony, with Susan 
Dunn and Linda Finnie. Tomorrow. 
Sawallisch conducts the LPO 
{071-928 8800) - - 

Queen Elizabeth Hall 19.45 John 
Williams plays guitar concertos 

by Vivaidi and Giuliani with tha 
Academy of St Martin in the Fields 
directed by Kenneth Sillito. 
Tomorrow: Nicholas Kraemer 
conducts Handel's Messiah 
(071-928 8800) 

Covent Garden 19.00 Hartmut 
Haenchen conducts Graham Vick’s 
Production of Mozart's Mitridate, 
“with Jochen Kowalski, Aon Murray, 
Yvonne Kenny and Gillian: Webster, 
also Thurs. Tomorrow and Fri: Le 
nozze di Figaro. Sat The - 
Nutcracker (077-240 1066) 
Coliseum 19.00 English National 
Opera production of Le nozze di 
Figaro, also Thurs. Tomorrow and 
Sat Die Fledermaus. Fri: 
Rimsky-Korsakov's Christmas Eve 





Elgar's Starlight Express and 
Britten's St Nicolas. Tomorrow: 
RPO Christmas concert (071-688 
8891) 


m@ MADRID 


This week's events at the Auditorio 
Nacional de Musica include a 
concert tonight by the Spanish 
National Chorus, conducted by 
Alberto Blancafort. On Thurs, there 
is a Mozart concert with music 

for flute and string tric. This week's 
Spanish National! Orchestra 
programme (Fri, Sat and Sun) is 
conducted by Juan Pablo Izquierdo, 
and includes Bolero and Bruno 
Maderna's Piano Concerto, with 
Jean-Plerre Dupuy (837 0100) 


@ MUNICH 


Staatsoper 19.30 La boheme with 
Lyubov Kazarnovskaya as Mimi 
and Peter Dvorsky as Rodoifo, also 
Fri. Tomorrow and Sat: Hansel 

and Gretel. Thurs: Rene Kollo sings 
Peter Grimes in Tim Albery's 
production of the Britten opera, 
conducted by Andrew Davis. Sun: 
Minkus’ ballet Don Quixote (221316) 
Philharmonie 20.00 The Magic of 
Balalaika, with the Ossipov 
Balalaika Orchestra from the Soviet 
Union. Tomorrow and Fri: Leonard 
Slatkin conducts the Munich . 
Phitharmontic Orchestra in Gvorak's 
Sixth Symphony and Beethoven's 
Second Piano Concerto, with 
Christian Zacharias. Sat: Mozart's 
Srrangement of Messtah (48098 


Herkulessaa{ der Residenz 20.00 
Simon Preston plays three Handel 








Torelli. Fri: Franz Welser-Moest 
conducts the Bavarian Radio 
Symphony Orchestra in Franz 
Schmidt's Fourth Symphony and 
Shostakovich's First Cetlo 
Concerto, with Wen-Sinn Yang 
(299901) 

el 


& STOCKHOLM 

Royal Opera Frederick Ashton's 
Production ot Prokofiev's 
Cinderella, staged by Michael 
Somes, is showing at 19.30 tonight, 
tomorrow and Fri, Thurs: Ingvar 
Wixell sings the title rote in Stmon 
Boceanegra (248240) 

Konserthuset This week's concerts 
by the Stockholm Philharmonic 
Orchestra take place tomorrow 
and Thurs and are conducted by 
Neeme Jarvi. The programme 
consists of Mozart's Eine kleine 
Nachtmusik, Strauss’ Also sprach 
Zarathustra and Redrigo's 
Concierto de Aranjuez, with guitar 
Soloist Per Skarang (244130) 

ec RP ES 


& WASHINGTON 

Kennedy Center This week's events 
at the Concert Hall Include two 
Pops concerts with the National 
Symphony Orchestra and the King 
Sisters, tomorrow and Thurs. At 
the Terrace Theater, Sean 
O'Casey’s play The Shadow of a 
Gunman (1923) can be seen in a 
Production directed by his daughter 
Shivaun, from tonight till Dec 29 
(416 4600) 

Blues Alley Jazz jub The 
Phil Woods Quintet will be playing 
from Thurs till Sun (1073 Wisconsin 
Ave, 337-2338) 








LSO/Davis 


faultlessly eloquent phrases, 
Kelth Lewis was his usual 
competent self. The soprano 
was Alison Pearce, a late-re- 
placement for the indisposed 
Sharon Sweet; she seemed 
sometimes overwhelmed by the 
eceasion. The chorus was 
attentive but rather raw-toned. 
A performance undoubtedly 
made with love and admira- 
tion, but failing to communi- 
cate most of that emotional 
power. 


Andrew Clements 


* 
In last Thursday's concert, Sir 
Colin and the LSO played Dvo- 
Fak's Seventh Symphony and 
the Mendelssohn First Piano 
Concerto (with Mitsuko Uchida 
as soloist ~ a touch clattery 
and flustered in the fast flour- 
ishes of the opening but sing- 
ing the slow-movement song 
with inimitably clear-eyed sim- 
plicity and directness of spirit). 
As overture, however, the LSO 
sans Davis had offered their 
Barbican audience a novelty: 
an experiment in controlled 
improvisation titled Soft Shoe 

undertaken by 12 LSO 
players and mounted under the 
guidance of the composer Peter 
Wiegold. 

For at least one-and-a-half 
years prior to the event, we 
were told, the group had been 
gathering for regular work- 
shops in which various forms 
and possiblities of improvisa- 
tion could be explored. The 
final fruit of all this activity 
was pieced together on a basic 
written-out “backbone” (Wie- 
gold’s word, not mine) supplied 
by the composer and then 
extended via the players’ 
responses. The result, alas, 
showed improvisation as little 
more an extended excuse for 
whimsy and sort-of-jazz, rude 
noises from the brass, and a 
complete avoidance of corpo- 
rate imaginative fantasy. In 
plain words, Soft Shoe Shuffle 
geemed to me the most fright: 
ful, time-wasting rubbish. 


Max Loppert 





Sawallisch’s Brahms 


tickled or else smothered with 
it. This sort of Brahms inter- 
pretation, deeply imbued with 
the sense of the music, pro- 
foundly idiomatic in the . 
ing of Brahms's musical lan- 
uage, is much more 
on orchestras than 

the flashier sort. Moments of 
imprecise ensemble and, in the 
first violins, a slight lack of 
bloom on the tone suggested 
that the LPO's familiarity with 
the conductor's beat is not yet 
fully secured. The rewards of 
the performance were multifar- 
fous and long-lasting, the 
imperfections of little moment. 


The same intermittent loose- 
ness of orchestral focus had 
marked the accompaniment to 
the First Piano Concerto, ear- 
lier in the evening. This time 
the overall experience proved 
less satisfactory, because of the 
marked contrast between 
Sawallisch's Brahmsian traits 
and instincts and those of the 
soloist, Maurizio Pollini. As 
one might have expected, the 
piano part was accomplished 
with invincible strength, solid- 
ity and technical command; 
but for all that, it seemed to 
me utterly lacking in warmth. 
The great interpreters of this 
work take risks with it, betray 
quirks of individual inspira- 
tion, uncover depths of espres- 
sivo tenderness. Pollini's mag- 
nificent, armour-plated 
competence amounts, I fear, to 
a failure of understanding. 


Max Loppert 










European Cable and 
Satellite Business TV 


(al umes CET) 
MONDAY TO FRIDAY 


CNN 
0720-0800 Moneyline 

1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
~ a Joint FT/CNN production with 
Grant Perry and Colin Chapman 
2200-2330 World Business Today 
0100-0130 Moneyline 

Super Channel 

0600-0620 Business View 
(0630-0700 Business insiders 
2130-2200 (Tues) East Europe 
Report — weekly indepth analysis 
trom FTTV 

2130-2200 (Wed) FT Qusiness 
Weekly - tglotal business report 
with James Beilin: 

2130-2200 (Thurs) Tatking Haads - 
internanonal issues. 
























Shy News 
1200 «International Business 
Report 

1130, 1792, 2130, 0430, 0530 






(Thurs) FT Business Weekly 










SATURDAY 
CNN 
0730-0800 Moneyhne 

0900-0930 World Business This 
Week - a joint FTAGNN production 
1840-1610 Moneyweek 

1900-1830 World Business This 
Weak 











SUNDAY 
Super Ghannet 

1800-1830 FT Business Weekly 
Shy News 

1330, 1630, 2030. 0090, 0290 FT 
Business Weekly 

CNN 


1800-1830 World Business This 
Week 
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Helping post- 
Soviet reform 


NOW IS the first and, perhaps, 
the last chance for the west to 
promote radical economic 
reform in the former Soviet 
Union. Until the August coup, 
the dead hand of the old Soviet 
empire made reform imposst- 
ble. Mikhail Gorbachev never 
understood what economic 
reform required or, if he did, 
was unwilling to accept its 
implications for his Leninist 
faith. 


With the collapse of the cen- 
tre, the opportunity has now 
fallen to the republican govern- 
ments. But their chance to act 
may prove brief. From now on 
they will be held responsible 
for the decline. If such decline 
progresses unchecked, they 
will lose their popularity and 
perhaps their power. These 
governments must act, in their 
own individual interest. Bat 
after the signing of the com- 
monwealth agreement between 
Russia, the Ukraine and Belo- 
russia, they also enjoy an 
opportunity to act, where nec- 
essary, together. 

An integrated economy 
needs free trade and currency 
convertibility. The west 
should, therefore, make assis- 
tance to the individual mem- 
bers of the new commouwealth 
of independent states contin- 
gent on their agreement both 
to a ban on customs barriers to 
internal trade, and to a pay- 
ments union, 

Experience in eastern 
Europe confirms the impor- 
tance of the the second ele- 
ment. Members of Comecon 
were far fess dependent on 
trade with one another than 
are most Soviet republics on 
internal Soviet trade. Never- 
theless, the collapse of Com- 
econ has contributed signifi- 
cantly to what is an economic 
depression. 

Meanwhile, reform in indi- 
vidual republics will have to 
focus on the trinity of macro- 
economic stabilisation, price 
liberalisation and privatisa- 
tion. 


Monetary reform 
Experience suggests that a 
change of political regime 
makes 2 monetary reform - 
the substitution of a new cur- 
rency for an old one — feasi- 


ble. Experience also suggests 
its desirability. Stabilising a 
high inflation is difficult. It 


would be far better to avoid 
that phase altogether, by 


demonetising the old Soviet 
rouble, symbol of a 
bankrupt state, and substitat- 
ing new republican moneys 
whose quantity ts consisteat 

with the current overall price 
level. 

Monetary reform is impossi- 
bie, however, if budget deficits 
cannot be closed. Ways must 
be found of doing so within 
each of the republics, Among 
those ways must be included 

both radical and swift reform 
of the tax system. 


Price liberalisation 

Price liberalisation should, 
ideally, follow monetary 
veform and coincide with pri- 
vatisation of retail and whole- 
sale trade, small enterprises 
and agriculture. Reconstruc- 
tion and privatisation of large 
enterprise will prove a huge 
and intractable task. But in the 
case of Russia's most impor- 
tant industry, which is oil, 
leasing of much of the facilities 
to western interests — perhaps 


In the eee enterprise 
on which the republics of the 
former Soviet Union - above 
all Mr Boris Yeitsin’s Russia - 
are now engaged, the West 
must offer four things: emer: 
gency help to overcome imme- 
diate shortages, such help 
being focused on the big cities 
and parts of the aid military-in- 
dustrial complex; comprehen- 
sive technical assistance, pref- 
erably through joint 
comunissions located in each of 
the republics; a fund to secure 
convertibility of new repubii- 
can currencies on current 
account; and long-term assis- 
tance with the infrastructure 
needed by a market economy. 

The recent activism of the 
US, including the visit of Mr 
dames Baker, the Secretary af 
State, marks a recognition that 
on it alone falls the burden of 
leadership. But the need to 
assist is far more widely 
shared. Most of the major 
countries have strong reasons 


~ be they budgetary or politi- 
cal — for holding back. But all 
have far stro reasons for 


coming forw: The chances 
of success may be low, but the 
costs of failure are Gaunting. 
The west, has spent trillions 
defending itself from the Soviet 
Union; it cannot now afford 
not to help make such spend- 
ing unnecessary in fature. 


Rough stuff 
in housing 


IF THE British government's 
response fo the rising tide of 
repossessions in the housing 
market has, in Mr Paddy Ash- 
down's phrase, been timid and 
indecisive, there is a very obvi- 
ous reason for it. The govern: 
ment is seeking to make the 
transition to a low-inflation 
economy and it has chosen to 
pursue that objective through 
the Exchange Rate Mechanism 
(ERM). Such a change in 
macro-economic ment, 
to which all the three main three 
political parties are now com- 
mitted, cannot be brought 
about ‘without huge adjust- 
tment costs. The rise in repos- 
sessions from less than 3,500 in 
1980 to a possible 85,000 this 
year is a reflection of that bald 
fact. In effect the excesses of 
monetary policy in the second 
half of the 1980s ensured that 
an abnormally high level of 
pain in housing in the present 
Teceaat ion was simply inescap- 
able. 

House prices have always 
been prone to sharp fuctua- 
tions in real terms over the 
course of the economic cycle. 
{n the boom, home owners 
would borrow increasing 
amounts in relation to earn- 
ings, so propelling prices 
upwards. In the downturn 
inflation provided an adjust- 
ment that minim- 
ised social costs: house prices 
fell in real terms, rose 
to help bring debt-to-income 
ratios back into line and bor- 
rowers financed their invest. 
ment in housing at negative 
real rates of interest. 


Ratios doubled 

The difference in the present 
boom and bust cycle is that 
financial deregulation helped 
double debt-to-income ratios in 
the personal sector during the 
boom. This has led to a level of 
outstanding debi that is not, so 
the Treasury claims, excessive 
when compared with other de- 
Tegulated economies such as 
the US, Canada or Japan. But 
those economies retain the 
freedom to reduce interest 
tates in response to domestic 
conditions. In contrast 
Britain’s personal sector now 
has to bear the high real inter- 
est rates appropriate to condi- 
tions in continental Europe 
while sporting an Anglo-Saxon 
debt mountain. 

This a recipe for rapid disin- 
flationary adjustment with 


maximum dislocation. Just as 
devaluation no longer offers an 
escape route to companies that 
concede excessive pay settle- 
ments in relation to European 
competitors, inflation no fon- 
ger provides a painkiller for 
the borrower. Small wonder, 
against that background, that 
the savings ratio remains stub- 
bornly high and that people 
attach greater priority to debt 
Teduction than consumption. 


Big numbers 

A figure of 85,000 reposses- 
stons is little Dre halt 7 
percentage point 

Stock and less than 10 

per cent of the annual volume 
of transactions in housing. But 
more than 220,000 people are 
now more than six months in 
arrears; and an astonishing 
one in 10 are two months 
behind with payments - big 
numbers in terms of expecta- 
tions and political currency. 

Having exaggerated the eco- 
nomic advantages of wider 
home ownership and failed to 
educate the electorate on the 
impact of its financial policies, 
the government has a clear 
Tesponsibility to those who 
have a negative equity in their 
homes and cannot meet their 
obligations. Thee responsibility 


Sees banks and building 
societies to be paid borrowers’ 


lending. But if 
is the price to be paid for per- 
suading mortgage lenders 
insurers to promote schemes to 
transform "Gent service into 
rental payments, so be it. In 
the current between 
Eeere: aon and lenders, min- 
ters ea also prod the 
building societies into a more 
supportive attitude to money 
advice centres, 

But there are limits to what 
can be done. In many mortgage 
defaults, repossession occurs 
because the house is aban- 
doned. And the macro-eco- 
nomic storm has to blow itself 
out if the government aay to 
achieve its disi 
objective. It follows aoe aes 
toral slogans promoting the 
joys of ownership wil} look sin- 
suarly hollow to those for 

hom ownership has entailed 
m introduction to the highest 
real rates of interest since the 
war and the threat of almost 
immediate dispossession. 


—— 









The media giants 


O.international Thomson Canada 


COMPANY RATIONALITY 1998 DEDIA Ri 
1.Time Wamer US 

2.Bertelsmann Germany 

3.News Corporation us 

4.Capital Citles/ABC US 

5.Hachette France 

Sony dapanUS 

: 7.Dun & Bradstreet US 

8.Paramount US 

9.Times Mirror US 





. BronaGi Maddox on media Sannees and toasts 
Headline 
makers 


hen a director of 
Mr Rupert Mur- 
doch's News Cor- 
poration was 
asked recently whether his 
comyany might buy any of the 
busitiesses now being shed by 
the collapsed empire of the late 
Mr Robert Maxwell, he burst 
out laughing. “We won't be in 
a position to buy anything for 
ages - we're out of that race.” 

While some media groups 
are still labouring under a 
mountain of debt acquired dur- 
ing the spending spree of the 
1980s, some are building their 
empires: yesterday the Cana- 
dian Mr Conrad Black, propri- 
etor of the Daily Telegraph, 
won control of the failed Fair- 
fax Australian newspaper and 
tmagazine group. 

Does Mr Maxwell's collapse 

signal the end of the attempts 
to build giobal media empires, 
or are there convincing arg 
ments that size pays off? Who 
are tha winners and losers of a 
that began in the mid- 
1980s? 

Between 1985 and 1991 the 
world’s media companies -— 
owning films, television, news- 
papers and books ~ spent 
about $150bn (£83.3bn) on take- 
overs. They spent roughly 
another $50bn-$100bn in a 
lite and cable channels, and 
developing new book imprints. 
Booz Alien & Hamilton, the 
UK-based media consultants, 

media 


say companies spent 2 
further $20bn (£11.1bn) on take- 
overs last year alone. 

That expansion left many of 
the world's largest groups 
financially strained. Mr Mur- 
doch’s media empire, the third- 
largest in the world with inter- 
ests in Fox Television in the 
US and a chain of national 
newspapers and Sky Television 
in the UK, has not disinte- 
grated. But that is thanks to its 
bankers, who a year ago 
agreed to reschedule the Mur- 
doch empire's debt of about 
A$8bn (£34bn) Time Warner, 
the world's largest media 
group, which owns Time 
zine and Warner Brothers 
studios, is shackled by debts of 
about $8.5bn (4.72bn), and is 


giant Hachette, the worlds 
number five media Rh 

its plans restrained bis of 
some FFr7bn Erion). 

Given the financial predica- 
ment of some of the most 
ageressive predators of the 
1980s, investors, bankers, and 
the companies themselves 
have asked whether the expan- 
sion was worthwhile. Several 
Teagons suggest that it may 








@ The belief that advertising, 
the revenue that drives televi- 
sion, newspapers and maga- 
zines, grows steadily, a and is 
resistant to recession has been 
destroyed in the past two 
years, particularly in the reces- 


@ Because of the question- 
mark over advertising reve- 
nues, bankers are likely to be 
more cautious about leverag- 
ing up cash flow or their bal- 
ance sheet valuations of 


“intangibles” -— the titles of 
Dewspapers and magazines, 
onde of record com- 


e Many of the largest media 
groups are privately-controlled: 
Bertelsmann, Hachette, News 
Corporation, International 
Thomson, Mi Communi- 
cation Corporation. Some small 
media companies competing 
for acquisitions in the 1980s 
have si that such com- 
Panies were able to inflate 
takeover prices because they 
were not burdened by the cen- 
sure of outside shareholders. 
However, some private groups 
are today among the most 
ing power is now curbed. 

Tn retrospect many investors 
and bankers have also come to 
question the notion that media 
would become a giobal busi- 
ness. Many companies used 
this argument - the need to 


become global — as a justifica- 
tion for the high prices they 
id for acquisitions. Reed 


ternational, the UK pub- 
lisher, said it could achieve 
economies of scale when it 
paid £550m in 1987 for the book 
publisher Octopus; Time and 
Warner justified their $14bn 
(£7.7bn) merger on that basis 
eens $0 did Mr Murdoch shen 

bought Collins books, and 

merp it with Harper Row in 


Such acquisitive companies 
enjoyed two classic = 
in arguing that in media, 
does pay. First, in the film 
industry, and in records, or 
books, executives are painfully 
aware that creative success — 
what makes a hit - remains 
unpredictable, So the chances 
of creating a winner are 
enhanced by having as large a 
“laboratory” as possible in 


ideas. Small media companies 
without the means to set up a 
large creative “laboratory” 
may go for years without a 
popular hit. 

Second, many media busi- 


groups, cou- 
pled with the recession, has 
somewhat them, 

First, economies of scale 
proved elusive for many. Wall 
Street analysts have com- 
mented that Time Warner has 
been disappointingly slow to 
make the cost cuts they expec- 
ted, one of the reasons why its 
debt Temaing so high. 


Second. successful examples 
of truly global media busi- 
nesses are scarce ~ where dif- 
ferent countries with different 

share the same taste. 
Businesses that travel well 
tend to be ~ Elsev- 
ier, the Dutch publishing 
group, is the world's leader in 
science journals and most of 
its publications are read out- 
side the Netherlands. More 
than two-thirds of Reuters’ rev- 
enues from financial informa- 
ons are outside its UK base. 
y, the Japanese electron- 
in wea which paid $3.4bn 
. 88bn) for the Hollywood 
studio Columbia Pictures in 
1989, and Matsushita, Sony's 
rival, which paid $6.6bn 
(83.66bn) for the MCA studio 
last year made one of the big- 
gest media investments ever 
on the assumption that films 
are a global product — the 
next few years will show 
whether that is correct. 

Yet these examples are few 
and far between. While some 
Media groups do manage to 
diversify or extend their world- 
wide operations, most concen- 
trate on their home market, 














ness is derived. The large, 
print-based groups such as 
Gannett and Knight Ridder 
unsurprisingly are mainly 

language based, and 


English- 

un. Kost Inter- 
national, the UK publisher 
which has a £1.58bn turnover 
and is one of the 20 largest 
inedia groups in the world, 
divides its business between 
the UK and US. 

The same dependence on 
domestic revenues is true of 
many of the deating European 
groups. The German publisher 
Bertelsmann and its rivals 
Axel Springer and Burda were 
granted magazine, book and 
newspaper publication rights 
after the second world war. 
These allowed the publishers 
to dominate their markets, 

licence 


In italy, Mr Silvio Berns 
coni, property tycoon, 
been allowed to gain control of 
several TV stations through 
his holding company Fin- 
invest, and is estimated to con 
ee more than a fifth of Italian 

magazine sales. 

WiMost of these European 

started 


managed to 

the media industry is truly 
international. But they will 
have an opportunity to test 


panies to expand in the decade 
abead is Reed International. It 
is known to be interested in 
walle empl within Mr Mex 
well's empire, in particular 
‘lines Guide, the US 

travel Airetecies business, 
which Mr Maxwell bought for 
com raion) in 1988; Reed 

pay a lower price. 

Bertelamann which, like 
Reed, held back from ihe 


Companies such as Reed and 
Bertelsmann, now searching 
for cheap acquisitions, have 
ruled out paying the dizzy 
prices of the 1980s. They will 
not have to, for as they happily 
concede, there are plenty of 
bargains to be had. It is these 
companies, and not Murdoch 
and Time Warner, which may 








now be falling off sharply. which to develop and produce from where most of their busi- yet emerge as the winners. 
University, be trained as an 
Een OBSERVER  |manieeet 
“cc ” 6e 2” ‘oung. worked as 
M” but “W financial controller of Hoses- 
sons, the canal holiday cruise 
g Chairman of The Reform his former colleagues there. firm, but came to public notice 
Club, sports personality of the - wearing his new hat u when Ernst & Young seconded 
year, and now head of MIs. as director-general of Quick MISSI him to run the Phoenix Initia- 
Women are certainly winning | Research Institute, a privately-~ | COMMAND tive in Manchester, a charita- 
2 foothold on the bastions of” owned think tank - he has ble inner city project. 
Britain's male-dominated established a committee made From there, he became 
establishment. up mostly of executives from involved with the Olympics 
‘True, getting to be chairman | foreign banks and securities bid as one of a large team put 
of a FT-SE 100 company, CBI companies. Rejoicing in the together by theatre impresario 
director-general or headmaster | title of “the committee of how Bob Scott. who incidentally 
of Eton might take longer. But } to make Tokyo financial mar- met the prime minister yester- 
their cause is advancing at kets more transparent and day to woo support for Man- 
accelerating speed, and not international” or CTTI for chester’s attempt to stage the 
before time either. short, the group intends to pre- games of 2000. 7 
Not a lot is known about pare a report on jer maar: By his work on the previous 
the latest star — 56-year-old ket liberalisation and present bid, Parry undoubtedly proved 
Stella Rimington, the new it to the finance ministry next himself in the arcane world 
director general of The Secu- summer, of sports politics as well as 
Tity Service. She has worked Whereas sceptics might sup- Picking up the diplomatic 
in it for 22 years, and is cur- pose the ministry already has skills to deal with the Interna- 
rently at deputy level. enough committees and tional Olympic Committee. 
Since no one is able to inter- | reports, Nagatomi thinks for- 
view, let alone photograph her, | eigu companies need to co-ordi- 
‘we shall just have to take the nate their views. Although “This satellite Bai tism of fire 
government’s word that she's some of the executives he slealy shows nuclear war Dp 
the best person for the job. approached claimed they were heads changing hands at | m Still on the subject of the 
Which raises the thought | that, {| too busy to join his committee, a Minsk car-boot sale” premier league, Fan Parry's new 
while US-Congress-styie hear- he says, others hailed it as a boss, Barclays‘ mild-mannered 
Ings are not the right answer idea. at work with his old firm of Sir John Quiaton taust be won 
for such sensitive appoint- No doubt the committee Travers Smith Braithwaite, dering what he has let himself 
ments as this one, UK minis- members will be hoping that Clark's career prospects at Nat- | in for. 
ters have so far done little to Nagatomi, a former director- West were probably limited. Just a week into the job and 
bonour their commitment to general of the national tax Since Clark had worked for he has already upset Gordon 
greater public scrutiny of agency, will be able to use his { the group since 1965, it is nice | Taylor, the rather sensible boss 
Britain's intelligence services. | considerable influence to make | to iknow That NatWest has of the Professional Foo! ra’ 
Indeed, there is a danger suve their ideas are heard done the honourable thing and { Association. “He has got a big 
that the hullabaloo about the where it most counts. Teen ee pace ae shock coming if he thinks he 
. ie can equate pi - 
sppaintment ¢ c Britain's iad Git — ota sto his bank ales 
Siceen reste G - % 1 says g 
Begs rebut Sx Perey Ora | Clark’s exit sven worse, Sir John seems 
adviser and chair- @ It will come as no great sur- ve got on the wrong 
mn senha intelligence prise that 44-year-old Stephen League leader of TV chat show host Michael 
committee, retires in May, and | Clark, the County anty NatWest a The turmoils of £1 ‘s Parkinson, ee 
Sir Colin McColl, head of Mi¢, | finance director acquitted of soccer game have kicked up Premier League is to be 
is 60 in September. being part of the alleged Blue | a counter-example to St Mat- the cocirup t promises, thea 
Perhaps it is time that the Avrow rights issue fraud, haz | thew’s ruling that prophets who better to have in charge 
government merged all its now left the bank, are not without honour, save than someone from an indus- 
gathering deh of Clark's succceatit in fet awa backyant The try which thought the late 
appointed a chief spook. fence was to allege that exception is Rick Parry, seen owner of Oxford United was 
Ss senior NatWest management as a Virtual certainty to the a man you could lend money 
conspired with Bank of fi chief executive of English | to.” 
. England officials unfairly to football's new premier league. 
Ear bending blame ee ine bed errr Winla the Aitestion on Lon- 
indefatigable Yuichiro | bank running doners’ lips is “Who he?,” imi 
Nommont ee retired issue. This tion was nobody needs to ask in Man- Optimist 
from a top job at the Japanese { denied by witnesses from Nat- | chester, where he was director | ™ What's the definition of an 
Ministry of Finance, has West and the Bank. of the city's bid to stage the optimistic central banker? 
decided foreign financial com- Unlike Alan fen the solici- {| 1996 Olympics. ‘{ _ One who sees the situation 
pany executives need help in tor acquitted of joining the A product of Ellesmere Port | deteriorating less rapidly than 
making their views known to conspiracy who is now back Grammar School and Liverpool | before. 
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PERSONAL VIEW 


How to get 
London moving 


By Tony Travers 
and Stephen Glaister 


ROR RL 
RLS Any decades 


fonding has 
yet to solve 
most of its severe problems. 
Something must be done. 
Several reports have been. 
published on the capital's 
transport problems. Some of 
these have included pro, 


. for more spending. on Invest: 


ment or fares subsidy. But it is 


il lines. 
It would be possible, for 
example, to use roads more 
effectively. At present road 


required) and the benefit to 
passengers would exceed 


i 


ground lines. Some -£im will 
buy 10 new double-decker 
buses. Investment in buses is 
one tenth of that on the Dnder- 
ground. 


Whatever might be done by 


upgrade and 
lng tube_and. pind Suburban rail 
don Transport’ sport's Bat oe 
's 
ment-a for the 
next ne so inclades the 
east-west the Jubilee 


sea-Hackney Line (each costing 
at eed £ibn at ser ue 


brings ie up to date. 
these projects — 


Jubilee 1 Line - has received 
some private support and 
should be completed by 1936. 
The others are unlikely to be 
nen before 2000 hkely do 
not, at present, appear to 
be funded by anything other 


a 


: other 





than national taxation. : 
The: alternative options 

described above have 

been ‘considered. Like stan- 

dards of service, fare Jeveis 


Fare increases-can, and 
should, make a contribution 
towards fanding.. But fare 
increases will not, alone. yield 
St Tee Pt ea ow 
we Pri 
tributions to new Tail lines, but 
has yet to find an effective 
mechanisms to to capture the 


financial be 
Olympia & a york, the .Cana- 
dian’ company 


developing 
Docklands, 


“developers have 
likewise. An 


tive could bea development 


levy on within a lim- 
ited distance of a new line. 
A further would 


be'a small suditional’ non-do- 


Satis ces payment og toe 


non-domestic rate 


could be bought at an § per 
cent real rate of interest. 

As an example of the many 
alternatives, all the bus and 


roposals out: 
Hed above coud be fund in 


full by a 90.per cent increase in - 


‘fare, together with an 8 pence 


about priorities for transport 
investment, about how- ser- 
vices might be provided and 
about 

when Londoners come to 
understand the costs 


and benefits can they send 


cia signals to. politi- 
resent, di 

e capital's future 
are lan ignorance. : 
port Options Yor Londen’ rab 
tished by the Greater London 
Group, London School of Eco- 
nomics, FITS. 


te Bronoma and Tea 
Travers is director of 
Group, LSE. 


If you can't look at 


the picture, 


please help 





Ue ra lel mes alc Leu 


Wuly 1990, Bari, S. Italy 
A horse is winched up 
through the decks by its 
hind legs. Tt is still 
alive, but only just. 
Tts body, covered in 
wounds, was then dumped 
on the deck where it lay 
shaking until its death. 
‘That was ‘just one of 900 
equines shipped from 
Axgentina ‘to Italy. Five 
died en route, many 
others were injured. 
‘This cruel, barbaric 
treatmant. of horses in 
transport is commonplace 
on the continent. 

The ILPA is the largest 
international equine 
charity and we are 
fighting to atop it. 
Please help us by ~ 
lending your support 
now, Thank you. 


r 
I T wish to lend my support by: Making a donation towards your 
| “Semermd rend* of c1000], e800), £250, e100], omen], andor 
} becoming on T.L.P.H. member {£5 @ year) or a life member (£50) and 


1 Pleete send me your brochure. 
J ase, 


Addrest 


Poateode Stgneture,_’ ‘ 
EE IE 


! 
! 
i 
1 t enclose chaque/P.O. auda payable to I.L.P.H.. te che 

‘ um of £_____or please deblt my Acces¢/Viso/amex card no. 
1 

i 


ta the sum of 6, 
REOLOTERED GHAPTTY WO. 206658. 
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| THE PROTECTION OF 


| Dept. FTRL, [.L.P.H. W.Q., Anne Colvin House, Snecterton, 
Norwich, Norfolk, NRIG 2LR. Tel. 0953 498682 


be a een 








Sxplry date. 
































—— 
Founded 1927, 


(a et me ee mee ene ee i ee 


L. 


fg 
S 








oe: 


can't look Ee 


Sees ca 





Se 


ma, 








FINANCIAL TIMES TUESDAY DECEMBER 7 1991 








).wasiad “bhitoriaas have. . 

‘described Ukraine 

the- cradle . rae the Ras 
sian talon ph but -Mr- Leonid - 

the Ukrainian presi- 

fae ae gravedigger is a 
more apt sobriquet. In an inter- © 
view with the FT yesterday, Mr. 
Kravchuk caonientan ‘that’. 
Ukraine's ive for n- 
dence caused the collapse aoe ts 
the Soviet Union, =. | 
icc empire which endured 

years no longer exists, 
and Ukraine is the author of its 
destruction,” the second most: 
powerful man in the enfeebled 
Soviet Union explained. “For 
me, this is 3 Source of great 
personal pri oe 


national 
ist western Ukraine is an avid 
chess player, but this month 
he has skilfully manipulated 
the pieces ona much danger 
board. According to 57-year. 
Mr Kravchuk, “the state of the 
union Ee d on Ukraine” 
becanse -the. other crucial 
player, Russia; was only. will: 
ing to enter the renewed feder- 





‘No one can restrict 
the introduction of - 
a separate currency; 
it is a matter for 
each state’ - 
ation championed. by’ Soviet 
President Mikhail Gorbachev if 
Ukraine joined too. 

Faced with Mr Kravchuk’s 
categorical refusal, Mr Boris 
Yeltsin, the Russian president, 
agreed to annul the union and 
form a Ea 30s looser common- 


blics 
i Belo- 
Tussia 


Mr Kr: chalk regard the 
ay is 
deal; hammered ont in a Gacha 

outside Brest, Belorussia, as 
victory for Ukraine. It com 
pelled Russia and Belorussia to 
recognise Ukrainian indepen- 
dence and to side with it in 
what Mr’ Kravchuk feared 
would otherwise have been a 
David and Goliath showdown 
with the central government. - 
The chief casualty is Mr Gor- 
bachev. After making the req- 
uisite nod to the wavering 


leader’s “historic 

Mr Kravchuk insisted 
that “there is no role for him 
in those structures we are pro- 


Chess player moves 
‘toa bigger board 


President Leonid Kravchuk outlines his plans for 
an independent Ukraine to ome Freeland 


“consultative .and organisa- 
tional but not administrative” 
tole is likely to collide with 
Russia's efforts to create a 
-body with real decision: -Inaking 


powers. 
“Right now we must manitot 
the sitnation very carefully so 


Last week, 
geny  Shapeshnizey, Soviet 
minister of defence, and Mr 


it 
take them over. Indeed, he 
went so far as to-say that 
Ukraine planned to destroy the 
nuclear weapons - which 
include nearly 


posing”. 
But as the Soviet president process. 


exits the scene, a new 
is shaping up a bee, rae 
republics — Ukraine 


and Russia. Mr Kravchok is. 
eager to paper over the differ- 
ences, insisting that there are 
disagreements” 


men. But hie uncompromising 
men. un 

view that the new common- 
wealth must ‘play a purely 





poclear arsenal Le ane 
Schedule! to visit ihe Ukrae 
nian capital Kiev tomorrow 
where Mr Kravchuk 
‘him to a fo 


nomic agreement, signed 
together ager the common- 
wealth treaty, binds its signa- 
tories to raise prices simulta- 
neously on January 2. He said 
Ukraine would not raise prices 
at all unless Russia supplied it 
mn roubles. 


eras 





Washington offers example to solve 
London’s:transport problems 


cm , 


pancy . Vehicles). Hnes”. 
reserved. in peak hours for 
-buses, vans and cars with at 


that the UK government es 
adopted an approach to EC 
social policy ‘Maastricht 
which is akin to political emer- 
gency first aid. - 

The prime minister and the 
employment secretary claim 
that the special protocol which 
provides for Britain to opt out 
of the EC's expanded social 
com] and use of quali- 
fied majority voting is good for 
British industry. This up-beat 
approach does not seem to 
tally with reality. 

While the other 11 member 
states have signed up to a 
more expansive EC social pol- 
icy and an increased applica- 


2 entitled 


.further overload transport 
“faclitios, unless the capacity of 
-these is increased, Ww hich is 
very expensive and disruptive. 
At King’s Cross, for example, 
there is concern-in some quar- 
ters that the proposed Channel 
Tunnel terminal would over- 
load the streets. But Camden 
planners have told me that 
two-thirds. of the expected 
increased load on the street 
system there (amounting to 60 


‘.per cent on Euston Road, 


Charity trustees’ 


From Mr Andrew Crawford. 
Sir, Alison Smith’s article 


- Charity’ Bil December 13) 
_ Teporting on- the 


in_committee to the 
Charities Bill — giving trustees 
wider investment powers — 


ges to sleep more easily for the 


being. 
Those trustees and their 


. Investment advisers 


struggling 
to operate within the restric- 


-tions of the 30-year-old Trustee 


which is already overloaded) 
would result from the proposed 
massive office development, 


I 
and only one-third from the there 
rail terminals. 

Tt was Department of Trans- backs 


port officials who raised this 
scare quite late in the hearings 


The losers in the Lasmo bid 


From Mr P N Bowker. 
Sir, Page eight of Lasmo’s 
Ultramar is 


offer document for | Pe 

value to shareholders.” This 
Tings pretty hollow to Lasmo 
shareholders just now, Ulira- 
mar may have to yield to 
Lasmo but it looks like being a 
contest in which shareholders 
of neither side will win. In 


Maastricht akin 
tion of qualified majority vot- 
ing, the stipulates that 
this not apply to Britain. 
Meanwhile the Labour party 
has stated that, if it were to be 
elected in 1992, it would imme- 
diately serap this opt-out 
clause for Britain before its 
sntictpetal implementation in 
aren more unsettling is the 

ity that, if Labour were 

not elected to next 
year, its election at a fature 
date could mean that Britain 
would have to comply with a 
raft of EC employment legisia- 
tion over which it had had no 
shaping influence. Britain 
found itself doing just this in 
1973; what a sorry tale that his- 


could it be that the bid will go 
down as the one in which 
senior management of both 
companies was rep! 

P N Bowker, 

4 Riverside, 


| 


to political emergency first aid 


tory will repeat itself, as well 

as setting an unwelcome prece- 
dent for the EC's future inte- 
gration process! 

it is very unlikely, too, that 
Japanese se and us industry will 
Hood it into Britain simply 
because of reduced labour 





Russian price rises because 
there would not be e enough 
money in circulation for 


speculated. 
A farther issue pe possible 
discord between Ukraine and 

Russia is the question of a sep- 
arate currency. While Russia's 
deputy prime minister and eco- 
nomics minister, Mr Efgor Gai- 
dar, is under the impression 
that Ukraine has agreed not to 
introduce a separate currency 
for the next 12 months, Mr 
Kravchuk said Ukraine was 


other republics about the 
mechanisms for bringing in the 





Ofwat strategy 


on metering 
From Mr I.C.R. 


Fe 


| 


sity 
ERRS 
He 
cf 
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Ukrainian 
d referendum, 


nk 
ile 
at 


Ht 


gage 
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HI 

Bae 
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any kind 
Kravebut His incremental 
Poe 
calngy fr ling tt 8 new 
He admits that in the long run 
Ukraine would like to become 


who have spent decades in 
prison on the orders of Mr 
Kravehuk's former comrades 

i believe in his 
conversion. 


They have united behind 
hm in the belief that the party 


been by a statue of 
Taras Shevchenko, the 
national poet of Ukraine. 


Joe Rogaly 


Carbon tax on its way 


The Euro- 

pean Union, 

as we must 

soon learn to 

call it, is 

likely to have 

a carbon tax 

in place by 

1995 or there- 

abouts. I say this because the 

important part of the British 

government, the Treasury, is 

gently leading the domestic 

debate — and for once with- 

out malicious intent. One of 

its senior stars is in charge of 

the research and modelling. It 

would be going too fer to say 

that the department that 

Prides itself on unbending fis- 

cal rectitude has become 2 

friend of the earth, but it is 

reflecting just the palest of 
greenish Unges. 

This is of greater signifi- 

cance than Friday's affirma- 


tion by Mr Michael Heseltine, 
the UK environment secre- 
tary, that “we believe that in 
principle it (the carbon tax) is 


something we must explore”. 
Any government minister can 
say that kind of thing at any 
time, and frequently does. Mr 
Heeeltine’ 's remark followed a 
meeting of EC environment 
and energy ministers, which 
agreed on a proposal that an 
tax be introduced in 
stages starting in 1993. He 
could hardly have said less. 

Yet Britain is in a pivotal 
position on this tax, according 
to Mr Nigel Haigh, director of 
the Institute for European 
Environmental Policy, Lon- 
don. If it swings with the 
heavies, Europe will get one. 
Germany, France, 
Netherlands and Denmark are 
enthusiasts. Italy will pro- 
claim enthusiasm. The 
remaining smaller members 
of the EC are strong doubters, 
Jed by Spain. Britain is saying 
“yes, but ..." This keeps the 
plan alive. 

The international politics of 
this proposal are labyrinthine. 
As put by the European Com- 
mission, half the tax would 
fall on energy in general, and 
half on fossil fuels. That was 
done to please the French, 
who depend on nuclear 
power. The British govern- 
ment, with its famous concern 
for social policy, has arranged 
that one of the Treasury mod- 
els should analyse the effect 
of a fossil fuel tax on the poor. 
That is for eventual domestic 
political consumption. The 
commission wants to exempt 
energy-intensive industries 


‘99, 
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from paying energy tax. That 
would seem to bes self-defeat- 
ing, but its inspiration was 
pressure from the chemical, 
cerpent and similar industries. 
Its rationale is that Europe 
would be at 2 competitive dis- 
advantage unless the US and 
Japan imposed similar fiscal 
burdens upon their own 
shoulders. 

The chances of getting the 
US and Japan to participate 
are slim. One positive factor 
ig the departure from the 
White House of Mr John Sun- 
unu, a passionate flat-earther. 
It was In May that Mr 
Heseltine was urged by some 
of his EC colleagues to fly to 
Washington. His task was to 
persuade the US government 
to move from its adamant 
opposition to targets for 
reductions in greenhouse gas 


J suspect that now 
Sunuuu is retreating 
into history, small 
green shoots are to 
be discerned 


emissions. The environment 
secretary could not budge Mr 
Sununu, even over a friendly 
dinner. So he turned away 
from trying to get the 
Americans to agree to targets. 
I suspect that now that Mr 
Sununu is retreating into his- 
tory, small green shoots are to 
be discerned in parts of the 
federal capital. 

if President Bush does not 
Stamp on them with his Texas 
oilman’s boots this could have 
@ positive effect on the forth- 
coming United Nations con- 
ference on the environment 
and development. 

Known as the Earth sum- 
mut, this is to be held in Rio in 
June. Not too much money 
should be put on an American 
change of heart in Rio, how- 
ever. Nothing discovered by 
meteorologists has yet fright- 
ened the US sufficiently to 
encourage its politicians to 
interfere with cheap gasol i 
and low-priced home ting 
oil. The only leverage in the 
EC's hands is persuasion and 
continued pressure. A modest 
contribution might be the 
publication of some of the 
excellent papers the Treasury 
is pre for inter-depart- 
mental use. 

The logical outcome of this 
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jobal diplomacy is likely to 

an EC-only tax diluted by 
exemptions for whichever 
industries are seen ta be at a 
competitive disadvantage. 
That means that initially the 
European energy, or carbon, 
tax would boil down to in 

impost on European cars and 

domestic heating, period. In 
short, it would hit private 
consumers, not industry. Its 
principal effect on the level of 
atmospheric pollution of the 
planet would be symbolic — 
although in some cities, like 
obnoxious London last week, 
a curb on exhaust emissions 
is becoming urgent. 

Yet symbolism is important. 
The political union treaty 
agreed at Maastricht sets as a 
community objective “sus- 
tainable and non-inflationary 
growth respecting the envi- 
ronment”, which is quite an 
advance on the “continuous 
and balanced expansion” of 
the original Rome Treaty. A 
similar implied green brake 
on unbridled development can 
be discerned in the Single 
European Act, although not 
so clearly. 

Last week's treaty also 
extended majority voting to 
all aspects of environmental 
policy except fiscal policy ithe 
energy tax would have to be 
agreed unanimously), town 
and country planning, and, in 
certain circumstances, energy 
Strategies, Water and waste 
management come under the 
majority procedure. Thus 
industrial effluents will be 
subject to close supervision 
from Brussels. 

There is some debate about 
whether this is much of an 
advance on the position estab- 
lished by a Commission vic: 
tory in the European Court of 
Justice earlier this year, but 
that is for the technicians and 
drafters of the final treaty to 
establish. 

Three years ago Britain was 
as irascible about EC environ- 
mental initiatives as it is 
today about the single cur- 
rency and the social charter. 
There are some commission 
initiatives that should be 

opposed as mere bureaucratic 
pettifogging, such as the 
intrusion into local planning 
matters. Sneaky attempts to 
extend EC competence beyond 
the intentions of the treaty 
are ohiea. made. They should 
always be resisted. But today 

ritish intention is to be 
co-operative. If it stays that 
way, we'll get an energy tax. 





Write your way to the top 


2 A400-word summary of what you think are 


Being able to write clearly and concisely has 
Never been more important to a successtul 
career in the City, the professions or in industry. 
The Young Business Writer of the Year 
competition gives you the chance to show what 


you can do. 


Whether you're at school, college or 
university, we want you to demonstrate the 
communications skills necessary for today's 
business environment. 

Of course, literary craftsmanship has its own 
reward. But in this case you could win £1,000 


as well. 


The compettion is sponsored by 
leading law firm Clifford Chance, 
supported by the Financial Times and 
organised by City University Business School. 
The competition is divided into two sections: 
undergraduates and sixth formers. 


Undergraduates — 
following pieces: 


need to prepare two of the 


1 An 800-word comment on one of the following 


topics: 


® Eastern Europe:- Business opportunity or 


wishful thinking? 


© Citizen's Charter:- Can consumers pressure 
change privatised industries? 
¢ Does business need the law? 








the most significant business news items from 
a UK perspective on any one weekday 
{Monday to Friday) chosen during the week 
starting Monday 3 February 1992. 

3 An 800-word profile of a local entrepreneur 
and their business, operating close to your 


place of study or home. 


Sixth-formers — can choose either question 1 or 


question 3. 


Prizes 


Undergraduates: 
£1,000 overall winner 
£500 overall runner up 
£150 best in category (3) 


Sixth-formers: 
£750 overall winner 
£300 overall runner up 
£100 best in category (2) 





The overail winner in each section will spend a 

day with a Financial Times joumalist. 

All winners ~ and sixth-form teachers — will also 
be invited to an award ceremony. lunch and an 
organised tour of key City locations. 


Entry forms are available from: 
Alison Dalby, Competition Organiser, City University Business School, 
Frobisher Crescent, Barbican Centre, London EC2Y 8HB 


Tel: 071 920 0111 extn. 2232 
(From February 1982 Tel: 071-477 8000) 


SPONSORED BY 


CLIFFORE CHANCE 


ORGANISED Br 


eal 


BUSINESS SCHOOL 


SUPPORTED Or 


( FINANCIAL TIMES | 
CuRBOL § BUAINT US nd tear 




















TAYLOR WwoopROW 





FINANCIAL TIMES | 


Tuesday December 17 1991 


The Soviet chain of command always led to the Kremlin: the future is less sure 


Moscow faces nuclear button dilemma 


By John Lioyd in Moscow 


NO ONE is quite sure just 
what is the Soviet chain of 
command over nuclear weap- 
ns — pethaps not even the 


Vviets. 

When Mr James Baker, the 
US of state, grapples 
with the post-Soviet leaders 
over the contro! of these weap- 
ons, he himself is likely to be 
partly in the dark, and to be 
talking to people who are also 
unsure i what they are 
talking about. 

His hosts have assured him 
and the world that the nuclear 
forces are under full control. In 
part this can be taken at face 
value: Soviet forces, as far as is 
known, are at least as secure 
as those of the US. In some 
cases, the weapons are kept 
apart from their delivery 
systems: maost procedures need. 
collusion between different lev- 
els of command, making the 
so-called “Madman Scenario 
all but impossible; security at 
launch sites, at least of strate- 
gic weapons, is in the hands of 
special forces who remain (as 
far as is known) intact, and a 
variety of closed circuits, atmo- 
spheric sensors and coded 
switches protect the weapons 
from misuse or detonation. 

The recent “Soviet Nuclear 
Fission” report from the Cen- 
ter for Science and Interna- 
tional Affairs at Harvard's 
Kennedy School decribes these 
as “multiple but not absolute” 
safety devices. It might be 
added that probably no such 
devices can be absolute. 

The probiem is not so much 
of security, but of command 
and control systems. These are 
much more than a Presidential 


asp of its workings. it is 
Eeumed to work but, of 
course, could only be fully 
tested in a real nuclear 


exchange. 

Further, though much of the 
system is based on the huge 
Russian landmass, some Soviet 
early warning satellites are 
launched from Kazakhstan and 
many of the radars are outside 
of the Russian Republic, in the 
Baltics and in the western 
— of Ukraine and Belorus- 


All of the command and con- 
trol network leads to Moscow, 
HE a 

wl, - 
dentia) Button. The apex of the 
command system is thought to 
be more diffuse than in the 
west: the authors of Soviet 
Nuclear Fission believe that, 
while the senior political figure 
cannot laanch a strike without 
the military, the military could 
probably do so without the 
president - but oniy after 4 
general consensus was avail- 


that it was desirable or inevita- 
e. 

However, the fact that the 
system does lead back to 
Moscow poses a large problem 
for the post-Soviet age. Up to 
yesterday, in the only available 
vision of how Soviet nuclear 
weaponry would be controlled 
(that of Ukrainian president 
Leonid Kravchuk), the leaders 
of each of the nations which 
make up the new Common- 
wealth of Independent States 
in which nuclear arms are situ- 
ated would have his own but- 
ton. 

Assuming that Karakhstan 





The nuclear button: - 
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allowing for one-off statistical * {o55-100, seasonally adjusted homes. But though the idea of =. - |; 

ae and the ar ; ; income sup- - 

error, retail volume direct to lenders:has some «©. 

still grew by some 0.4 per cent, port . nee 

ightly above the consensus i : 


expectation. Perhaps December 
will also be better than anec- 
dotal evidence suggests. But 
retail sales are still 0.3 per cent 
down in the latest quarter, 
which hardly 
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recovery lacks momentum. 
From this perspective, the - i 
weakness in the rest of the 

industrial world may even turn 
out to have a silver lining. 
Eventuaily it should allow the 
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ket, it could Prove a classic’ 
















Button. They are, in Soviet president Nursultasn Nazar- . Ae _ oe pee - ee UK authorities to resume the x | e 
terms as elsewhere, a vast sys- bayev joins the nuclear club, " . progressive cuts in rates which Had Lasmo or anyone else ket. The conventional view is 
tem of warning stations, moni- this would mean four buttons buttons, but one button under amount of information qui This now appears to be what { were halted in September. been able to put straight cash that a-lossmaking com 
toring and command built up spread across half a continent, joint political control. How- enough to make joint consulta- is demanded. Much more diffi- | problem for the government is on the table, that wondd doubt- cannot to pullin. inves-. “~ 
over four decades in an effort from Alma Ata in Central Asia ever, just whose finger tion meaningful. cult would be any attempt to | 00t only whether this will hap- less have been the end of it. tors’ » not-at any rate 
to ensure as complete security through Moscow to Kiev and would be there was not made While the president of Rus: render them “independent” in time for the sitet eee until. it can show some evi-. 
as possible. Because of the sys- Minsk. Alma Ata is nearer Bel- clear. sia could hope to have avail- strategic nuclear powers ~ a but also that it may be even House prices dence of the effect. of market 
tem's age, and the very large jing than it is to Minsk; Minsk Nevertheless, even to make able a relatively complete sys- ition” h harder by that time to find by Pp’ we on’ its bottom line. . 
number of production, storage, is half the distance from Lon- this vision feasible, the four tem, the other three could not. Proposition none have | other reasons to feel confident. Building societies are profes. Just conceivably, MFI might 
inspection, monitoring, com- don than from Alma Ata. leaders would have to be Such systems could be con- demanded, but one which must sional So'when the have such evidence‘in the next” 
munication and security instal. Yesterday, both Mr Yeltsin linked into a system con- structed, but they would be have occurred to them, and Ultramar/Lasmo Halifax says UK house prices few motiths. It ‘depends: 
lations, no one person or group and Mr Kravchuk said that structed for the use of one, in costly, time consuming and dif- one which may yet appear in- c will do no more than edge up scarcely at all on-the Christ. - 
is likely to have a complete they no longer wanted separate order to have the required ficult to render secure. public debate. Lasmo's bid for Ultramar at the end of next year, it is mas season — its stores.will be 

ranks as one of the more pecu- worth taking note. The society, closed this weekend: —- and 
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Main concern in west focused on shorter-range tactical weapons | sam Sevng 2,21EiMawker- Hse atthe start of 1901. sales, which provide & 4 

the odds are that the bid will a 3 per cent fall. If that record Its’aim would then doubtless 
By David White, Defence Correspondent, in London fail tomorrow. A move were repeated, its latest projec be to raise equity to 

designed to release r tion for 1992 would in time clear its balance of debt. 
PROCEDURES to keep Soviet nuclear ments for shorter-range tactical most. All the command and control depots. They considered that nuclear| value will then have succeeded translate into the sort of melt- In that case its net profits, 
weapons under safe contro] are nuclear weapons, which have become centres are in Russia, as are the ports weapons sites were physically well in undermining the entire inde- down in house prices thi paxmning ts 29 per  xise 
believed to have been strengthened the main focus of concern. To enable for nuciear-armed submarines tected by KGB troops. : endent oil sector, Lasmo 4 are now . in first half. operating it 
since the coup attempt in August. these weapons to be used ina fast-mov- most of the nuclear storage sites. Confidence in the cluded. It has shown the ‘There is certainly very little were repeated, would be. 

The system that must be followed ing battle, it is thought that regional weapons, on the other hand, depends on the existence of a clearly; asset values which underpin reason to -be cheerful: The ‘around £40m for the year, That 4 
before a strategic weapon can be commanders would be allowed to exer- were until recently spread throughout identified central authority. This is} the sector to be misleading likely rate of repossessions in turn would require a multi- a ese I 
launched is thought to mirror the US cise autonomy once the initial the republics, although most nuclear not only to secure overall con-| when no-one has the cash to ext year doubtless ple of 125 times to clear the & hagindustria’ shape 
model closely. It involves personal elec. pi was weapons in the Transcaucasus and Mol- rol over the nuclear arsenal but also/ pay up. Even if Lasmo wins,a exaggerated in the highly debt. In a sector rated at 17 ~~ pat vans 2 
tronic codes and repeated verification The only strategic missiles outside dova, as well as the Baltic states, are to implement the unratified Start} wider recovery will presum- But times, that it not be impos- . - ng. 
as the order passes through several the Russian Federation are in Ukraine, believed to have been removed. West- treaty on strai arms and to carry} ably have to wait until that at rouj 6 cent of the sible. f MFI a lower 
jayers ot command. Belorussia and Kazakhstan, and ern defence officials said the maj out the pro destruction of| perception changes again. estimated L3m -rating on account of the cycli- 

is known about control arrange. account for 20 per cent of the total at were believed to be im central storage short-range ‘weapons. But after initial enthusiasm, actions in 1991, they are cal nature of its markets, it 
the market has become already ha more a perhaps deserves a higher one 
steadily less enamoured of the influence on the mar- having survived a 


Liquidator to probe share | UK manufacturing 
faces prospect of 


deals by Maxwell lawyer 


By Richard Gourlay and Raymond Hughes in London and Alan Friedman in New York 


THE DISCLOSURE in a Lon- 
don court yesterday that Mr 
Robert Maxwell's New York 
lawyer dealt in shares in Max- 
welt Communication Corpora- 
tion and Mirror Group Newspa- 
pers could block Mr Kevin 
Maxwell's return to New York 
later this week. 

The High Court was told yes- 
terday that Mr Shelley Aboff, 
senior vice president of the 
New York Daily News ~ of 
which Mr Kevin Maxwell is 
chairman - had borrowed £3m 
($5.4m) from a private Maxwell 
company to buy the shares 
before Mr Maxwell died. 

The court also heard yester- 
day that Mr Kevin Maxwell 
was invoking his legal right to 
silence in response to High 
Court orders requiring him to 
say what he knows about 
assets transferred from MGN 
and Maxwell companies’ pen- 
sion funds. 

it was a letter from Mr 
Aboff, saying Mr Kevin Max- 
well's presence in New York 
was essential, that helped the 
publisher’s son to retrieve his 
passport last week after its sur- 
render had been ordered. 

The provisional liquidator of 
Bishopsgate Investment Man- 
agement (BIM), which man- 
aged Maxwell company pen- 
sion funds, said he would need 
to make “urgent inquiries 
into the share dealings. He was 
concerned to know whether 
there was any connection be- 
tween the share purchases and 
the £427m currently missing 
from Maxwell pension funds. 


Mr Justice Harman said he lationship with Lon- banks, why they were there | Mr Gordon Brown, the opposi- second six months of 1991 com- 
would decide tomorrow don & Bishopsgate Group and how they got there. tion trade secretary, went on pared with the first half. 
whether Mr Kevin Maxwell which had lent him the money the attack, saying the news 
could travel to New York the to buy the shares on his own Background, Page 24 “made a mockery of govern- No giad tidings, Page 6 
WORLDWIDE WEATHER 

ct tf cr tf tT crf c TF tr ct FI ct 
ASCO & 0 56] Gerin Fo 1 38] Caracas c 2 M/Fan C  Gipttemebad = «21 70) Mateira 3 @ S| Mun S 4 3] coe S W | Sembary & -l Rj Tees sag 
Algiers Or 12 54] Gamez $ 1 St) Casabanca =F 1 6é|Formce 86S S43 | tart S 8 4) Mate Fo 8 @jMowes = © «155 ) Oporto R 1? 22) San Franco $ 7 Gi Togo sug 
Amsterdam = fg 3 37) Sombay SoH a] Gra — =| Frestiut & + Siew F 30 06) Malrce Fo DS) ico Sa 4 Bl Oso F O 3) Secu F 13 S| Toronto sae 
Athens SM 9] Gonteaus S 13 35) Colome Fo 2 38} Geren CG 9 ZB} Jeng F W 50] Matege F 1S Bh Musen S$ 3 F)Pxs A OS @1j]Sngwpore =F oD 68] Tons, $ 58 
Bahan S % G8/Bouome CC 4 | Copennagen F 4 35) Gavotte Fo 1S 50) Johennestery - =| Maka & Mh St/ Matreol C 1 6] Peking F 8B @jSecnm S -1 BD] Vales Furs 
Bangkok * 3 90) Bnases A 4 Bl Core F 13 Si] Gusgow Cc 7 4) Uma F 0 0) Manchester C 4 23] Napes S 2 54] Pregue S 0 3] Srey C 2 3) Yence 6 sa 
Gaceiom =F 11 8?) Budapest  € 0 32] Davies & 2 36) Heid © 51 30] Uno Fo 11 52] Masts Fo 30 88) Mosc © 2 i|fenieck oR 5 41) Spey S 2 70) Vena mh sa 
Beg safer EF Sian SS Sie PF Bip taglieety f Patra | 7S[mamer Salto ¢ Salem | iF 
Begs So? ¥Capa Tom ~ =TEdnturgh = ¢ 43 41] bevernens C 2 Silisempog C 4 SiMe © T Sine S © 2] Rore 3S 0 Sl Tet Avy S 1 Gl dekh ¢ 48 

‘Temperatures xt reiddiay yesterday C~ Cloudy Or-Driezis F-Falr Fg-Foy H-Hs R-Rem S-Seny Sl-Sieet Sa-fnow T~Thunder 





following day. He also deferred 
an application from Mr Ian 
Maxwell for return of his pass- 
port for a visit to his in-laws in 
the US over Christmas. 

Mr Aboff is a long-standing 
associate of the late Robe: 
Maxwell. He was named to the 
board of the New York Daily 
News shortly before the Max- 
well-owned newspaper filed for 
bankruptcy earlier this month. 

Mr Aboff was one of several 
new directors appointed per- 
sonally by Mr Robert Maxwell 
at London and Bishopsgate 
Investment International, 
another private Maxwell com- 
pany, three months ago. 

Mr Philip Heslop QC, for 
BIM, said that liquidators" 
solicitors last Friday received a 
call from lawyers representing 
Townsley, the stockbrokers, 
saying that they were con- 
cerned Mr Aboff had been in 
danger of breaching the Com- 

Act. 

Mr Aboff had taken a £3.lm 
joan from London and Bishops- 
gate Group, another Maxwell 
private company, before Octo- 
ber 8 to buy MGN and MCC 
shares. 

Mr Aboff was also chief exec- 
utive of Thomas Cook Amer- 
fea, 50 per cent owned by Rob- 
ert Maxwell Group, and 
Townsley became concerned 
that the transaction might be a 
case of a company providing 
financial assistance for the 
purchase its own shares in 
breach of company law. 

Mr Aboff had told Townsley 
that he had a “client/cus- 

” relati 


behalf. 

‘The judge was told Mr Kevin 
Maxwell had decided to rely on 
his privilege against possible 
self-incrimination in civil 
actions against him by BIM 
and MGN. 

His counsel, Mr Michael 

iggs. said Mr Maxwell had 
complied with part of the BIM 
order but had had to decide 
whether he could answer other 
questions without risking self- 
incrimination. 

He would be asking the 
court to excuse him from fur- 
ther compliance with the dis- 
closure orders. 

The BIM order requires Mr 
Kevin Maxwell to give BIM's 
provisional liquidator informa- 
tion about transactions or deal- 
ings in BIM assets since Octo- 
ber 1989. 

He is also required to iden- 
tify the individuals who 
authorised transactions, the 
Places, dates and of 
the transactions and the mech- 
anism by which they were 
authorised. Also to identify 
anyone who received any bene- 
ficial interest in any assets and 
the assets’ present where- 
abouts. 

The MGN order directed Mr 
Kevin Maxwell to disclose his 


knowledge of pa ts from 
MGN in which be had been 
involved. 


Mr Philip Heslop QC, for 
BIM. said its order was 
intended to locate the assets 
and, so far as they were in 


meas 


‘double-dip’ recession 


By Peter Marsh, Economics Staff, in London 


BRITAIN'S manufacturing 
industry, which the govern- 
ment hopes will help pull the 
economy into recovery, faces 
the prospect of a “double-dip” 
recession, official figures 
suggested yesterday. 

A sharp underlying fall in 
factory production since the 
summer suggests the manufac- 
turing sector has started to run 
out of steam and that the out- 
look is even more bleak as ex- 
port markets such as the US 
wi 


en. 

_ According to the Central Sta- 
tistical Office (CSO), manufac- 
turing output dropped a sea- 
sonally adjusted 0.4 per cent in 
October compared with the 
previous month. This followed 
a 0.3 per cent fall in September. 

On a three-monthly basis, 
which gives 3 clearer picture of 
underlying trends, factory pro- 
duction between August and 
Octaber was down 1 per cent 
compared with the May-July 
period, the biggest three- 
monthly fali since April. 

A weak manufacturing sec- 
tor would place a question 
mark over the pace of the 
expected UK upturn and un- 
dermine the government's case 
in the run-up to a general elec- 
tion that the economy is on the 
mend. 


Mr John Major, the UK 
prime minister, yesterday 
insisted in a House of Com- 
Mons reply that “conditions 
necessary for resumed growth 
have now been established”. 


ing growth in - 
ia pect erany a 


especially Germany 
the US — could delay or inhibit 
the upturn. Worries about the 
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Shepherd Design & Build’s design and project management skills extend’ 
over more than 30 years experience. a Ss 


That's why recent projects for clients such as Gatwick Airport, APV Baker. : 
and Coca-Cola & Schweppes Beverages have earned such plaudits asthe 
above. a 


The full in-house resources that Shepherd Design & Build provides include | 
professional disciplines for architecture. structures, mechanical and. ~ : 
electrical engineering, process services and cleanroom technology, with: me 
on-site management and craftsmen to ensure a successful project, ae 
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Shepherd Design & Build, Fulford Road, York.Y01.4EA, 
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Nike rises ; 6%. in 
record results - 


Nike, the US sports shoe and clothes maker, 
yesterday announced record second-quarter 
resuits when net income | tose 6 per cent to 
561.5m or 80 cents a share from $58.1m or 77 
cents a year earlier. Analysts were also 
encouraged by the growth In the company's 
future ordérs scheduled for defivery between 
December and next April, which are 8 per cent ~ 
Page at the previous year at about. $1 Abn: . 
age 


World stock markets moved ‘higher fast week, . 
atter five successive weeks of decline. Europe 
firméd 1.1. per cent on the week, jargely thanks 
to London. Ireland and Norway both advanced 
by move than 4 per cent in local currencles and 
ireland Is set to end the year as one of the 
world's’ best markets, having risen more than * 
15 per cent in-local currency terms. Page 43 . 


Tyremaker to restructure 
Continental, the German 
tyremeker, is to split its 
main business division 
Into two profit centres: 
one servicing the car 
market and the other 
Specialising in tyres for 
commercial vehicles, 

- Thé group also 
announced the resigna- 
, tion of Mr Ingolf Knaup 

. (left), finance director, 
saying It was “a normal 
career move”. Page 20 


Dutch take action on auctions 
The Centra! Bureau of Dutch Horticultural Auc- 
tions is setting up an organisation to enable 
Producers to sell their vegetables outside the 
auction system and give buyers greater price 
and supply stability. The changes were trig-. - 
gered by ambitions to extend the Netherlands’ 
share of the UK frult and-vegetable market — 
the bureau estimates that the British can dou- 
ble their consumption of Dutch peppers and 
quadruple their purchases of Dutch leeks in the 
five years ending 1998, Page «4 


Shadow over Liffe’s new floor 


The London international Financial Futures 
Exchange's first day of trading on its new trad- 
Ing floor at Cannon Bridge yesterday was over- 
shadowed by growing uncertainty over the 
future of steck options trading atter Liffe : 
merges with the London Traded Options Mar- 
ket next year. Page 22 “ 


Berlin ‘property booms 
Two relatively: rm sent dew lop, 
ers have’ teatyival Gori into‘ ‘gumers Of the . | 
country’s largest hotel ‘chain — just two years ' 
after they were talking of retrenchment: The 
reason for the change in fortunes is a property 
boom in Berlin fuelled by soaring demand as 
the city is again to be Sermany’ 3 functioning 
capital. Page 20. 


Forging industrial cmmeee: 
The UK forging sector, a bellwether of the state. | 
of health of British engineering, is suffering as 
its largest customers in the automotive and 
aerospace sectors continue to grapple with 
recession. Page 24 


Losses for Lovell 
Y J Lovell (Holdings), the troubled UK house 
builder, property developer and contractor, 
reported a pre-tax loss of £20.3m ($37m) in the 
year to September 30, compared with a £19.4m 
Profit in the previous year. Page 24 | 
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| Toyota 


warns of 


133% fall 
In profits 


_ By.Stefan Wagsty! in Tokyo 


TOYOTA MOTOR, Japan's 
fore- 


compounded by the recent 
Tise ofthe yen, particularly 


‘against European currencies. 


“The company said this had 


- Bgueezed profits on overseas 
Sales. 


‘Toyota forecast parent com- 
pany profits would fall te around 
Y¥200bn fi Somm), down from 
‘¥298bn for the same period last 
year. Sales would be slightly 
higher at Y4,400bn st 
“Y¥4,365bn. Net profits would total 


“¥100bn from Y2156bn. 


For the full year to next June, 
Toyota said it would aim for 
sales of ph ie (¥8,654bn last 
‘year), pre-tax profits of Y400bn, 

compared with Y574bn, and net 
profits of Y200bn, down from 
‘Y330bn. 

Toyota said it had been hit by 
the general decline in car sales 
triggered by the slowing of the 

ther car eae a on 
ai carm: with passenger 
car sales in the first 11 months 
of 1991 down 9 per cent com- 
Pared with a 6 per cent fall in 
the market overall. - 

However, its performance at 
the the (top ond has been poor ~ 

14 per cent in the 11 


ae months to November, com 


with a 4 per cent increase in the 


- Market aS-a whole. 


: Toyota-lost market share to 


manifacturers which recently 
.+ introduced new models - imelud. 
tug Nissan, 


Manda and Mitsubi- 


shi. 
A temporary decline in market 
— will do little long-term 
age to Toyota given its 
lenged leadership of the 
Japanese market and its huge 
financial reserves. Nevertheless, 
the results show Toyota is not 
immune to competition from 
smaller rivals if their cars are 
well-designed and marketed. 
Mazda and Mitsubishi have 
been praised in the Japanese car 
trade press for launching sac- 
cessful cars although lacking the 
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Kevin Brown reports on the Canadian publisher’s A$1.4bn bid 
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Conrad Black wins battle for Fairfax 


-| MR CONRAD BLACK, Canadian 


publisher of the UK Daily Tele. 
graph, yesterday extended his 
media empire to Australia 
through the A$l.4bn ($1.06bn) 
acquisition of John Fairfax, pub- 
ieher of the Sydney Morning 
Herald, The (Melbourne) Age and 
the Australian Financia) Review. 
Hollinger. Mr Black's listed 
holding company, now controls 
Tore than 90 0 ally and Sunday 
newspapers on four continents, 
including the Daily Telegraph 
stablemate. the 


its Sunday 

ime Post, and 88 publica, 
tions in Canada and the US. 

Fairfax is Australia’s second- 
largest newspaper publisher, 
with around 20 per cent of daily 
circulation, compared with 70 per 
cent be by News Corpora- 
Pan. Deer Rupert cree Us 


based media grou; 

The deal ends Pacertainty for 
Fairfax, which was put into 
receivership by its banks in 
December 1990 after breaching 
joan covenants on debt of 
A$1.3bn to fund a 1987 buy-out by 
Mr Warwick Fairfax, then 29, 

Mr Des Nicholl, the receiver, 
said Fairfax’s sale to Mr Black's 
Tourang consortium would be 
“beneficial to the group's custom- 
ers, creditors, circulation sub- 
seribers and employees”. 

However. the sale is a blow to 
a broad coalition of critics who 
opposed Tourang because of fears 
that Mr Black would interfere 
with the editorial independence 
of the newspapers. 

“We now have 90 per cent of 
the print media owned by North 


g 


Americans. No self-respecting 
country in the world should have 
to put up with that.” said Mr 
Malcolm Fraser, a former Liberal 
prime minister. 

The Friends of Fairfax, an 
umbrella group set up to protect 
the group's independence. said it 


Conrad Black: promises to appoint mainly Australian directors to the Fairfax board 


hoped Mr Black “will not come in 
and tear the place apart to put 
his stamp on it”. 

Mr Daniel Colson, Canadian 
chairman of Tourang, said the 
consortium had overcome “a lot 
of hysteria in the press, which we 
never Understood the reason for”. 





Proto; Ashley Ashwood 





Tourang was forced to restruc- 
ture its bid last week after the 
federal government ruled that its 
proposal for 40 per cent foreign 
ownership of Fairfax was “not in 
the national interest”. 

The consortium’‘s final bid pro- 
vides for Australian financial 


institutions to hold & per cent of 
the stock, the Telegraph 15 per 
cent and Hellman & Friedman, 
the US investment bank, 5 per 
cent. 

Hellman & Friedman's stake 
will be in the form of non-voting 
debentures, The consortium said 
it would float up to 80 ner cent of 
Fairfax on the Australian Stock 
Exchange within six months. 

Tourang went to considerable 
lengths to make the bid accept- 
able to public opinion by promis- 
ing to | to appoint a majority of Aus- 

tralian directors to the Fairfax 
board, to be chaired by Sir Zel- 
man Cowen, a former gover- 
nor-general, 

The Tourang consortium ini- 
tially included Mr Kerry Packer, 
the Australian media proprietor, 
who was to have taken a 15 per 
cent stake in Fairfax. Mr Packer 
pulled out after regulatory 
authorities began an inquiry into 
his participation in the bid. 

Similar bids were made by 
Australian Independent Newspa- 
pers, representing financial insti- 
tutions, and Australian Provin- 
cial Newspapers, chaired by Mr 
Tony O'Reilly, the lrish newspa- 
per proprietor and chief execu- 
tive of Heinz, the US food group. 

Tourang is understood to have 
won the bidding race mainly 
because of an agreement giving 
the consortium the sole legal 
right to negotiate with holders of 
USS150m of Fairfax junk bonds. 
The bondholders had threatened 
to sue Fairfax for misrepresenta- 
tion if the group was sold to 
another bidder. 


A struggle to own Australian headlines 


Conrad Black's Tourang con- 
sortium was prepared to be 
magnanimous yesterday about 


[et Sea 


“It was a unique opportuni 
for us to become invoived wi 
Australia's best com- 
‘Ganadian lawyer ho nursed the 

lawyer who ni the 
consortium the bidding. 


rage expressed by Tourang less 
than a week ago, when its bid 
ap to have been blocked by 

a federal government ruling that 
i ve “against the national 

". The talk was of political 
ineasfarance: and the damage 
being done to Australia’s interna- 

image. 

Tourang was right to point to 
the extraordinary conditions 
under which three of Australia's 
most Baportant newspapers had 
been rescued from bankruptcy. 

The saga started with a suc 
cessful 1987 buy-out of other fam- 
ily shareholders by Mr Warwick 
Fairfax, then the 29-year-old heir 


fh 


of the family that had run Fair- 
fax for 150 years. 

Mr Fairfax lest control of the 
company in December 1990, when 
it was placed in receivership by 
its banks after breaching loan 
covenants on debt of A$1.3bn 
(esstbn) acquired to Finance the 


out. 
“here was no shortage of bid- 
ders for the newspapers — princi- 
The Sytiney Morning Her- 


- pally 
ald, the Australian Financial 


Review and The Age in Mel- 


Three substantial suitors 
appeared, Out front was the 
Tourang consortium, which 
included Hellman & Friedman, 
the US investment bank, and Mr 
Kerry Packer, the Australian 
maven and magazine propri- 


The other bidders were Austra- 
lian Independent Newspapers, 
formed by a group of domestic 
financial institutions, and Aus- 
tralian Provincial Newspapers, 
formed by Mr Tony O’Reilly. the 
Irish newspaper proprietor and 
chief executive of Heinz, the US 
food group. 





Court told that Asil Nadir 
was ‘in breach’ of his duties 


By David Barchard in London 


former 

Polly Peck Interna- 
tional,.the collapsed fruit and 
electronics conglomerate, pur- 
sued his own private interest at 
the expense of the company, the 
British High Court was told yes- 


terday. 

Mr David Oliver QC, represent- 
ing Mr Christopher Morris of 
Touche Ross fb the other 
administrators of Polly Peck, out- 
lined complex transactions in 
northern Cyprus by Mr Nadir in 
the three years before Polly Peck 
went into administration. 

Mr Morris also said in an affi- 
davit that he had been told by Mr 
Mi ftizade, 
described as former finance direc- 
tor of Polly Peck in Turkey, that 
consolidation pack forms, used in 
reporting the company’s 
accounts, were deliberately 
altered. 

“J have been informed by Mr 
Mitftiizade and verily believe that 
certain at least of the consolida- 
tion packs were wrongly altered 
before being incorporated 


into PPI group accounts.” 
hearing was part of an 
action launched two months ago 
by the company's administrators 
to reclaim more than £500m 
(go-tin) of company funds from 
jadir, his mother Mrs Safiye 

Nadine an and four other defendants. 
Mr Oliver told the court that 
£136m had been spent in October 
1990, when Polly Peck was ina 
serious financial crisis, on buying 
three sites in northern 


investment. 

“I have been advised and 
believe or in each of these 
jmstances Mr Nadir has acted in 
flagrant breach of his fiduciary 
duties to PPI as a director and 
appears to have been motivated 
by a desire to purchase his own 
private interests at the expense 
of PPI,” said Mr Oliver. 

Yesterday’s hearing covered 
alleged transactions by Mr 
Mentes Aziz, a Turkish Cypriot 
barrister and business associate 
of Mr Nadir from whom the 


administrators are seeking to 
reclaim £5.9m. 

Mr Oliver said that $40m from 

of the flotation of 
Vestel, a Polly Peck consumer 
electronics company, were sup 
posed to revert to Polly Peck's 
Dutch finance subsidiary but had 
never arrived. 

The administrators had been 
told by Mr David Fawcus, former 
Polly Peck finance director, that 
the company's board had little 
access to Unipac and other Cyp- 
Fiot subsidiaries and this had 
been a source of concern to the 
directors who raised it with Mr 
Nadir on many occasions. 

Two companies, Unipac in 
Cyprus and Meyna in Turkey, 
owed the head company £680.4m 
in October last year. If this 
amount had been remitted even 
in part, it might have been suffi- 
cient to meet the company’s 
financial requirements before it 
was forced to go into administra. 
tion. 

‘The case continues today. 





Westinghouse Credit talks fail 


By Martin Dickson in New York 


Fairfax'’s principal creditors, 
Australia and New Zealand Bank- 
ing Corporation and Citibank, 
placed the sale in the hands of 
Mr Des Nicholl, an accountant 
from Touche Ross Tohmatsu, and 
Mr Mark Burrows, a merchant 
banker from the Sydney firm 
Baring Brothers Burrows. 

The disposal was enlivened by 
a ae of Fairfax journalists 

tical heavyweights such 

a Y Malcolm Fraser, former 
Lsberal ae ae Tuinister and Mr 
itiam, his Labor prede- 


Mr "Packer was their main tar- 
get for attack. 


e withdrew from Fairfax 
after the Australian 
Broadcasting Tribunal 
started an inquiry into whether 
his role in Tourang breached 
jaws limiting the involvement of 
television proprietors in newspa- 
pers. But the opposition eventu- 
ally forced Tourang to cut the 
proposed foreign ownership of 
Fairfax from about 40 per cent to 
20 per cent. 
The revised bid leaves Tourang 


within the government's foreign 
investment guidelines, but it has 
not satisfied Fairfax journalists, 
who are dismayed by Mr Black’s 
refusal to sign a proposed charter 
of editorial independence. 

Much of their concern is 
founded on his reputation for 
interference in editorial matters 

in Canada and the US, and at The 
Jerusalem Post, which he is 
alleged to have moved sharply to 
the right after taking control. 
However, the editors of Mr 
Black's main London publica- 
tions, The Daily Telegraph and 
The Spectator, say he has been 
non-interventionist. 

Tourang has announced it will 
float 80 per cent of the group 
within six months, and appoint a 
majority of Australian tors: 
to the Fairfax board, of which Mr 
Black will be deputy chairman. 

The chairman will be Sir Zel- 
man Cowen, a former gover- 
nor-general of Australia and for- 
mer chairman of the UK Press 
Council, who says fears about Mr 
Black's interventionist nature are 
exaggerated. 

For the next few weeks, Tour- 


NEGOTIATIONS for the sale af 
parts of Westinghouse Credit, the 
troubled financial services busi- 
ness, to its rival, GE SOE Capital 
have ended without agreement, 
creating fresh uncertainty over 
the future of the Westinghouse 
business. 

However, Westinghouse Credit, 
an arm of the Westinghouse Elec- 
tric conglomerate, said it was 
continuing discussions with 
other interested parties and 
expected to receive $700m cash 
from the sale of assets by the end 


It expected to raise a forther 
$500m by the end of the first 
quarter of 1992. 

Westinghouse Credit has been 


hit by loans to the property sec" 

during the late 1980s which 
forced Westinghouse Electric to 
make $2.7bn of write-offs this 


yemne parent has been attempt- 
ing to sell most of the finance 
business and began negotiations 
three weeks ago with GE Capital, 
an offshoot of the General Elec- 
tric group, and one of the largest 
and most successful non-bank 
finance groups in the US. 

GE Capital, which has been 
expanding rapidly through acqui- 
sitions from less healthy rivals, 

interest in all three of 


expressed 
Westinghouse’s business portfo- 
No reason was given by either 


company for the termination of 
the talks, but Wall Street ana- 
iysts saw it as a blow to Westing- 
house, prolonging uncertainty 
over how it weuld cope with the 
finance company’s deteriorating 
loan portfolio and the need to 
bolster the group's cash position. 

However, Mr Paul Lego, chair- 
man of the Westinghouse group, 
insisted in a statement that “we 
have the financial resources te 
tarry out our down-sizing strat- 
egy, ‘and we are confident of our 
ability to reduce our portfolio in 
an orderly way. : 

Westinghouse Electric shares 
were $4 doen at a4 ee 
trading on the New York Stoc! 
Exchange. 


Bu 


in sight. 


In Touch with Tomorrow 


TOSHIBA 


ang is likely to be too busy seek- 
ing an Australian chief executive 
for Fairfax and getting to know 
the company to fight battles on 
editorial policy. 


t will want to check that the 

AS1L.bn tag placed on Fairfax 

by the receiver was not “a bit 
toppy”, as Mr Gil Hoiskins, chief 
executive of National Matual 
Life, the second largest financial 
institution, suggested yesterday. 

Some insight inte Tourang's 
longer-term plans was given by 

Mr Packer in an interview on his 
own Channel Nine television sta- 
tion recently, while he was still 
in the consortium. 

Mr Packer claimed Fairfax staff 
had been enjoying a “two-year 
haliday” since the group raq into 
trouble under Mr Fairfax, and 
suggested he had in mind ways of 
“fixing it up”. 

Other Tourang executives say 
privately that Fairfax needs only 
“minor surgery”. But if Mr Pack- 
er's analysis reflects the views of 
Mr Black, a dramatic confronta- 
tion may be in store, in spite of 
Tourang’s soothing words. 


the Toshiba Cambridge Research Centre will take you into 
the future. With a quantum leap. 
Exploring the world of atoms, the Research Centre has 
started down the road to discovering new ways in which semi- ,f 
conductors will take us to the edge of the coming century. 
It is just one way Toshiba semiconductor technology is 
helping people keep their goals on course. With no dead ends 



















MFI trims loss to £11.5m 


with 5% cut in overheads 


By Bronwen Maddox in London 


MFI FURNITURE GROUP, the 
furniture retailer and manufac- 
turer, managed to cut its 
interim losses before tax to 
£11.5m ($20.8m) from losses of 
£l6m as it pulled overheads 
across the group down by 5 per 
cent. 

The group, valued at £716m 
in 1987 in one of the decade’s 
biggest management buyouts, 
has been struggling to 
overcome recession, interest 
costs, and a reputation for poor 


quality. 

Turnover for the half-year to 
November 9 was £319.2m, 
against £520.4m, in spite of 
price competition. Jts market 
share in kitchens and bed- 
rooms rose, partly at the 

mse of Magnet, a second 
debtladen furniture buyout, 

In spite of “continued diffi- 
cult trading” the group man- 
aged to hold gross profit mar- 
gins at 58 per cent, partly by 


increasing the proportion of 
products sold in its shops that 
were made by its manufactur- 
tng arm to 57 per cent from 54 


The group cut costs such 35 
advertising and travel, result- 
ing in a fall in overheads to 
£90.1m, compared with £95.2m. 

The group has sonia 
new computer system 
stock details at each store, and 
branches now give stock orders 
daily rather than weekly. 

Tighter stock contro] and 
cuts in helped cut 
stock levels by £18.6m to £63ut, 
and made delivery more reli- 


Net interest payable was 
it £34.9m; net 


ment dates of £15m in April 
1992 and £25m in October 1992. 


Mr Derek Hunt, chairman, said 
a stock i 


“will depend on conditions 
improving in both the furni- 
ture market and the stock mar- 


The group plans to launch 
new kitchen, bedroom, bed, 
upholstery and office furniture 
ranges in the second half, 
i ing 12 new selfassemhly 
Kitchens and three new bed- 
Toom ranges 

Mr John Randall, finance 
director, said: “Ahead of 
Christmas things have been 
dull — but not worse than dull 
- and we should do well when 
turnover finally starts to 


grow. 
Lex, Page 18 





Landis & Gyr trebles earnings 


By lan Rodger in Zurich 
NET EARNINGS of Landis & 
and 


equipment group, more than 
trebled to SFr62.8m ($44.9m) in 
the year to September 30 fol- 
Jowing a substantial restruct- 
uring of operations and a 
strong increase in orders. 

The directors of the group, 
perhaps best known as a 
maker of pay telephones and 


when the company suffered a 
net loss of SFria.4m. That 
would make a dividend of 
S¥r62.8 per registered share 


at the annual meeting on Janu- 
ary 29. No details of the 
increase were given, but many 
Swiss companies have been 
preparing recently to split 
their shares once a federal law 
facilitating such a move 
becomes effective in the middle 
of next year. Many Swiss 

i those of Lan- 


dis & Gyr, are relatively highly 
priced or “heavy”, and thus 
poets to foreign inves- 

Consolidated turnover in the 
year to September 30 was up 10 


per cent to Sir2.67bn, but the 

said that if currency 
factors were excluded it rose 13 
per cent. Operating profit was 
down 21 per cent to SFr110.1m 
as recessionary conditions 
squeezed margins in many 
markets and restructuring 
costs continued. 

The directors noted that the 
sharp rise in the consolidated 
net income figure was from an 
exceptionally low level, 
S¥r20.3m, last year. This year’s 


They said it was cos’ 
more to find new 
intain its 


to main 
development activities. 





Securitas in SKr425m acquisitions 


SECURITAS, the Swedish 
locks, alarms and com: 
pany, has acquired the Swiss- 
based Protectas and to 
buy Esabe, Spain's second larg- 
est guard services and cash-in- 
transit company. e 
the two acquisitions is 
ites Robert 


Mr Helker Schoriing, Securi- 
tas chief executive, said the 


















deals will make Securitas the 

business concern in the 
European security industry, 
giving it estimated annual 


next year 
with 60 per cent outside Swe- 
den. The enlarged workforce 
will total 27,000 employees. 
Since 1988, when the com- 
pany bought three security ser- 
vice companies in Norway, 
Denmark and Portugal with a 


Kleinwort Benson Securities Limited 
Member of the London Stock Exchange, of SFA and of the AIBD 


been impressive. Sales rose 
from SKri.73bn in 1988 to a 
forecast SKr3.67bn this year, 
while its profits (after financial 
items) have increased from 
SKr73m to an _ expected 
SKr235m over the same 
period. 


The share capital of OMV AG is now traded on SEAQ International. 
The undersigned are London stockbrokers to OMV. 


OMV Aktiengesellschaft 


Continental 


splits main 
business 
division 

By Christopher Parkes 
in Bonn 


added. 
“More leverage should be 
created for entrepreneurial 
action and responsibil- 
ity for such action.” 
The company already runs 
its ComtiTech indastrial rub- 
business as a stand-alone 


The move followed the col- 
lapse two weeks ago of lengthy 
co-operation talks with Pirelli 
of Italy and a warning from 
Mr von Grunberg, that the 
company would report a “sig- 
nificant loss” for the current 
fimancial year. Sales rose 6.8 
per cent in the first nine 
ee ee ee 
it by provisions for closing a 
Canadian factory and restruct- 


uring. : 
The new car tyre division 
will be headed by Mr Ginter 
Sieber, currently the main 
ore oles asl ioerinting. Tes 
tyre a 
commercial vehicle business 
















HE transformation of 
two relatively Smail 


g 
8 
g 


Upjohn to contest UK 


UPJOHN, 


appeal 
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Developers book into hotel b 


Leslie Colitt examines one German property 


group’ 


A 





The Berlin Wall: Its breaching fuelled the property boom 


properties re to a former 
owner entitles to; 
back the market value of 


property from 
Negotiations on manage- 
ment leases for 70 per cent of 
the hotels are way with . 
’ Sheraton, Intercontinental, 
Holiday 3 Trust 
House Forte, and 


led by Deutsche Bank, the two 
Klingbeil partners put in 
DM200m each and pledged 
investments of nearly DMibn 
to modernise the hotels. ; 
The soft-spoken Mr Groenke 
said the Interhotel deal was 
good value for money and 
juld even enable to 
build offices and shops on 
itself claims on the 
hotel properties from former 
owners. A clause in its con- 
tract stipulates that any of the 


was Steigenberger which 
signed the-first management 
contract. with Interhotel last 
year which was to have: been 


approved ar labelling and 
this month, the CPMP said it 
the Halcion. 


anges, but 
confirmed the “absolute 
” of short-term 


use 


were 
October 
drug’s 
Sincethen, Hi m has come 
under ive review by the 
US Food and Drug 
Administration and the 
European Community’s 
Committee for Proprietary 
Medicinal Products(CP! 

In November, 


amid concern about 
side-effects. 


the the FDA Halcion 
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the . 


Steigenberger. Ironically, it - 


Mr Samuel , an a t 
at Mehta & isa tee Yo, : 
MP). said: “I would suspect that 

has already had its | 





For further information regarding The Bank of NewYork’s ADR Services, : 
Please contact Kenneth A. Lopian in New York (212) 815-2084, or Michael: 2d - 


FT CIT YFAX, Financial Times Infomation Services, 42-47 Minorics, London EC3N 2DY.- ; 





otels in Bertin : 
as well a8 the Sheraton hotel at 
Frankfurt 


DM2.8bn -in. office. 
ae and otber commer” 
cial properties in the east, most. 
them im surrounding: Bran: 


as 4 builder at 
. Jow-income 
highly sven, an activity froth 


in Berlin did extremely . 


“You could prosper as. a 


builder without investing a ~~ 
i plennls of your OT ene 3 


eippert, an official of the Ber: . 
lin Building Department 
i General contractors: 
were allowed to submit lump- 
sam bills to the city which 
invariably ‘were inflate 
beyond sub-contracta: 


costs. : 
At present, 
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UK economy and the govern- 
ment’s showing in the opinion 
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activity in the international 
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YJ Lovell £20.3m in the 


red and passes dividend 


By Jang Fuller” . , oss Far 
‘'¥3 LOVELL (Holdings), tha UK warning, ‘which: intensi 

boas bul property rer ing, ‘which ' intensified 
oper ‘and cont r which and buil inaterfals sector. 
recently ‘breached its banking Paar on i 7 
agreement, made a pre-tax loss off Lovells price, which closed 
of £20.3m in the year'to Sep: at 25p'~ a tenth of the Janv- 
tember 30, compared with a ary 1990 level when it was bid- 
£19.4m profit.in the’ Previous. ding for Higgs 


The group's borrowings, 


rd 


year-end inthiding off-balance 
sheet liabilities, are being the spring: when it was 
treated as an overdraft by . believed that the improved 
ee ee ees of houses would 

ys ieee aa excessively long reces- 

Mr Antony Hichens; chair- sion . oa 
man, said Lovell had the sup-. But the market had instead 
port of its main UK banks-and gone into decline-again, neces- 
would have sufficient facilities ~. sitating a £12.7m write-down in 
to cover this' year’s require- the value of group's housing 
ments, so Jong as there was not . landbank - a cut of about 16 
a “major deterioration inthe “percent. 9 =. 7 
financial position of the - The property portfolio was 

The scale of the ‘losses, - 
which amounted’ to £47,6m‘ at - 
the retained level, was expec- 
ted. as ‘the.:company had - 
warned of £61.5m provisions 
nearly three weeks ago. 

It also’ confessed then that it 
would not pay a final dividend, 
in spite of having said it would 
maintain it when launching a 
£31m rights issue in April. This 
leaves the year’s total at 22p © 
OTe share price fall 67 r stipulat 

ie 67 per ited that net 
cent to 82p‘on the day ofthe worth should not fall below 


about:the construction . 


sures. 8 : 
Net debt on the balance 


sheet was reduced from £93.9m | 


was 2 forther £44.7m (i41.8m) 
of borrowings. 
_ Mr Bob Sellier, chief execu- 


(£11.8m), 
el lost 
£464,000 (profit of £8.12m), 
ips with local author- 


{£3.43m), US operations 
lost £621,000 (profit of 


£2.64m). 
Losses per share amounted 
to 22.4p (earnings 23.9p). 


UK COMPANY NEWS 








ras! = as 
Antony Hichens: Lovell has the support of its banks 


and partnership house building 
could deliver a pre-tax profit of 
£7m this year. Feed in further 
deterioration in Lovell's mar- 
kets and it might do well to 
break even. With the banks 
closely monitoring the busi- 
ness, the risks mean that the 
low share price is not necessar- 
ily cheap, and those prepared 
to gamble will need some 
patience. 


Hardys & (sess i szze eat 

Ha exes ee as at April $0 1991. . : 
oer Zz ‘ Bellwinch announces 

tops £7m refinancing package 


PROFITS BEFORE tax of Bellwinch, the troubled house- 
Hardys & Hansons, the Not- builder based in the south of 
tinghamshire-based brewer, England, has announced a refi- 
-Tose from £6.34m to £7.04m for nancing package 

the 53 weeks ended October 4. | includes transfer of ownership 


and a proposed . : 
of 24.1p makes.a37.5p August — 
(38.5p) total. : ne 


Ship sale.beosts : 
into. 3.29m. 25p converted 
shares and 98.7m 2.5p deferred 
St : 
- About '£2.8m net will be 
3 “placing 
182m, 


G Shi ; the’ Cardiff- 


; 


i 
Aa 
ay 
at 
ak 
i 
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at 10.8p (3p). after tax of the D 
£658,000 (£238,000) and there is 
an increased interim of 2p (Ip). 


Resort Hotels © 
purchase option 


Resort Hotels, based in 
focal opeion agreement wilt 
option ‘agreement with 

rt Hotels, a Boa 

Expansion Scheme .(BES) 
company which owns and oper- 
ates seven hotels. : : 
Under the agreement Resort Ri | Oil & Gas, the US 
will have the option to acquire resources group quoted 
the assets, abies and in Pander, aeturmed pre-tax 
undertakings once profits o 000, compare: 

that company’s five-year BES . with previous losses of 
period has expired in April 
i Sev aay a 
com: § 

new shares. es _ | @id not reflect the-benefit of 
Based on a 98p middle mar- 
ket price for Resort shares on 
December 13, consideration 
would be £9.7m, representing a 


90, up from £485m the previ- 


Richmond Oil 
edges into profit 


[ 










Emirates Bank Intemational Limited and Middle East 
Bank Limited are pleased’ to announce that Emirates 
Bank International Limited has acquired a contralling 
interest In Middle East Bank Limited. The acquisition is 
being undertaken with the approval of the Government 
of Dubai and the acknowledgement of the Central Bank 
of the UAE. 


Middle East Bank Limited will continue to operate as a 
separate entity for the Immediate future and there will 
be no disruption In tts existing banking relatlenships, 
with its clients or correspondent banks worldwide. 























H.E. Ahmed Humaid Al Tayer, the Chairman of 
Emirates Bank International Limited, has been 
appointed as the new Chairman of Middie East Bank 
Limited. In addition, Mr Juma Al Majid and Mr Anis Al 
Jallaf, Directors of Emirates Bank International Limited, 
have been appointed as new Directors of Middle East 
Bank Limited. Mr Majid Al Futtaim, Mr D.W.A. Blye and 
Mr Monelm A Azim have resigned from the Board of 
Middla East Bank Limited. Mr J.R. M. Lewls, the 
Gerieral Manager of Emirates Bank international 
Limited, has been appointed the new Chief Executive 
Officer of Middle East Bank Limited. 


The acquisitlon is seen as a further step in 
consolidating the resources and expertise of local 
banks to compete effectively in the expanding local and 
intemational markets, 


They said “significant fur- 
ther -profit remains to be 
reflected in the half”. 

Turnover expanded from 
£812,000 to £5.73m. There was 
an exceptional credit of 
£231,000 relating to the San 
Juan Basi le. 


tax profits from £234,000 to 
£244,000 for the six months 
ended September 30. 
Turnover of £4.33m com- 
pared with £3.58m. . 
The group is restoring 
interim dividends via a 0.3p 


payment. Earnings 
amounted to L7p aap). 


United Industries 
incurs £609,000 loss 


- United Industries, with_int 
ests ia eral handling, 
springs pressings, cutting 
tools and machinery, 
incurred a loss of £500,000 pre 
tax for the half-year en 
That oo pared with profits 
com 
of £693,000 for the half 


of £635,000 (£748,000). 
Losses per share worked 
through at 1.93p (earnings 
. 1.41p) and the interim dividend 
is being passed - 0.5p was 


Turnover declined from 
£21.47m to £16.53m. 


Cont Stationery 
declines 21% 


Continuous Stationery, the 
Printer of business forms and 
Stationery, saffered 2 21 per 
cent downturn in interim pre- 
tax profits to £657,000. 

Turnover for the half-year to 
September 30 slipped from 
£8.95m to £8.43m. 

Altho profits and turn- 
over both showed improve- 
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‘The FT proposes to publish this 





















‘of alternatively write to ber at - 
Alexandra Buildings, 
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£3.5m buy-out at 


group. 

Crown i :) has 
an sxnusl ahead of £10m 
man cturing 
industrial 


The opportunity for the 
buy-out arose after the parent 
company decided to concen- 
trate on its core activities. 


Amberley slides 
to £75,000 


Taxable profits at Amberley 
Group, the USM-quoted com- 
pany involved in building pres- 
ervation services, fell from 


cient to generate gross profits 
at a level to make up for 
increased overhead costs. 

Earnings fell to 0.59p (1.18p) 
per share. 


Philip Harris up 
36% to £624,000 


by 36 per cent from £459,000 to 


£624,000 in the six months to 


Km 

Mr Robert Jordan, who 
became chairman at Septem- 
ber's annual general meeting, 
said: “In line with accepted 
practice, we have allocated the 
holding company costs to the 
operating divisions and have 
adjusted the year-on-year com- 
parisons to reflect this change 
in policy.” 

With gearing lower at 36 per 
cent {59 per cent) and lower 
interest rates, the interest 
charge fell to £287,000 
(£411,000). Turnover climbed to 
£36.6m (£32.9m). Operating 
profits in the education and 
scientific side fell to £473,000 
(£602,000) and in the medical 
side Tose to £438,000 (£298,000). 

Barnings were up at 5p 
(3.95p) and the interim divi- 
dend is held at 2p. 


Anglo United seeks 
buyer for docks arm 


Anglo United, owner. of the 
ite smokeless fuel busi- 
ness, is putting the Seaham 
Harbour Dock Company on the 
market a art te ts pro- 
gramme of of non- 
core businesses to cut debt, 
The dock, in County Dur- 
ham, made an adjusted profit 
before tax and interest of £1.4m 
in the year to end-March. 
Adjusted net assets at that 
date were £7.9m. 


DC Gardner sells 
offshoot for £2.8m 


DC Gardner, the accountancy 
and banking training group, 
has greed to sell ATC Chart, its 
accountancy training subsid- 
iary, to BNB Resources, the 
recruitment, advertising and 
public relations consultanr, for 
£283m cash. ATC Chart will 
Tepay inter-company debts of 
£2.14m prior to completion. 

At the same time the Gard- 
ner board is to be restructured 
as of December 31. Mr Stephen 
Johnson, chairman of Coutts, 
the outplacement subsidiary, is 
to become chairman. Mr Barry 
Topple is to become chief exec- 
utive and Mr Mark Allisup and 
Mr Max Nicholson have 
resigned. 





Ivory & Sime investment 
companies to merge 


By Philip Coggan, Personal Finance Editor 


THE BOARDS of First 
Charlotte Assets Trust and 
Clydesdale Investment Trust, 
two investment companies 
managed by Ivory & Sime, 
are recommending a 


Clydesdale shareholders will 
be offered First Charlotte ordi- 
nary shares on a basis that 
merges the companies at their 
respective formula asset values 
(FAV), plus one First Charlotte 
warrant for very five ordinary 
shares allotted. The FAVS will 
be determined on the day the 
offer goes unconditional. 


FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 
vous faire part d’un accord publicitaire avec 


LES ECHOS 


le quotidien de Péconomie le plus important en France. Une annonce dans la rubrique 
“Offres d'Emploi Internationales”dans Je 
FINANCIAL TIMES et LES ECHOS augmentera de facon substantielle rimpact de votre 
message sur les cadres dirigeants en Europe. Chaque 
les Echos fe mardi et dans fe Financial Times le mercredi (le vendredi dans l'Edition 


Internationale du Financial Times).Pour de plus amples renseignements, veuillez contacter: 


STEPHANIE COX-FREEMAN 071 873 4027 


semaine les annonces 


The directors of First Char- 
lotte said that the merger 
would achieve an increase in 
the spread of investments and 
in the size of the asset base. Mr 
Wilf Beresford, director of 
Clydesdale said that “share- 
holders who accept the offer 
will have the opportunity to 
cantinue with a similar invest- 
ment in a larger company.” 

Ivory & Sime took over the 
management of Clydesdale ear- 
lier this year when it acquired 
Argosy Asset Management, the 
company which had pbreviously 
managed the Merchant Navy 
Officers’ pension fund. Letters 
of intention to accept the offer 
have been received from hold- 
ers of 80.4 per cent of Clydes- 
dale. 
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Restructure 
and board 


changes 
at Aitch 


By Daniel Green 


AITCH GROUP, which 
supplies clothing to retailers 
and maij-order companies 
such as Burton, Freemans and 
Littlewoods, is restructuring 
and reorganising to try to 
stem worsening losses. 

Mr Harry Rogers yesterday 
stepped down as chairman and 
chief executive so that he 
could take private the wom- 
en's outerwear part of the 
business, the Naughty Cloth- 
ing Company, which acconnts 
for about one quarter of turn- 
over. 

Mr A. Michael Green 
becomes chief executive. He 
and Mr Richard Lawson, both 
newcomers to the board, now 
own about 15 per cent of the 
eompany’s equity. 

The new chairman is Mr 
Stuart Hollander, who has 
been on the boards of several 
textiles companies since he 
left Coats Viyella in 1986. Yes- 
terday Mr Hollander blamed 
the restructuring and reorgan- 
isation on difficult trading in 
the high street. 

Hill Samuel, the merchant 
bank, has given its backing to 
a financial reorganisation 
after three months of talks. A 
circular will be posted next 
month. 

Aitch will keep its busi- 
nesses in branded shirts, shirt 
manufacture in Northern 
Ireland, two menswear and 
two womenswear importers 
and e swimwear manufac- 
torer. 


Aitch lost almost £1m in the 
six months to 
than in the whole of 1990. Half 
year sales were £18.7m. 


FKI $20m 
US disposal 


By Jane Fuller 


FEL, the electrical engineering 
group, has sold its poorly per- 
forming rail-related air condi- 
tioning businesses for $20.5m 
{£11.3m) cash. 

The sale will help to reduce 
gearing, which stood at 28 per 
cent in September on net debt 
of £75m. Enprotech, part of the 
C Itoh group, is the purchaser. 

The companies being sold 
are part of the Stone group 
and have factories in the US, 
Spain and the UK. Stone sub- 
sidiaries not involved in air 
conditioning are being kept by 


May 31, more 





Attwoods 72% take 
up in rights issue 
higher than expected 


By Richard Gourtay 


ATTWOODS, the waste 
management company, where 
Sir Denis Thatcher is deputy 
chairman, yesterday 
announced a higher than 

take-up of jts £80m 
rights issue which the troubled 
company was forced to seek in 
order to cut debt. 

S.G. Warburg Securities said 
72.4 per cent of the 82.9m 
shares were subscribed for and 
the balance was successfully 
placed yesterday morning 
with a wide range of 
institut 


tions. 

Some 27.2 per cent of the 
deeply discounted cash call 
was taken up by Laidlaw, the 
Canadian school mansport to 
waste management group, 
which is Attwood's largest 
shareholder. 


Laidlaw ‘also took up 3m 
extra shares in the deeply dis- 
counted 9 for 25 cash call. rais- 


ing its stake to 29.97 per cent. 

Attwoods share price rose 5p 
to 2110p. 

Mr Ken Foreman, the chair- 
man, welcomed the outcome of 
the rights issue. “The underly- 
ing business is sound but we 
have alot of damage repair to 
do,” Mr Foreman said. 

Last year some 69 per cent of 
Attwoods’ profits were in the 
US and 75 per cent of its sales. 
Mr Foreman said sales were 
holding up both in the US and 
in the UK. 

Proceeds of the rights issue 
cut net net debt to £45m and 
gearing to 19 per cent. 

Mr Foreman said two inves- 
tigations in the US, including a 
criminal investigation by the 
US Defence Department, were 
“not serious” and that no 
charges had yet been brought 
against the company. 





GWR replaces chairman 
as litigation looms 


By Norma Cohen, Investments Correspondent 


SHAREHOLDERS in Great 
Western Resources, including 
the Kuwait Investment Office, 
have forced the replacement of 
the company's chairman. Mr 
Dan Pena. 

The new non-executive 
chairman is Mr Howard Wolf, a 
senior partner in the Houston, 
Texas-based law firm of Ful- 
bright and Jaworski who has 
previous experience in revers- 
ing the fortunes of several 
troubled companies, 

Mr Pena will remain as pres- 
ident and chief executive of the 
beleaguered oi], coal and gas 
concern. 

A group of shareholders, 
including the KIO - which has 
2 32 per cent stake —- and 
GWR's own financial advisers 
were said to have supported 
the appointment of a new 
chairman after Mr Pena dis- 
closed he had received an addi- 
tional $2m (£1.10m) in pay- 
ments from the company 
in addition to his annual 


ary. 

A portion of those payments 
were in the form of loans 
which shareholders will be 
asked to approve at the compa- 
ny's annual meeting early next 


year. 

Yesterday, GWR said it will 
-omit its final dividend for the 
fiscal year ended September 30, 


1991. 

The company also said it is 
in talks with its bankers 
regarding a restructuring of its 
debts, which totalled £77.5m as 
of March 31, 1991. 

The company’s financial dif- 
ficulties stem from a suit filed 
against it in November 1990 by 
its single largest customer, 
South Carolina Public Service 
Authority, in which it charged 
GWR with conspiracy, fraud 
and inducement to breach fidu- 
ciary obligations. 

SCPSA is seeking $60m in 
damages, claiming that it had 
paid too much for coal pur- 
chased from GWR. Since the 
Suit was filed, SCPSA's former 
purchasing manager has been 
indicted on charges of accept- 
ing payments, 

SCPSA had an agreement to 
purchase ali the of the coal 
Produced by a single GWR sub- 
sidiary and was responsible for 
53 per cent of al] GWR's reve- 
nues. However, following an 
investigation by South Caro- 
lina law enforcement authori- 
ties and the Federal Bureau of 
Investigation into SCPSA’s 
supplier contracts, SCPSA 
sought an audit of GWR's 
hooks. 


When efforts to obtain a full 
aud failed, SCPSA filed the 
suit. 





Fukutake expresses a continued 
interest in taking over Berlitz 


By Emiko Terazono in Tokyo 


FUKUTAKE Publishing, the 
Japanese correspondence 
course company which early 
last month agreed to buy a 55.6 
per cent stake in Berlitz Inter- 
national from Maxwell Com- 
munication Corporation for 
$265m (£147.2m), yesterday 
expressed its continued inter- 
est in Berlitz. 

The Japanese company said 
it was still interested in buying 
Berlitz, the language instruc- 
tion company, despite a pledg- 
ing of the shares as collateral 
by Mr Ian Maxwell and Mr 
Kevin Maxwell for loans made 
by a Swiss based bank. 

“Berlitz is to become an 
important part of our global 
strategy, and we have already 
procured funds for the pur- 


chase,” said a spokesman for 
take. 


The company added that it 
was getting a little worried 
over the complicated situation 
in the UK, but its advisers — 
Nikko Securities, industrial 
Bank of Japan and Blackstone, 
a US consultant agency ~ 
were taking care of the 
matter. 

Fukutake said that it would 
wait for the outcome and did 
not intend to take any legal 
action against MCC or the two 
Maxweils. 

Meanwhile, a spokesman for 
Mr Ryoichi Sasagawa, a Japa- 
nese billionaire and long-time 
friend of Mr Robert Maxwell, 
said Mr Sasagawa did not 
intend to purchase any assets 





DIVIDENDS ANNOUNCED 








Corres - Tolal Total 
Current Date of ponding for last 
payment payment dividend year year 
08 Feb 4 1.2 - 4 
2 - 1 - 4 
24.1 Mar 9 22.3 37.5 33.5 
2 Feb 3 2 = 5.75 
nil . 6.75 22t 8.95 
3.75 Apr 8 3.5 - 9.25 
1.25 Jan 31 1.25 . 3.55 
O.3t - 0.1 0.4 0.2 
nil - 05 : i 
Worthington ...—_.int 0.3 Jan 27 nil - 0.75 


Dividends shown pence per share net except where otherwise stated. 
“Equivalent atter allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. 





17th December, 1991 


Notice to the Warrantholders of 


Nishimatsu Construction Co., Ltd. 


(the “Company") 


Bearer Warrants to subscribe for shares 
of common stock of the Company issued with 


U.S.$50,000,000 3 1/8 per cent. Guaranteed Notes due 1992 
“Adjustments of Subscription Price” 


Notice is hereby given pursuant to clause 4 (C) of the Instrument of the Warrants 
that as a result of the issuances of Yen 10 billion convertible bonds due 1999 and Yen 
10 billion convertible bonds due 2001 on 9th December, 1991 by the Company with 
the Initial subscription price per share of Yen 1,138.00 determined on 25th November, 
4991 being less than the current market price of Yen 1,274.30 per share as at that 
date, the Company adjusted the Subscription Price of Warrants as follows: 


of the Maxwell and Mirror 
groups, and had not been con- 
tacted by the Robert Maxwell 
Group for financial aid. 

® The big four brokers - 
Nomura, Daiwa, Nikko and 
Yamaichi - have been receiv: 
ing complaints from unhappy 
Japanese investors who bought 
Maxwell Communication Cor- 
poration shares through a 
Pubic offering in December 


Nikko Securities, the main 
underwriter of the 30m share 
offering, said it had received 
complaints for the lack of 
information given to 
investors at the time of the 
offering, but countered it had 
provided all available informa- 
tion concerning MCC to inves- 


tors. 

It added that it was not to 
blame for the fall in MCC share 

ices, since Nikko could not 

we forecasted the outcome of 
Mr Robert Maxweil’s death. 
Nomura Securities said it was 
relaying all available informa: 
tion to investors, 

The stocks were marketed to 
retail-based clients at 232.7p 
per share, allowing MCC to 
ratte Y16.2bn through the 

ie. 

MCC had not been listed on 
the Tokyo Stock Exchange, 
and received special permis- 
sion by the ministry of finance 
in order to raise funds in Japan 
through a public offering. 


















































1) Subscription Price before adjustment: Yen 693.50 
2) Subscription Price after adjustment Yen 689.00 
3) Effective Date of the adjustment: 





10th December, 1991 (Japan time) 


THE FUJ1 BANK AND TRUST COMPANY on behalf of: 
Nishimatsu Construction Co., Ltd. 


20-10, Toranomon i-chome, Minato-ku, Tokyo. Japan 




























Astra suffers 
higher losses 
of £3.5m midway 


By Jane Fuller 


ners Holdings, a iy be very unpleasant for 
munitions company which is 

being investigated by the the Bank of Boston and include 
Department of Trade and Midland Bank and Hill Samuel. 


Industry, suffered an increased 
pre-tax loss of £3.5m in the six extended until June 1992. Talks 


taonths to September 30. 

This was about £1m worse restructure the debt, with an 
than the first half of last year, equity swap as one of the pos- 
although the main difference sibilities, which would effec- 
was the £478,00 exceptional tively make the banks the own- 
cost of renegotiating a £50m ers. At yesterday's share price 
multi-currency credit ty. 

At the operating level the is 3.6m. 
group, which was brought low — The strain of keeping up 
by its purchase of BMARC in interest payments has cut 
the UE and by an abortive Bel- funds for product development 
gian deal, made £63,000 profit and capital spending. 
compared with a £257,000 loss, Astra's first-half turnover 
This was achieved with the fell from £44.3m to £40.4m, with 
help of a £178,000 currency BMARC's contribution 5) per 
gain. cent down at £6.4m, Although 

However, the turnround was it made a loss, Mr Barber said 
dwarfed by interest costs the damage was limited by £4m 
which continued to run at of annual savings achieved 
more than £3m for the six- since March 1990. Since Sep- 
month period. tember, its sales had picked up. 

Mr Roy Barber, the company The profitable US subsid- 
doctor who has chaired the taries had continued to 
group since March last year. improve their performance in 
said its borrowings remained spite of some deferred deliv- 
at the year-end level of about ries. 

{44m. The group was surviving The loss per share was 3.9p 
because it was “paying its (2.1p). There is again no 
interest and the alternative interim dividend. 





Forging: hardly a li 


Paul Cheeseright o 


HE FORGING industry, 
UK engi- 





n the worsening health of an engineering sector 





















ih Forging Industry 
Association (BFIA). In 1990, 
reduction of steel forgings 
730,291 tonnes, 15 per cent 
down on 1989, the year which, 
retrospectively, marked the 
industry’s zenith after the 


a tha 
“Section 3(1) -0 




















n. 
Lower volumes are forcing 


another round of restructuring 
off| in the industry, although not 
necessarily on the same scale 
as during the 1980s recession 
and its aftermath, But then 
there is much less industry to 


“When we came into the 
recession in Agee there was 


like over-capacity 
there was in 1978-80; people 
were in a lot better shape,” 
noted Mr Graham Mackenzie, 
chief executive of United Engi- 
neering Steels (JES), the domi- 
nant force in the 
























A forge in 1977 when the industry employed 22 


mer beats or a press & 


squeezes where you can find profit. You 
1 into the die; “The 


only look in one area and 
that’s the toolroom.” Cost 
me when dies are 
shorter time and 


He observed that the Ger- 





veturn is-not quick enough,” he 
said. 


Although companies like 
UES invested heavily in the 
second half of the 1990s, more 
generally investment in pri- 























press is quicker,” said Mr 
arkes, managing director 
of Epag International, 

















to have been small. The BFIA 
keeps no statistics on capital 
expenditure but Mr Powis 


quite a lot of investment in 














. Spi 
lead to higher @ 











NMC maintains interim 
despite profit fall to £2.3m 


NMC GROUP, the packaging 4 weaker dollar. Sales in Octo- 
company which owns UPC, the ber and November have, how- 
US carton manufacturer, is to ever, been “encouraging”, said 
maintain its interim dividend Mr Gordon. 

at 1.25p despite sharply In the UK, costs have been 
reduced pre-tax profits and fall- cut, “but no marked improve- 





factor when car-makers, for 


umes have dropped. It's almost 
example, are consolidating 
themselves, and 


certain — because of produc- 
tivity and new investment — 
that the numbers won't come 
back,” Mr Mackenzie added. 
Indeed, a combination of 
automation and contraction 
as reduced the industry's 
employment roll to about 8,000 
from 22,000 in the late 1970s. 


Production tonnage 
than half that before the 1880s 


ancillary equipment - far- 
naces, dieshops, tooling. You 
get more for your money that 
way than buying a new press,” 


This points to the fact that 
forging is not an industry 
where there has been any 





60 per cent of the steel forgings 
go to the automotive sector. 
About 20 per cent of the i 
try’s output goes to the aero- 















































ened markets, UK forging com- Fernandina in 
panies are having to come to 







ment in profitability is expec- 


ing sales. 

Pre-tax profits for the six ted before next year,” he 
months to September 30 were added. 
down to £2.29m against £4.01m The lower added value items 
last time, when the figure in the UK have been particu- 
included £426,000 profits on larly hard hit by intense price 
property activities since dis- competition. 
continued. “The problem is being 

“We have had to come to addressed by i 
terms with the recessionary ting costs associated with the 
conditions on both sides of the lower added value products,” 
Atlantic,” said Mr Norman said Mr Gordon. “We are well 
Gordon, chief executive. The down the road in tackling the 
group's half-year performance problems but it is unlikely that 
was “disappointing”, he said. this will result in any signifi- 
and was hoping for better prof- cant benefit in the current 
its next year. financial year.” 

“But these are difficult times Earnings per share came out 
for a business as close to the at 2.7p (4.74p) fully diluted. 
consumer as ours.” There was an extraordinary 


“I think there has been far too 
conservatism in 

industry. Some of it is due to 
the fact that the equipment 
lasts a long time. A hammer 
can last for 40 years and 
they're costly to buy new,” 


Continental forging compa- 
nies are generally better 
equipped than their British 
competitors, according to Mr 
Bob Jones, a partner of Mr Par- 
kes at Epag and director of 
operations at Bromsgrove 


glomerate with forging inter- 
ests. “The return on capital 
the British forging 
is seven to 10 years 


About 45 per cent of that 
nm comes from the 

division of UES. The 
rest is spread widely, split 


nominated ... 
telegraph poles’... 14 days" * 
Laycan with five days’ i 


qrernaT ONAL a 


‘The charterers contended 
that the fixture incorporated - 









ecaShenetigi the Court: +f. 
explained’ that contracts ‘of. —- 









tly cut- 









duction line dedicated to a 
prod 


The first is to some extent a 
question of cost-cutting, the 
second a matter of producing & 
better product. Mr Jones noted 


competing forging 
material aad 











With varying degrees of 
sophistication, these compa- 





























commi 
The shape of a costs 
same. “So you have to look at 


Turnover was down from debit of £650,000 representing 


#59.6m to £43.5m, with the fall the provision for costs of the 


defined by a die. Ei most of the groups, the 





accounted for-by unsuccessful bid for the API 


being 
lower US sales owing to Group. This is compared with 
adverse market conditions and an £11.1m credit last time. 





Greig Middleton launches new investment trust 


ty 
to the contractual ob 





Hobson halves losses to £42,000 





By Norma Cohen, Investments Correspondent hose 
that: “Where various 

tions are at issue, it 
obligation: 





yield of about 1.25 per- investments will be 


redempti “Exeter's 
Sent above io-year UK managed by Greig 


USM-quoted Hobson halved its results, Mr Thompson said, 
pre-tax losses in the six and Sharpstow International 


months to September 30, from Homecare Products had 


£89,000 to £42,000. resumed shipments 
Mr Richard Thompson, ers in the Persian Gulf, follow- 


chairman, said that the diffi- ing the cessation of hostilities. 
cult trading conditions contin- 


GREIG Middleton and Co said it is 
Jaumching a new investment trust which 
will, in tun, invest in zero-coupon 


income shares of other split capital invest- 


shipo app! 
an arbitrator, without, 
there was no conch 


derson Associates, who also 


ment 

Greig Middleton said that wi 
funds of Dartmoor Investm 

dleton said Di 


debenture holders have 
assets of the trust, the im; 
securities is lower than what 
to be earned from the under! 
ments. These are the 





to custom: os 
sent. case. the 
concluded that of 








roup turnover rose to 








who purchase securities dur- 


ued to undermine the progress £2.38m (£1.25m) and the operat- 


at Shepshed Toiletries. 
Commodity trading had (£167,000). Interest teceivable 


made a solid contribution to fell to £18,000 (£78,000). 
the improvement in the per share were 0.1p (0.22p). 














NEWISSUES December 13. 1991 





$600,000,000 





other investment trusts which, while not 


pital apprecia- 
derlying investments, 
all the dividend income. 


nanan 


Series of classification changes 
to the London Share Service 


from Metals & Metal Forming 
(8); Turkey Trust to Invest- 
ment Trusts (71) from Other 
Financial (70); Waverley Min- 
ing Finance to Investment 
‘Trusts (71) from Other Finan- 





ing loss was reduced to £60,000 
offering period will be enti- 
Personal 


up to £6,000 in a 





entitled to share 
tion of their uni 








will have a windup date in 1992 
and the debentures will be priced 













ments Convention 1968 (the 
vention), which 

ided that, subject to Con- 
vention provisions, persons 
domiciled in a contracting 
state should be sued in the 
courts of that state. 


provid 

Convention did not a 
arbitration. But the 

arose under the shadow of the 
Marc Rich litigation in which 
buyers commenced arbitration 
in London relying on a London 
arbitration clause, and sellers, 























A SERIES of changes to the 
classifications of companies 
listed on the London Stock 
Exchange was made at the last 





Investment Trusts (71) from 
Fi inl 


Other 0); 

cell to Health & Household 

(27) from Miscellaneous (48); 
Halstead cals 


(42) from Textiles (35); Haw- 
thorn Leslie to Telephone Net- 
works (46) from Business Ser- 
vices (41); Helene to Textiles 
(85) from Stores (34); High 























x= FannieMae 











Actuaries Indices Classifica- 
tee. 


Snb-Commi: 
As a result, the 
stocks will be moved to new 
‘ies in the London Share 




















Nomination of a vessel. 


5.50% Debentures 


Dated December 18 1991 Due December 19. 1994 
Interest payable on June 19, 1992 and semiannually thereatter 


Series SM-1994-O  Cusip No. 313586 2X6 

















Non-Callable 


Price 100% 
$600,000,000 





disputing incorporation of the 
clause, commenced proceed- 
ings in Italy. Mr Justice Hirst 
held the Convention did not 
apply. The Court of Appeal 
referred the matter to the 
European Court of Justice. 

ith that situation, 
the charterers in the present 
case decided to commence 


mercial Court, claiming 
ages for breach of charter- 


Point to Property (69) from 
Media (90); Huntleigh Technol- 
ogy to Health & Household 
(27) from Miscellaneous (48); 
Lionheart to Miscellaneous 
(48) from Conglomerates (43); 
London Associated Investment 
Trust to Property (69) from 
Other Financial (70); Mezza- 
nine Capital & Income to 
Investment ipa (71) from 


Oth 
ket Venture Capital to Invest- 





Service with effect from Janu- 


AAF to Other Industrial 
Materials (FT-A sector 10) 
from Other Financial (FT-A 
sector 70); Antares Group to 
Building Materials (2) from Oil 
& Gas (51); Barry Wehmiller 
International to Engineering. 
General (7) from Other Indus- 
trial Materiais (10); 
Global Emerging Markeis 
Investment Trust to Invest- 





under such a Contract was not 
naming of a vessel. It . 
rather the identification of 













































































7.05% Debentures 


Dated December 18, 1991 Dua December 18 1996 
Interest payable on June 18, 1992 and semeannually thereatter 


Series SM-1998-1  Cusip No. 313586 2Y4 
Callable on or after December 18, 1995 


Price 99.96875 





Trusts (71) from Other 
Financial (70); Michael Page to 
Business Services (41) from 
Media (30); Plasmec to Engi- 


neering, General 
cellaneous (48); Platon Inter- 


General (7) from Other Indus- 
trial Materials (10); Ralston 


ment Trusts (71) from Other 
Financial (70); Blick to Elec- 
tronics (5) from Electricals (4); 
Booth Industries to si 





party. 

They relied on article 5(1) of 
the Convention, which pro- 
vided that a person domiciled 
in a contracting state 
sued “(1) in matters relating 
@ contract, in the courts of the 
place of performance of the 
obligation in question”. 





sel’a positio: 7 
a Pe no, and to give 























port. 
The question was whether 





tain to Building Materials 
from Business Services (41); 
Close Brothers to Merchant 

















ne 
The debentures of December 18 1996 are redeemable on or after December 18. 
1695 The debentures are redeemable m whole or mn part at the option af the 
Corporation at any time (and from nme to time) at 1003, oF the pninicspal arnount 
redeemed olus accrued interest thereon to the dara of redemption 


The debentures are the obligations of the Fedora! Nabonal Mi 
erganized and exishng under the faws of the Umted 


aco 
are issued Under the authonty contained m Secton 
Nanonal Mortgage Associaton Charter Act(12USC 1 


‘The debentures, together with any imterest hereon. 





Investment Trust to Invest- 


7 
Financial (70); Serco to Bust- 
ness Services (41) from Miscel- 
lJaneous (48); Severfleld-Reeve 
& Construction 


to Contracting 
(3) from Metals & Metal Form- 
ing (8); Sumit to Investment 


The charterers contended 





Banks (68) from 
etal (70), Conroy 
Oi & Gas (51) 
Industrial Materials (10); 


Eyeglass to Health & 
Household (27) 














the UK. " 
In Marc Rich (FT, October 16 





are not guaranteed by the 
United States and do not consi:tute a debt or obhgabon of the United States or of ary 


agancy or instrumentahty thereof other than Fanme Mae 
‘Frus offenng is made bv the Federal Nabonal Mortgage 


Trusts (71) from Other Finan- 
cial (70); Tex to Other Indus- 
trial Materials (10) from Engi- 











European 
that arbitration in its en Forwood QC and . 
entirety ‘5, OC (Hb romans : 


Association 
through 1s Senor Vice Preasgent-Finance and Treasurer with the assistance 
of anahonwide Selling Group of recognized dealers in securities. 

Debentures mil pe available in Book-Entry form only 
There wil ba no delintive secunhes offered 


Gary L Perli 


Finance and Treasurer 


was excluded from the Co! - 
tion, including | ings 





General (7); Total 
to Miscellaneous (48) 














te a secondary line, 


ting primary 
BOARD MEETINGS tinue to be adjusted to 





secondary 
Secondary lines to be 


3900 Wisconsin Avenue NW Wastungton. 0.C. 20016 


This anneuncement appears as 2 matter of record only This announcement is 
nerher an offer fo sell nar 2 sahcrtatton of an offer to buy any of the Debentures. 





a 


included separately in. the 
FTI-A Equity Indices on Janu 





(arthur). ‘annaton gin Este 
i 
, ; Sanderson 








“cated that the counterclaim - -- 3 
delivery up of the has; 
on December 18, 


Rachel Davies 
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GPG, the investment company ers became accustomed in The bulk of the prafits came ance group, to a level where it Pees ee aaa k 2 tiny eat 
fun by Sir brie Brierley, the reoent times,” he “ee from interest income from is expected to become aa sabsid- I : guns banks: en eee Court - ort banning them 
Zealand entrepreneur. However, he nlained that bank osits of £5.3m. The  iary. company & Cur: j ‘clear . Fe et from. doing z 
Tore than doubled its pre-tax “one z unzati aempang also benefited EOm & rau offer for ASCr a small Syd: ‘ha finance will not-be made avail-.  In.the event the banks were 
brofits from £4.7m to £10.4m in aspect” was the continued sus- non-recurring profit of £5.7m ney-hased investment to “able if he remains as. direc.’ “ unable to get ‘thelr resolutions 
the year to September 30. pension of GPG’s shares on the from the disposal Oregon-based . : : fore ee, carded af the meeting : 
This is the first set of annual London Stock Exchange. The Management Compensation — During the year, GPG repaid fee .. | Me Walker {3 said to. have Walker has 
results after the formation of shares, which are listed in New Group. Provisions debt- £33m to its shareholders, a Mr ho hes subscribed £%2m .of-his own 
the company from a rump of Zealand, were suspended in ors totalled £3.4m. Sales which more than halved the engineering group, saw | been ved as chairman and -resources.to the re-financing . 
the Guinness Peat financial a year ago becanse the increased by 112 per cant to opening balance of sharehold. | pre-tax profits vault ‘from.| chief executive, had sought an ‘Jasato SA, a Walker fam- Co 
services group. GPG, which company was metely a cash £1.89m (21.7m), ers’ funds of £6lm. After | £478,000 to {3.53m. —--.- injunction banning eight. banks trust’ sald to: have sub-° . 
Started as a shell company shell. Sir Ron said that six of the adjusting for the capital | Mr chair- | involved in refinancing plans scribed £27m1- -@ foan 
with $115m in cash a year ago, “This [the suspension] is stocks offered “good prospects re] net tangible asset | man, said that with the May | for the group-from moving res’ from -. Standard” Chartered 
now % . quite inappropriate and incon- for active i in the by: per share increased | acquisition for £14,25m ‘of, oust him as a non-. “Bank, joined him in his'move’ ~ ° 
Sir Ron sald the year bad sistent with the company’s eco- fature". by 38.2 per cent to 1221p International, engi-} executive director” at’ an - for an-inju ee: 
been a good one. “The figures nomic revival and we are mak- Since the balance sheet date, (8.84p)._ a .'| Meering services company, general meeting . Lord Justice Stocker painted’ 
in this year's report are in ing efforts to resolve this GPG has increased its Earnings per share increased. '| “Prospect has changed from a } on Thu , - "> gut that Mr Walker and Jasaro- 
sharp contrast to the trail of matter as soon as possible,” in Tyndall Australia, a fund from 1.49p to 338p. No divi: | modest component manufac-| However the Appeal .would be far worse. off ifthe’ h 
misfortune to which sharehold- said Sir Ron. Management and life insur- dendwas declared. turer into a major project| ruled in effect that, having injunction were. granted 
manager for the power gener-! now accepted bis removal. “because the banks will with.. 
: ° lifts i ; ae eT ee | Walter, and iaeeod’ a rit Walker” will dovitably, cols 
‘ a » ane sued. a ‘alker - 
Manders expands paint | Mosaic lifts interim Teng tos Ce.ama. | other, and, iefued. 2 wp Walker’ will inevitably a 
months’ from Dunn'as | company, Mr Walker ‘had mo. . Last July, qn-the eve ofa - 


side via £5.7m purchase | despite static profits © 


By Paul Cheeseright, Midlands Correspondent 


MANDERS (Holdi 

Wolverhampton besed yaiats 

lnk, devoratire products and 
group, i 

over Windeck Paints of Bin 

gley, West Yorkshire, for 

5.66m. 


“The move takes us into the 
own-brand business for retail 
multiples,” said Mr Roger 
Akers, the Manders chief exec- 


ve. 
_ Payment for the acquisition 
is by the issue to Windeck of 
3.14m new Manders shares. 
Kleinwort Benson has agreed 
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S.C.LS. 


(Société Civile Investissement Santé), 


an investment holding company 
specialising in heaith and well-being, 


has acquired 
from Mr Henry Kogan 


société ANATOMIA S.A. 


"La boutique du dos" 
and ali of its patents worldwide 
including those of the anatomical pillow and of Quartzo 
(anti-pain appliance). 


This transaction, amounting to FRF 51 miltion, 
was financed by an LBO with the participation 
of the Banque pour l'industrie Francaise. 


Berlioz & Co acted as legal adviser to §.C.L5. 
for this acquisition. 


For additional information, 
contact Mina VOLOVITCH (33-1) 46.03 40 17 
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GPG more than doubles to 


By Vanessa Houlder, Property Correspondent 

















£11m 




























































meeting at Which thé banks 
‘were to call for his removal, Mr’. 
Walker wag refused a High - 





MOSAIC Investments, the 


to find buyers for the shares or | Birmingham-based industrial of £3.24m. This compared with | squeeze on working capital 7 vite a e . a ae . ies 
them itself at a price of | bolding group, is increasing its £3.35m in the same period of throughout the group”, gear- : "1 , ’ 
I share, a scons of 9p Interim dividend post- : ing stood at 36 per cent at the | BIR Australian minorities valuation 
on the market price | ing static pre-tax Earnings per share for the | year-end, against the 200 per th wea yee eS oe" x ut : anf? 
just before the announcement. rofits, writes Pani 1991-92 first half slipped to | cent at the the of the Dunn | By Mark Westfield in Sydney . oni ag ti, — 
Tn its last audited accounts Cheeseright. 12.8p against 1409p. The | acquisition. ay Ee Hoe Ce, ane Nici 3 ey Ge Eee ats A oe 
Windeck made profits before The group, which has sought imterim dividend has set Dum made pre-tax profits of | THE Australian: Securities’ Co (Aust) arid 70 percent of -directors, Mr Alan Jackson, 
tax and interest of £05m on aj to make diversity a virtue at 3.75p against 3.5p at this | £3.26m om tumover of £20.8m | Commission: (ASC) has aircraft parts‘maker Hawker~ BTR's chief executive, and: Mr 
turnover of £88m during the the development of a time last year and a full | im its four months, while the | appointed an independent de Havilland, which have Graeme. managing 
nine months to December 1990. | portfolio of subsidiaries active payment for 1990-91 of | components businesses made | expert to value the minority fallen under the control of BTR director of BT'R.Nylex, 
Its tangible assets are valued | in specialised markets 9.25p. £262,000 on turnover of} shares in two com-- since it reached 70 per cent BTR Al lary. . 
at 2.2m. from car security devices | During the first half, the | 29.13m. : panies ired by BTR as a acceptance’from shareholders. Westinghouse had _earller 
‘The company in | through spirit measures to the group's turnover rose by 27 per Earnings soared to result of lis £1.55bn takeover of retained Lloyds Corporate 
the manufacture of domestic ing of Teenage cent to £25.7?m (£20.33m), The y. i Services to advise the 
paints, sold by retail multiples | Mutant Hero Turtles, yester- rise was spread across the 
under their own Jabels. day announced pre-tax profits group's four divisions. 
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A case of look 
before you leap 


ri é . s e 
Chris Tighe reports on the pitfalls of moving. ee cp acomfrtelir a) tat ama e, ti 
: vestors — are wn-out negotiatl ” 
hould a small company Foils, a joint venture with an 1990-91 financial year to believes it bas found the ing for ore the potential backer,” he 
relocate? is the American company. Looking £3.76m. In order to concentrate Se ee ental “We are looking for says. - four weeks to 
upheaval too risky? Or for a manufacturing location on holographic products for ing gap in the with a vision. "The deal took four weeks to — 
could failing to move with good communication, g uses, it is designed to where they want to take their complete, the only ae 
threaten a cottpany’s very sur- grant ald and an available also sold its is ieari This means a deter- that Byan got married 
vival? workforce with engineering retail supply division. compete with the clearing tp achieve’ long-term the middle of it and went on a 
Many businesses, APF chose Washington e to — mina are ite prepared week's honeymoon, delaying. 
with recession and the pace of New KEY PEOPLE MAY QUIT ime was. 0 Wait 15 years if necessary to completion by about-10 days, 
In their Tn 1967, Applied Holograph- relocation vote was wnani- to £200,000. The scheme a "Good: Before the- new scheme 
having to reevaluate how and ics raised'a further £8.7m gross mous. But only one member of Sound in July, wilt says. started, says that $i 
where they operate. The fierce from a rights issue to buy out the : since north west England os est deal so far would have: offered. 
competition for inward invest- its partner 4 in TAPE agreed to move. The then- bat ia to be expand to se wdon ‘a £20,000 of equity and £80,000 of 
tt between Britain’s ) expanding b sales . Cambridge attord. : - Joans.. So 
regions, ail clair offer for embossed holograms on director has stayed in the Its chief feature is reduced tn Seaining’ production With two jal insten= 
first class communication, ctedit cards and other security south and the bureaucracy to deals and ising ca vans how maentts; ‘paperwork legal 
smart new business parks and ; i tor, finance and mar- minimise fees by art ourof computer costs W have multiplied’ 
executive housing, can prove The limitations of its stable keting manager all left the capital provider, accountants, to get the systems. and ibe business have 
more confusing than bh block base now became evi- ea lawyers and expert consul- process L ~ had an additionat in rate 
But one company, Applied dent; there was no prospect The decision to relocate tants. These cally ax Founded in 1988, Gouthied. bade nee 
Hol hics, the relo- that it could meet the security out underlying differ. to £25,000 per making it its turnover in its first | Te eastost-deak so far Kai 
cation nettle, survived the Clearance requireiments vital 60 ences of says uneconomic for companies try- years and then grew by sy been £75,000 for a 15 per cant 
trauma and believes it has obtain b contracts. So, Tidmarsh, appointed chief ing to raise equity investment cent the next year. It was shareholding in Holme Farmed 
Founded a 108 tt has relo- of Wasbineton ‘New Town, val in ead. most seat basi Sen area with an over- Venison, which markets deer 
cated itself operitionally as Applied Holographics - the Yor Smart, then finance nesses borrow from banks, draft of only £25,000. meat # 9 specialized ‘caterers 
well as geographically: its company which put Shake- director, it forced a reap- with inter- a from two. weeks.and total fees 
emphasis has shifted from speare on cheque He quit because, at 36, est charges as a continuous orkshire Bank, its took shout £1500." 
research and develapment to 1 ~ was price for trying to ust- banker, said it wouid ihe Diggest to date has been 
market-led manufacturing. town in 1988 for its security his next career move if he ally while making the business double overdraft limits ee te ee ee oan 
Even after its recent restruct- bureau, a factory producing south-east. He is now even more under-capitalised only if the four founders would my L Saale engi: 
uring, it remains complex. f holograms for anti-counterfeit- an im business con- than it was before the Iocan. improve the business's capital Equipment, a ie eae: 
employs fewer than 150 people ing uses. So far, 3i has been able to base to £50,000 from the £200 it g which mesded. 
but has two factories and its keep fees below £1,500 and has had taken to set up the com- to additional’ pia ; 
headquarters in Washington, FACE UP TO PROBLEMS DON'T MOVE EVERYTHING completed deals in between pany — but they were young qd ‘ald hat é 
Tyne and Wear and hologram ics now had In two and four weeks, and had not got the means. ‘The deal would v6 ‘Beas 
origination stu at Braxted ing plants on set up a joint venture in the US Two simple forms have been Talks with a local venture completed in a week, mut i 
Park, Calif- Wearside and its headquarters, but its partner, National Busi- devised, one showing a busi- capital provider produced an _ took another fortnight to com- 
ornia. But relocating has a ition, accounts and ness Syatems, ran into legal ness profile and the other a consisting of mixture of “plete negotiations on the: price 
taught the company valuable sales departments in Essex. . out financial analysis. Each takes long-term loan, fixed rate pref- of the new equipment. Fees. 
lessons. This structure did not work. y NBS stake, it acquired about two hours to fillin. The erence shares and an injection totalled £1,200. -- 
“People were constantly on Advanced Dimensional D: applicant company is not of just £34, in exchange for 25 Goodwin says that deals ara 
PLAN AHEAD -IF YOU CAN the move backwards and for- and set up a pew origina- to go to the expense per cent of the company. The now going through at the rate 
Applied Holographics was set wards,” says technical director tion centre in of a detailed business plan - a cost would have been about of one & forge, but he-. 
up by four south-east based Hamish Shearer, the only This operation was, until process for which some 53, for five years ii expects this to. pick up to one a 
entrepreneurs with £840,000 founder still with the business. recently, affected by patent has i accountants charge about interest charges. Then the week shortly as the local’ nét: 
venture capital backing, to "For a company where the problems but Tidmarsh is con- a big . issue is wider working capital, was fully 000. company’s accountants heard work of accountants and small 
develop and build a technalogy was in all aspects vinced it has been worth stick. than homes and schools; teken up with 67 per cent of “It’s an offtheshelf package about 3i’s experimental business advisers passes on 
system for masq reproduction new and t had to ing with it because of its tech- Shearer’s wife, for example, existing shareholders exercis- | using standardised forms to scheme. 7 more applicants. . . 
of holograms. The need for a be exceptionally fast, it just nological and the has her own business interests ing Tights. comparison easy,” Says 3t has now put in £50,000 of ra ae 
vibration-free environment wasn't a tenable situation.” US market's i in the south. In October, Applied Holo- Goodwin, director of equity funding for 10 per cent <a s = 
holographic origination ruled Neil Smart, finance Holographics’ origination graphics, now negoti a's . of the company. It will receive So oes 
out conventional industrial director, recalls: “We were experts and facilities in Calif. A MOVE TAKES TIME major and of | Richard Young, a a dividend of 10 per cent: of Bod ; Sho 5 
estates. Instead it found prem. almost building a middle tier ornia and Essex would be diffi- mm happened in 1999 the future, held its annual} in day- of the future profits — and nothing if 4 ‘y yp 
ises in the stable block of of ment which did cult to move; the company is only since has it become meeting at a scheme, visits applicants to the busmess makes none. Total : poke 
Braxted Park, a country estate nothing but communicate happy to leave them where evident that Shearer needs be —- just minutes by car from its professional fees were £950‘for| IN .AN article on the 
in Essex. Management and the they are. based in Washington, not factories and - legal vetting. Management Page on 15 
In 1984, the business was production plants”. In late Essex. He is now moving. “We were too diverse before, | pany is invited to make a pre- Yorkshire Bank has now | November, Anita - Roddick, 
on the Unlisted Securi- 1989, the board voted to relo. DON'T FALL ODT formerly with the we didn't have the manage-} sentation to a meeting at 3iin upped the overdraft limit and } m ig diz of ly 
ties Market and the following cate headquarters functions to Managers, even if unwilling to Bemrose Corporation, was ment resources to handle , where an the company is starting to have 
. it raised £2.4m in a Washington. relocate, can be invaluable in attracted to Applied Holo- in so dif- | spot decision is grow. #8. saying: “The Body Shop's 
By now, its focus The company also decided helping effect the transfer. graphics by the challenge of ferent locations,” says Tid- Two out of three 's support for the voluntary sec- 
shifted to the commercial its Subare: Tay in -semoneed. Tealising its potential: his pri- are being turned away at pres- is Nigel Ryan, aged 33, a} tor is not designed to attract 
application of and, withdrew from MOVES ARE ABOUT PEOPLE rity has been to focus it on “It's helped to { ent, ly because family- more trade to the shops”. In 
keen to move into hot film-based reflection hologra- is stressful. Be gener- those products and markets move the company here, We're | owned businesses which are formerly a m: t con- | the published version, the 
stamping foil technology, it , at a cost of £1.14m. ous to key which can shift it into profit by very much on the right track | merely looking to swap bank sultant with Coopers & | word “not”.was erroneously 
formed er Aj] Purpose its total loss for the for house-bunting trips can 1993 at the latest. ones debt for equity — and thus. was Temoved..:-:7 9° - 
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BUSINESS OPPORTUNITIES 








Vertical Market 









DOES YOUR BUSINESS 
NEED MONEY? 
Funding plus fast, professional help available 
from a team of experts. 
Please ring City and Industrial Securities PLC 
on. 071-402 4200. . 


COMPUTER INVESTMENT OPPORTUNITY 
ix Sysiems Company in London seeks capital 
major Communications business plan which will cross 
platiorms. AN players and strategy in place in preparation for 1992. 
Flexible on terms and conditions. Most recant accounts shows £1.2m T/O. 
only. Write Box H9S86, Financial Times, 
One Southwark Bridge, London SE1 SHL 


BUSINESSMAN 


__ SEEKS 
ENTHUSIASTIC 
firm of solicitors to repre- 
seat him in’a number of civil | 
cases, a0 win 20 fee 
basis. No time wasters 


behalf of cients, G 5 Pearson & 
Go Chars Acconars offer the fol- 


lowing for sale: 
* ime industrial/commerical 
7 
Situated within 1% miles of 
15 mins Lecds City Cenirc 
10 mins Bradford City Centre 
permission sion Py ah 
industrial mod 10,000 aq" ft 
Maia road position 
Development of the site avai 
able on & joint venture or 
contract basis 







MULESTONES__ 
Partners for Business Creation & Development 
A Member of the Securities & Futures Authority 


LEISURE COMPANY 
SALE / INVESTMENT OPPORTUNITY 







‘Write box FI9361 Fisancial Times, 
(One Soatinwart Peidgt, Leadon SEt 





I. 
SMALi. BUT BEAUTIFULLY | Dies 
FORMED MAGAZINE}. bh 
niche mene wants: tnd far turther i 


We act for a well respected company specialising in the provision of 
corporate hopitality primarily at major sporting events. Corporate 
hospitality has been recognised as one of the most respected forms of 
marketing in the business to business environment. 


: Frit 


Joint Venture HOW TO LEGALLY OBTAIN A 


Partner/Buyer 


FINANCE 
AVAILABLE 


Lae i -1-F, 2670 ij 
‘Tel: 01-230-1! 








The management team consider that they have the strategy and ability to 
tapidly become the market leader in the industry. Capital of some 


£350,000 is required to grasp the opportunity. The management are $100,000,000 available. 





considering the sale of their company at a nominal sum to attract the LEEDS TRUST PLC ae Gaamers Saute tendon pereetert spp. 
additional investment requirement and to enable them to acheive further Suvendiah Bouse, * Write Box No: H9396 __ Soctrmerh Bridge, London Sui ia 
sales proceeds based on future performance. ow LSS ILA, would consider any offer for Financial Times, One were, we acquire/cispase of 
‘Tea: 0532 complete Southwark Bridge, businesses in region? FCA. 
Interested parties should contact Sue Zundel at: : tas Write Box H9389, Financial London SE1 9HL jroo ene 







BUSINESS WANT 
TREASURY SERVICES 


Milestone Services Limited: The Old Saw Mills, Inkpen, Newbury, Berks. RG15 OEF 
Tel: 04884 8862 Fax: 04884 8863 


OUR CLIENT SEEKS 
LOAN/SHARE CAPITAL 
for investment in the 
manufacture of a new leisure 






















CORPORATE FINANCE, ACQUISITIONS & DISPOSALS, product. ae 
STRATEGIC & FINANCIAL CONSULTANCY, COMPANY INVESTIGATIONS ‘Wee tg Bos, HOON? Flannel Times, Well capitalised financial services group requires 
‘Londen SEL SHI. companies/individuais to expand fts sound operational 








base. Treasury services to include Forex/Futures/ 
Derivatives as well as Commodities/Equities/Options etc. 
Principals only to apply In strict confidence to: 






RACEHORSE OWNERSHIP 


AL BATTERJEE EST. PO Box 50667 
Jeddah 21443, Saudi Arabia 















Tels 6519427/651 3440 CO0966 2) Many Hills, ote cl Beheading UK Ds cacy homers, | liciuag kes 2 Devt WB ecehorsan, 20d whch Bry sen 
Fax No: 00966 2 6514456 no sn cs ae pacino win fe cane oman, A guest tT wt pau a pst aglaw mas, ; 
‘Tia Nox 602512 MBM SI ‘mcshoento nay ne eer rong tn LP en, Dna co th pe London SE1 SH?” 






‘Wa um plauning to sct up « Pharuaaccutical Products Factary in the Kingda of Saud! Acsbia exci 
for which wa bares obtainod the oecussary Ticonoa, 

‘Wheress, now wa are lacking for ths company, who coud tals up the ereiksy project snd sbockt 
provid ts withthe followings 


1) To mate aif the enginecring deawings. 
2 To wndertaks the constraction 






money warmed wAlbm yours, 
“Tits horses wil be wrad of fhe wad of he 1952 Laneon, the sabes pockets to be dowied aciudy Debreet the 
presen. Tha mprevanas « good oaperumey I wajry a waceemon of mcing an wn cmeer wit 8 napa Roc 
rovers, 208 ob armatic cont 
Eoqubles ip contidance ix: BW Mids, Somunate, Laracoues, Beccatare REYE 7UL 






Nursing Home 
Opportunity 





ADVERTISING AND PR 
AGENCIES WANTED 
ing ional 
Aaepeaeee, 
Profitable or not 














Panther, wo are plesved to infor you that we have the vacam land monsesing 30,000 Sq. Mtrs aad 
‘wo bntoud bo manafactere Tablets, Cepenlea, Liquid in Powder Form, Syrup, Amspalcs, Oioanems, 
Laxatives pla tics eqpales and Liquid in Powder Fora. 

‘Therefore, i woud ba epprociand if wry company intends tn work whth ws xs a Josot Vestas o 
‘enable tp moet any of show mentioned 4 points. 


SPORTING ‘ANGELS’ 
Exciting new venture launching a new concept in 
entertainment/sport seeks ‘Angels’. Launch 
scheduled for July 1992 backed by proven sports 


management company. 
Contact Ref LA/ri99 
Haziems Fenton 


Palladium House 
1-4 Argyll Street, London WIV 1AD 
Tek 071-437 7666 Fax 071-734 0644 


COMMERCIAL 
MORTGAGES 







‘Fax 081 991 1309 






Self Made Millionaire 


Has money (and if necessary time) to help develop a profitable, 
dynamic business. In return | would require ¢ commioment to 
flotation or sale within 5 years, subject to profitability and market 
conditions. 
Please send me an outline of your business and indication of 
amount ax! purpose of capital required. 
Write Box H9388, Financial Times, 
One Southwark Bridge, London SE1 9HL 






“If anyone has or bas had 
a dispute concerning the 
following organisations:- 


C L Nederland NV 









U.S.$ BIDS INVITED 
SERIOUS BUYER’S | 
ONLY 
FAX 0923 238675. 





Based specialists engaged in 
providing professi i. 7 
to the francis! and comput- 
ing sectors - wishes to-make 
contact with similar business 
as polential investors in~Lon- 
don area, for further 
expansion purposes. 
Further details please write to 
Hoel Fame Times, 
uthwark Bridge, 
London SEI SHL. 





CHANNEL ISLANDS 
Offshore Company Formation and 
ama & BVI etc Total offshore 
facilities apd services. ; 
For details ond appointment write: 





FULLY SECURED SHORT TERM MORTGAGES REQUIRED 
on residential investment propentes situated South Coast. Lenders 
must be able to give quick decision. High interest paid monthly, max 
borrowing on each property 65%. 6 months to 7 year terms required, 

Please reply to: Mr Willams, 
42 Highland Road, 
Southsea, Hampshire, or 
Fax: 0705-675904 






























based. near Newmarket 

O Sim plus tumover. 

* EY Good customer base. 

Oo Leasehold premises adjacent A45. 


__ Tek 0223 460222. Fax: 0223 350839. 


~. Algek Flooring Limited 
"(in Administrative. Receivership) ss 
RT. Summerfield and R. A. Powedrill, the Joint Administrative Receivers, 


"offer for sale thé business and assets. of this established flooring 
carp rng aie flooring divisions, 


.o 6 Employees plus labour only sub-contractors, 
“For farther information, please contact Nigel De'Ath at the address below. 


Leda House, Staion Road, Carabridge CB1 28N, 


Authored by the Instleuse of Chanered Accountnes ia England and Wakes 0 cany oa Investment Butinent, 








Honeyrose Products Limited 


BUSINESS FOR SALE 


STEEL MANUFACTURER & DISTRIBUTOR 


The Joint Administrative Receivers offer for sole the business and assets ot this well-known monufacturer 
‘ond distributor of high quality special steels, particularly 100! sieels. The company is bosed in Shatfield 
and has a distribution centre in the West Midlands. 


Principal features of the business Include: 

© onnual tumover approximately £8 million 

© BS5750/S09000 approved 

new 5 tonne induction melting facility with edvanced degessing and spectroscopic analysis facilities 
© modem focllities for rolling, heat tregiment, Inspection and finishing 

= modem management information systems 

© freehold premises In Sheffield and Smethwick. 


For further Informafion, please contact the Join! Administrative Receivers, 
D.J. Stokes and M. J. Moore, Cork Gully, 1 East Pownce, Sheffield S1 2ET. 
Telephone 0742 730401. Fax 0742 598202. 


(Cock Gally is mune m the mame of Coopers & Lybrand Defowe by the Insicaite of 
Chartered Accounsaets in England and Wales bo cay on Sovextment Business 


Ross 
. Magazine Publisher 


(In Administrative Receivership} 








































‘Cork Gully 







Graph Decor Ltd. 
Graph Contracts Ltd. 


(Both in Administrative Receivership) 


= The font Admineirative Kecerers 
clter tor sale the business and assels of the 
abree Companes which pride high quality, 
specialist jounery services to thu lowsure 


tddusiry 
. Turnover festimated! for the 12 months 
to 47 March 1997 £14M. 
. Operate from modem frechold premises 
in Barnsley West Yorkshire) 
s Fully equipped workshop premises 
For turther details please contact the fomt 
Adromustratwe Recuvers, 5.1. & Adamson and WM. 
Rubens Ernst & Yung, Becket House 7 Lambeth 
Palace Road. London SE7 TEU! 
Tel: OF 1-928 20G0 Ext: 3755, Fas. 071-928 UAIS 


2 FRNST& YOUNG 


Aathonsed by The fostilate ul Chartered Accountants in Enfland 
40d ules [0 carry on investment bine. 


W WOOLAWAY & SONS LIMITED 
(in Administrative Receivership) 
A plant hire business with turnover in the year to 
30 September 199] uf §1.6 million. 
For sale by the Joint Administrative Receivers the 
business and assets including: 
@ Freehold site uf 3.5 acres in the ventre of 
, North Devon. 
@ Operated JCBs Caterpillars, ete. 


















(Qu Administrative Receivership) 


“The Joint Administrative Receivers, A. R. Houghton and S. J. Akers 


- 0 Mail order sales of other hetbal and health products. 
’ For further information please contact David Chaplin at the 


Tel: 071 936.3000.. Fax: 071 480 6881. 


Aaxhorined by the institute of Chacered Accuanmnes in England anal Wales to camy oo invesment Dutiness. 


The Joine Administrative Receivers offer for sale on 2 going concem basis the business 
and assets of this well established firrniture manufacturer based in Coventry. 
@ Large UK manufacturer of English Windsor chairs. 
'@ Highly skilled workforce producing hand finished traditional English furniture 
@ Substantial customer base and current order book. 
.® Turnover approximately {1m p.a. 
 Leaschold factory, warehouse and office accommodation on Covencry Tang 
Estate with good motorway links. - 

¢ Permanemt UK and Europedi showroom facilites and UK, European and USA 
co. , + ,. independent sales agency network. - 

@ UK discribution through prestigious departmental store : groups and independent 

furnicure stores. 

’ For further details please conract The Joint Administrative Receiver, Tony Mitchell 
FCCA or Keith Mart ACA at Scoy Hayward, Waterloo House, 20 Waterloo Street, 
Birminghain B25TF: ‘Tel: 021-643 4024 Fax: 021-651 2400. 


STOY HAYWARD | 


Accountants and Bissiness Advisers 


a 


tet 


“an 


et 








Bi SINESSMA\ 
SFEKS) ® 
FST HUSEASTI 
















_. Quality 
Furniture Retailer 
The joint-Adminisuative Receivers offer for 
sale the business and assets of Holmes of 
Reading Limited . 
am .. Retailers of quality living, dining end 
. bedroom fumiture, upholstery, rugs and gifts | 
@ Stockists of Grange and Hulsta brands” 
= =~ Tumover £1.4m last year 
: Established customer base 
=, 14,000 sq ft reshold prembes fe central 
Reading 
_ > For further details, please contact the Joint 
. Administrative ‘Receiver, jason Elles, Emst & Young, 
Apex Plaza, Reading, Berkshire RG1 1YE. 
Telephone: 0734 50067T. Fax: OFH4 507744, 
































* PO Box 810, Friary Court, 65 Crutched Friars, London EC3N 2NP. 


Fea Town & Country Furniture Lt. 










A member of Horwath Internacional 
Authorised by the Instinare of Chartered Accountants in England and"Wales to carry on investment basiness 


residential estate agency chain with origins 
dating back to 1846. The principal features 
include: 


fixtures, fittings etc 
February 1991 
approx managed lettings 
Particulars of sale to the foint Admmistrtive 
Receivers. Y Frid and GCS Baker Emst & Young, 


Provincial House, 37 New Walh, Leicester LEY 6TU 
Telephone: 0533 549818. Fax: 0533 551352 


The Juint Administruive Receivers, S.J. Dangan and L. K. Denney, offer 
the business and assets of the above company for sale. Features include: 
O Publishing house with full production facilities. 

O Titles include health and nutrition, computers and radio magazines. 

D Rights to software - in excess uf 100 games. 

O Tumwwer £0.5 million. 

D 6 skilled emplovees. 

O Frecheld premises 2,000 sq. fi. in Milton Kevnes area, 

For further details contact Nick Dangan or David Jones at the address below. 


St John’s House, East Street, Letcester LE] 6NG, 
Tel: 0533 543598, Fax: 0533 552055. 


Authored ba the Inoruic ut Chanered Accuunmxas 9 England and Wales tary on investment Bunnies, 





South Wales Nursing Home... 
Group. : 





Aonuatoed income £1.45 milion 

Freehoklisasehold buildings 

Fully equinped operational nursing homes 

Registered sleeping accommodation 128 

_ Average occupancy rate in excess of 90% 
For further informasion, please contact: Nigel Ferrand, Coopers & Lybrand Deloitte, Churchill House, 
Church Way, Cardi CF1 4XQ Telephone: 0222 237000 Fax: 0222 223361 

















& Lybrand Deloitte ls authorised by tha Institute of Chartered Accountants in England 
Copper Lytmad Delt mathe ” 5 








Insurance Company 


As 2 result of the receivership of a UK holding 
company, its wholly owned Insurance subsidiary is 
available for sale. The company is in a niche market, 
underwriting extended warranties, prize promotions 
and high risk sporting activities. Annual premium 
income is approximatety £5 miltion net. 

Enquiries to: AJ Barrett, Price Waterhouse, 

No 1 London Bridge, London SE1 SQL. 
Tel: 071-939 3000. 






The Joint Administrauve Recewers of 
WA Spencer & Co. Limited offer for safe 
the business and assets of this East Mrdiands 






This advertisement has been issued for the 
purposes of Section 57 of the Financial Services Act 
1986 by Price Waterhouse. Price Waterhouse is 
authorised by the Institute of Chartered 
Accountants of England & Wales to carry on 
Investment business. 


Price Waterhouse @P 













12 keasehold operating branches, 


Tumover £2.1 million year ended 28 









2000 approa propertics for sale 1500 







140 employees 
Interested parties please apply for briet 













Printer and 





@ Non operated plant (self drive). 

@ Tool hire centre. 

@ Haulage and agaregate supplies. 

Pleas» contact: 

ihe Joint Administrative Receivers 
n Hilt or Rupert Mullins 

BDO Binder Hamlyn BDO 

20 Old Bailey LONDON EC4M 7BH BINDER 

Telephone: 071 489 6182 

Fax: 071 489 6295 

Chartered Accountants 


Authorised ty the Institute of Chartered Accountants in England 
and Wales sa carry on investment business. 


A & M FURNITURE HIRE LIMITED 
(in Administrative Receivership) 
The Company hires furniture and props to the film, 
television and theatre industry. 
For sale by the Joint Administrative Receivers the 
business and assets of this well established concern. 
@ $1.1 million Lurnover for the year to March IV0L 
and 800000 for the eight months to November 1991. 
@ Leasehold premises comprising 90,000 sq ft of 
warehousing and offices located at Acton London. 
@ Substantial quantities of period and reproduction 
furniture and set dressings. 
@ Over 300 live customer accounts. 
For further details please contact: 
PWG DuBuisson 
The Joint Administrative Receiver 
BDO Binder Hamlyn 
20 Old Bailey LONDON EC4M 7BH 


BINDER 
‘Telephone: 071 489 9000 
Fax. Gr deacons HAMLYN 


Chartered Accountants 
Aurhovised by the Institue of Chartered Accountants tn England 
and Wales to carry on investment business. 


BDO 


Fish Farm - Greece 


A unique opportunity to acquire 
50% shareholding in a Greek fish 
farming company exists. The 
company has an excellent future 
growth and profit potential. 
Principals only. 


Please write to 

Box H9395, 

Financial Times, 

One Southwark Bridge, 
London SE1 9HL 


ey ] ERNST & YOUNG 


“Asthorised by Tha tostitate of Cunrtered Accountants ia Engiand 
and Wistes to carry on iavesimea! business. 





TAS tay on 


we h  See 


Europa Tennis Centre 
The joint administrative recetvers of Europa" 
Tennis.Limited offer tor sale the above businéss. 
on the outskirts of Southampton. S : 
500 annual memberships. 
© Six indoor tennis courts. 

Nine outdoor tennis courts. 
© Bar, restaurant and shop. 
© Leased % acre site at nominal rent. 

For further information contact: 

PS Padmore FCA, Price Waterhouse, The Quay, 


30 Channet Way, Ocean Village, Southampton 
$01 1XK Tel: 0703 330077 Fax: 0703 236252. 


Price Waterhouse @ 


SMALL PACKAGING MERCHANT 
BUSINESS 
1 of-a non-core business gives an opportunity to 


operation. T.O. prox £100K p.a. with good margins. 
Could be run comfortably by on¢ person. 
Principals only write to 
Box 19333, Financial Times, 
One Southwark Bridge, 
. London SE! SHE 











acquire the stock and goodwill of this Home Counties based 





2l] ERNST & YOUNG 


Authoriyed by The lostitate of Chartered Accoontents in England 
and Wales (0 carry on hrvesimont bustoess. 





Designer 


The lout Admunistrative Recervers ofter for 
sale the business and assets ol Sydney Lec 
(Exeteri Limited. Key features inciude: 
= Turnover c £im. 
= Freehold buildings (14,600 sq {U and 
land near centre of Exeter. 

2 Plant and Machinery includes single and 
four colour rotary offset hthographic printing 
machines, guilloune paper cutting machine, 

bindery system and vertical darkroom process 
Camera. 
For details contact D. H. A. Peacock and 
C. M. Clapp, Emst & Young, Broadwalk House, 
Southernhay West, Exeter, Devon EXT 1LE 
Telephone: 0392 433541. Fax: 0392 75175. 


2] ERNST & YOUNG 


Authorised by The Institute of Chartered Accountants in England 
wad Wales to cerry on irrestmant Business. 













British Leyland Parts © 
Specialist 


Forsate us a going concem the business and asses 
‘of COVERHILLS LIMITED (In Recelvership) 

2 12,000 59, ft. leasehold premises In the centre of Presion, Lancashire. 
1 Approximotely 30,000 stock lines for Rover, Land Rover, Freight Rover. 
18 Trading in fhe North West of England os UNILINK 

af Substantial customer base. 

1 Tomover in excess of £1,000,000 on on cnnualised basis. 




















For futher detalis contact the 
Joint Administrative Receivers 
‘Gerald Smith or Michast Hore 





YACHTS AND POWERCRAFT 


ma’ ROBSON RHODES =m 





Replacement owner urgently sought for this 
superb purpose-built sail yacht, now available 
for £395,000 instead of £625,000. Nearing 


Barnard House, Piecadsty Ploza, Manchester Ml 4D. 
Telephone: 081-236 4702. Fax: 087-228 1152. 
‘Aamonaad ry Fos lngntete of Coerered Accopnicrs a Frgjand ond Weles Wo Set 
on 










STATIONERY. COMPANY 








Caribbean charter fleet with income stream of 
£50,000 pa, plus substantial owner benefits 
and opportunity for capital appreciation. 


Call George on 0473 37 407 or 
Fax 0473 37 445. 





































completion in UK, vessel will enter our 






PACKING MACHINES 


Significant manufacturer of special packaging 
machines, especially for food industry with 
well established marketable programme 
intends to sell to a group which is interested 
in completing its programme. 


Write to Box H9394, Financial Times, 
One Southwark Bridge, London SEI 9HL. 


Fire ea en Cent tC 


SNS ERTS as Ota DO 


pe 


Aperiod Manor House (circa 1800s) with 14 rooms 
with planning permission for extending 10 30. 

3 Function rooms, including a quality Engfish 
cuisine restaurant 


Latham Crossley & Davis 
Arkungi House, Parsonage Gardens, Manchester M2 ZLE 


Plastic Recycling Business 


Established 10 years. Ecological and growth 
orientated. T/O circa £1 million. Established 
customer base, profitable. Seeks corporate acquirer 
with capital injection to take advantage of the rapid 
growth envisaged in 1992. Valuable trade marks. 
Principals only should reply to Box No: H9385 
Financial Times, One Southwark Bridge, 
London SE1 9HL 



































BUSINESSES FOR SALE — 












aggre OREE ane Oa see vena 
AGB RESEARCH INTERNATIONAL PLC ee =: 
(IN ADMINISTRATION) : THE BYGONE HERITAGE eS a 






The Joint Administrators offer 
for sale the following businesses: 


AGB RESEARCH PER/SQUIRES VISTA COMPUTER 


* provides continuous/panel ° ~—=- professional and executive SERVICES 
ruitment services. ; 3 
research, ad hoc research and recruit + supplies bespoke computer 
media measurement.  temping and permanent placing systems and related services to 


* turnover £80 million per annum. agency — places 350 temps each the publishing industry: é 


week. oes : 
% third largest market research * tumover £3.2 million pes annum. 


group in Europe. * turnover £3.6 million per annum. 






ATTRACTIONS IN THE VILLAGE INCLUDE:- ae oy 
A Narrow Gauge Railway complete with working engines and roling stock a Op 


Fully restored vintage vebicles and steam traction engines 


Savage Gallopers Steam Fairground Rowsdsbout 

Class $1 2-6-4T loco No. 1928 

ietoe ima) paddock . 

Pets and farm anil . 

Many other inems of train and steam memorabilia : 
hits are stored in modern exhibition buildings. 

























aaa insidential development with 5 properties mith vacant possession snd plots for a 
a farther 7 horises ; 
Garden Ceatre 

3 acre campsite Ss 
Extensive car parking facilities 













Administrative offices . 

For further details please contact ibe Joint Administrative Receivers:- 
Nigel Millar or Robert i 

BDO Binder Hamlyn 







For further information please telephone: 071 438 3773 


Arthur Andersen & Co. is authorised by the Institute of Chartered Accountants in England 
and Wales to carry on investment business. 















Tel: 0603 610181 
Fax: 0603 633618 















MILLET SPORTS LIMITED 
(Qn Adeninistrative Receivership end in Liquidation) 

The Joint Administrative Receivers offer for sale as 2 going 
concern the business and assets of the above company 

© 3 Sports and leisure Retail outlets | 

e Tummover OEE million p.. ei 

@ Leasehold premises at Mill Hill, Finchiey 

and Golders Green 

For further information contact either David Rolph, or John 
Coleman at Moore Stephens, St. Paul's id Rolph or Joka 
Lane, London EC4P 4) 
Tel: 071-248 4499 Fax: 071-248 3408 


MOORE 


CHARTERED ACCOUNTANTS. 


a a 
Chartered Accountants 


Touche 
Ross 


a iy 
Matchmaker Limited 
(in Admiistrative Receivership) 
The Joint Administrative Recetvers, P L. Thurston and A. M. D. Bird, 
offer for sale the goodwill, assets and undertaking of the above company. 
CJ Leading manufacturer and constructor of synthetic sports surfaces 

for both indoor and qutdoor uses. 

OC Tumover £2.0 million. 






Aushurised by the Iastisute of Chartered Accountants in England and Wales to carry on invesnment 

























COMPANY NOTICES. _.. 





Following the DIVIDEND DECLARATION by Ford Motor 
Company (U.S:} on 16 October 1991 NOTI ICE.is now given 
that the following DISTRIBUTION will become payable on 
or after 17 December 1991 Carel ae 















Gross Distribution per unit . 240000. © Cents: ” 
Less 15% USA Withholding Tax . 0-3000 . Cents. 


°Turmover 
» Midlands based, 10,000 ff 






O Purpose built production facility. » Gxhor Fiardware related services S000 Gana: 
2, . ft. freehold premises based i * Owners interested in Menges/ Sale . a wa 
1 12,000 sq. fe. f p in Evesham, = Converted at $1-7850° £0-00952381 


Gi Product approved by Sports Gavemning bodies and local authorities BUSINESS AND ASSETS 


OC Established name and product range. 
Valuable order book. 


Claims should be lodged with the DEPOSITARY; National 
Westminster Bank PLC,.5th Floor,’21 Lombard Street, 




















Of solvent and insolvent companies for sale. 





For further details, please contact Simon Thomas or the Joint ¢ Business and Assets London, EC3P 3AR on special forms obtainable from that |” 
Administrative Receivers at the address below, ‘Tel O71 262 1164(Mon - Fri) office. aire Seat ; 


United Kingdom Banks and Members of.tha Stock 
Exchange should mark payment of the dividerid in thé 
appropriate square on the reverse of the certificate. 


Queen Anne House, 69/71 Queen Square, Bristo! BS1 4JP 
Tel: 0272 211622. Fax: 0272 292801. 


DBTintematonal —putosesed by che Irveure of Chartered Accountanaa in England and Wales m2 carry oa irvesament Basioess. BUSINESS 
Advertisement Rates 


From January ist 
the advertisement rates 
for classified business 

advertising will be 


MASTER 
LICENSE 


Mal) Boxes Etc.*(MBE) is the fastest growing retail postal 
and communications’ 





All other claimants must complete the special ‘form and. 
present this at the above address together. with the .] -- 
cartificate(s) for marking. by the National Westrrinster Bank .} 
PLC. Postal applications cannot be accepted... + --- 


iy. 






Date 17 December 1991 . 































; ; APD 
‘The Joint Administrative Receivers of Browns (Hotel Management and Consultancy) 
concem the business and assets of The Bell Hote! in Tewkesbury, Gloucestershire. The business and assets comprise:- 
© Historic 3 star town centre locaiion 






Business Opportunities 
£65.00 p.s.c. 


> £7 bade natch tot eee rtiamone| omaaa antidote gas 
© 55 pace carpark Business Wanted new center every business day. Wearenowofferingthe 
© Conference facies and all other headings exclusive to own the master ficense for 
© Freehold staf cottage £58.00 developmentof MBE centers in the United Kingdom and 
@ Substantial development potential on site Box Numbers £14.00 Europe to a qualified interest. onpe tat) Mend 
© Tumover approximately £850,000 pa if you require any Thisis anexceptional opportunity tojoin the most successful ‘The Monopolies and Mergers # Commission would like to: 


company in the communications service industry. U.S. 
$500,000 cash investment required. 





Forfurthardetails please contactthe Joint Administrative Receivers, JM lredale and AW Birchall, at Cork Gully, 9 Graytriars further information 
Road, Reading, Berkshire, RG1 1G, Tet (0724) 500336, Fax (0734) 607703, Telex: 848588. please contact 


@reln arb ie Mi 
Car Gly i ator a he me of Coopers Lhe Dea by the tof Charred Co i. c ully ee 


(IN ADMINISTRATION) 

The Joint Administrators offer for sale the 

business and assets of the above company 

as @ going concern, 

+ Publisher of computer entertainment 
software (primarily; 16-bit, 8-bit and PC 
compatible formats) 


hear from any person with or views on the. 

* maximum level of airport charges that Manchester 

Airport ple’ should be able to levy at. Manchester Airport 

during the five years commencing on 1 April 1993. : 
The Commission would also welcome information or -: 

views on whether Manchester Airport ple has at any time 
course 
















Rob Shaw * International Manager 
5555 Oberlin Drive * San Diego * CA + 92121 
Phone: (619) 455-8800 
Fax: (619) 452-9937 





conduct may be in relation to airport charges,: ‘ 
tional activities or the granting of rights which. | ~ 
l operational activities to be carried out by any 
person or persons other than the airport company. * “ 
The Commission would like to receive evidence In writing .f- - 
by 17 January 1992 to be sent to: The Reference “| . - 


tary Airport), Monopolies and serge : 
commission. New Court, 48 Carey Street, London, 


Smith G Williamson 


Corpermte Recovery © Litestioa Support * Casporate Finance = Taruion * Banking 
Investigations © Investment Management * Penstans & Life Assurance * Accounting « Auditing 



















‘The Joint Administrative Reccivers offer for sale 
the business and assets of 


KING HOISTS LTD. 


The business is involved with the manufacture of chain hoists and 
overhead 





LEGAL NOTICES 


i i conveying systems. 
* aoe market share (market leader cuentas APEX STRUCTURAL LIMITED PROJECT JOINERY LIMITED 
. Leasehold offices/works of 23,000 sq ft. Registered number: 2082718 Registerad number: 2471815 

« Licence agreements with major enter- Established name and product range for over 50 yrs. ae —_ 

tainment entities for high profile titles Skilled workforce. Nature of business: Stosiwork Fabrication & | Nature of business: Joinery 

ise Long-standing UK and overseas customer base. eae cacliceibert as 

* Anticipated turnover for 1991 of £10m For further information contact Kieran Day on 0438 745151 or Peter Date of appointment of admainatrates recabe 

(management accounts) Yeldon on 071-637 5377 at the offices of Smith & Williamson, No. 1 Name of person appainding sdeselsirusve 

Riding House Sreet, London WIA 3AS. Fax: 071-323 5683. eocairorn: Masia} Wesiatester, Bask Pic 
: . i. J. a 

For further information please contact fubon beleer ose 2000 2 math 


Nick Owen or Simon Hood at: 
Arthur Andersen & Co. 

PO. Box 55, 1 Surrey Street 
London WC2R 2NT 
Tel: 071-438 3000 
Fax No. 071-438 3771 





HAMBURGER HALT LIMITED 


(IN ADMINISTRATIVE RECEIVERSHIP) 

The Jaint Administrative Receivers, D J Buchier 

and L A Manning offer for sale the business and 

assets of the above company. ‘Croydon Croydon 

@ Two American style fast food outlets in North — oo 
London with unique Twin Lane Drive-Thru —— | enc or cucu 
concent. TONESDALE LIMITED 

® Turnover approx. £600,000 p.a. 

@ Two undeveloped freehold sites with outline 





Tuesdays, Saturdays and 
NOW Fridays 


COMPANY NOTICES 


GENERAL MOTORS 
CORPORATION 


h 
H 


For-further information and to... : . 


i 








Chad of , 2 . . 2 ’ 
Further to the DIVIDEND DECLARATION OF a ean 0 alam Set, acen Wa advertise in this section’ 
26th Noveraber 1991 NOTICE is naw given tha the following Bona aimee meee mae | section... 
distribution will become payable on after 16th December 1991 © Fully trained workforce. Se 6 a ee eee p ease contact “ 
against presentation to the Depositary (as below) of Claim y Inapection, fre of oh sp ot io Cn ? a gw 
Forms listing Bearer Depositary Receipts. é : Dione Gaya falling xs tate che anys oo. . 
For further information please contact wwaich to necting of odors elite t . . 
eae laa 2.00 CENTS Rath Kom & Ca, 10 Gees Court, Died tia 29th diy of Bower 1881 Melanie M les on 
LESS London WIM HQ. 
US WITHHOLDING TAX 03000CENTS Telephone 071-499 5051. Nimes OF 071 873 3308 
1.7000 CENTS PER UNIT Facsimile 071-499 5055. Por : 
CONVERTED 1.9025 0.9431 PENCE PER UNIT me act om RSOUENCT ACT IOUS ‘s a 
Barclays Bank PLC BUCHLER PHILLIPS & CO Gite Onrtaecomesmener | FINANCIAL TIMES 


SUROPE'S SULINT Sy EW ienren, 





Stock Exchange Services Department 
168 Fenchurch Street, London EC3P 3HP 














encom ne ee 


PUBLIC NOTICES 
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. MMC INVITES EVIDENCE 
GN MANCHESTER 
AIRPORT INQUIRY 
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Promises of | 


a better life. 





od 


For many. of Turkey's 

people, the:return of 

' Sileyman Demirel 11 
years after he was 
ousted in a coup is 





seen as. the start of a-new era. He 
is promising reforms more radical 
than anything since the republic 
was founded by Mustafa Kemal 
Atatirk. John Murray Brown reports 


Tf SAYS something about the 


state of Turkish politics that a, 


man who has already been 
prime. minister six times 


should be greeted with such ~ 
popular 


veteran 68-year-old conserva- 
tive, who became Turkey's new 
leader following the October 


gel election, is promising 
Feforms more radical than anys 
thing since the founding of the 





budget deficit. Moreover hi 
government is likely to 






of Turkey's 10m Kurdish 
ity, the crises in the uni- 
and the 

sion: on all these issues Mr 
Demirel is pledged: to roll back 
the authoritarian constitution 
framed by the mili 
The changes co 


i 


’d have 


"'s . far-reaching effects on the 
To! 


‘kish workforce and on edu- 


exports fuelled average growth 
Tates of more than 6 per cent. 
Mr Demirel’s new ee 
gramme pays grudging tribute 


- Mr Demirel is already 
‘avolwed in the aimee pro- 
cess of changing the guard in 
the civil service. Top burean- 


companies, Netas, the 
subsidiary of Northern Tele- 
com, for example, is exporting 

ital switches to Azerbaijan 
and other republics. However 
Foancs will be the main prob- 


plication 
-bership shelved in 1989 and 
5 34 


now 
EC officials 


Tarkey 


Temains on track for a customs 
union with Brussels in 1995 
under its 1960 Association 
Agreement. Mr Demirel is 
expected to propose a new uni- 
fied tariff system which could 
7 the short run increase 

lates as special funds are con- 
solidated, 


Ankara’s own concern is the 
growing protectionism. Last 
year, Turkey was cited in more 
EC anti-dumping investiga- 
tions than any other country. 
The EC argument that this is a 
judicial matter cuts little ice 










Sling to expand markets. 

Perhaps a more positive way 
to view the current dispute is 
as a measure of Turkey's new- 
found competitiveness. 

To survive in any environ- 
tment where borrowing costs 
are at 110 per cent, a business 
has to be robust. 

Turkey is learning that its 
advantage no longer lies in 
low-cost labour. With recent 
settlements, real wages have 
regained their pre-1980 level. 
The prospect of legislation to 








Picture, Terry Kirk 


Uift union restrictions may 
Prompt even higher wage 
demands. 


Turkish groups are now 
gaining access to new techno!l- 
Ogy and markets through for- 
eign joint ventures to achieve 
the scale economies needed to 
compete. State funds are also 
to be made available to support 
research and  develop- 
ment — the seed corn of 2 com- 
pany's future growth. 

One shortcoming is that 


Many companies remain preoc- 
cupied with Turkey's large 


A challenging opportunity in a new country. An exciting contract. Exact time for the right advice. Otherwise, it could all go wrong. 
Don't take the risk. As Turkey's leading full service merchant banking group, we are here for the right advice. On trade and project 

finance, factoring, insurance or the capital markets. Our leasing company, Iktisat Leasing did the first and only leveraged buy-out 
in Turkey for a foreign company. 
Wherever you have your business in Ti 
For further information, please contact 
You'll find the addresses below: 


London Representative Office: 
Head Office: Bilyikdere Cad, 1 


arkey we will meet your needs. Take the right step and talk to us. 
either Arthur Wilkinson at our London Office or Roger Whitham at our Head Office. 


65 London Wall, London EC2M 5TU, Tel: (071) 638 2820, Telex: 913359, Fax: (071) 638 2823 
65 Esentepe/Istanbul, Tel: (1) 174 1111, Telex: 26021, Fax: (1) 174 7028 






home market. Sabanci Hold- 
ings, the country's largest 
industrial group, this year 
signed two important deals 
with vehicle manufacturer 
Toyota and US cigarette maker 
Philip Morris - both invest- 
ments targeted for domestic 
demand. 


More worrying is the fall in 
domestic investment, particu- 
larly in manufacturing. As a 
result, industrial employment 
levels are also expected to fall 
this year. Indeed, despite priva- 
tisation efforts, the Turkish 
State still accounts for about 
half of gross fixed investment. 

The government is pledged 
to promote portfolio invest- 
ment through the Istanbul 
stock exchange. Insurance 
companies and pension finds 
are to be encouraged in a bid 
to increase market liquidity. 

But ownership presents a 
problem, with many businesses 
still concentrated in the hands 
of a few families, The specula- 
tive neue if so uee of the 
share activity on the exchange 
is one disincentive for a com- 
pany to go public. But the fun- 
damental reason remains con- 


The government's own task 
is to tackle the problem of the 
public sector deficit which is 
how more than 20 per cent of 
GNP. 

Government paper accounts 
for more than 80 per cent of 
capital market transactions, 
crowding out the private sector 
and fueling interest rates 
which in turn add to industry's 
costs. 

Turkey continues to suffer 
from the immaturity of its cap- 
ital markets, the narrowness of 
the tax base and the need to 
contain foreign borrowing. 

But without tackling the def- 
icit, the danger is the govern- 
ment will have to resort 
increasingly to treasury sub- 
ventions which monetise the 
debt and add to the inflation 


Tate. 

Turkey's public sector is not 
large by the standards of the 
Organisation for Economic 
Co-operation and Development, 
while its public services are 
widely i uate. 
But it is hard to see how, with- 
out wide-ranging structural 
reform, Turkey can catch up 
with its competitors and fulfil 
Mr Demiirel's ‘promise of a bet- 
ter ! 


TURKEY'S MERCHANT BANK 


IN THIS SURVEY 


@The economy: Turkey's 
growing confidence as an 
exporter has been largely 
overshadowed by the woe- 
ful state of its public 
finances. The new govern- 
ment’s brief honeymoon 
seems about to be dis- 
rupted by a whole series 
of problems. Page 2 


@ Bankers are preparing 
for leaner times. The 
industry looks set for a 
period of consolidation 
after the profits record of 
recent years 


Insurance: The new ele- 
ment of competition, while 
freeing the industry from 
tariffs, has set alarm balls 
ringing as companies 
warn of the effects of 
Page 3 





The Turkish car Industry Is 
enjoying dynamic growth 
wih a 40 per cent 
Increase forecast on 

...Page 4 


@ Stock exchange: The for- 
mation of a new govern- 
ment breathed some life 
into a deflated Istanbul 
stock exchange 


@ Electronics: The industry 
has come a long way 
since the late 1960s when 
the government identifled 
a need for an indigenous 









@ Editorial production: 
Phil Sanders 





iKTISAT® 
BANKASI 














LIKE a footballer's comment 
after the big match, Turkey's 
recent economic performance 
has been one of two halves, 
with the country’s growing 
confidence as an exporter 
largely overshadowed hy the 
woeful state of public finances. 

“Turkey has no problems 
with the rest of the world, only 
with itself,” says one foreien 


“a est 
new government's 
looks set to be dis- 


Mrs 
tive 45-year-old academic bet- 
ter known for having forced 
her husband to take her 
maiden name, has been 
ent with introdu 
aie mablie aie 

pul . 

Her task will be made all the 
more difficult by the need to 
reconcile the broadly liberal 
instincts of the True Path 
party with the views of its 


sacial democrat coalition part- 


to 
private sector investment 
hile 


wi 

dn exports at a time when 37bn 
has to be found every year to 
service the country’s $43bn for- 


sign 
Since Turkey liberalised its 
economy in the 1983, growth 


has averaged more per 
cent, In the mid-1980s, a depre- 
ciating currency, a raft of 
tere idle capacity ‘helped to 

's idle capaci! elped to 
doubl Turkey Then, 


le 's exports, 
with the lira showing real 
appreciation in 1990, invest- 
‘The growth in 
imports was almost as dra- 
matic as the freeing of the 





sue: of interest rates. 
tight money policy 
sued by the central tank. 
increased bi costa as 
expand their networks 


coupled with the growing bud- 
deficit, have pushed up the 
ae Oe coe 


the economic programme of. Mr 
Demirei’s coalition govern- 
ment. Turkish manufacturing, 
meanwhile, is paying close to 
110 per cent for working capi- 
The high reserve require- 
ment ~ the proportion of a 
bank's deposits to be held at 
about 13 per cent, adding to 
al per_cent, 
banks’ costs. Bank intermedia- 
tion expenses mean the 
spreads ~ the difference 
een lent and deposit 
rates - remain large by the 
standards of other OECD 
(Organisation for Economic 
Co-operation and Development) 


SA 





IT’S IN GARFORTH, ENGLAND. 


Under the leadership of SASA Turkey, a brand new greenfield plant 
has been built at Garforth, near Leeds. The new company — EXSA 
(UK) Limited — will be supplying textured polyester warp yarn for 
weaving and nylon 6.6 for hosiery. Using state of the art technology 
(Barmag FK6 V80 with automatic doffers, Rieter-Scragg DCS 1200) it 
will produce high quality yarns for Europe and the USA. 


ExX@4 (UK) LIMITED 


Factory: Lotherton Way, Garforth, Leeds LS25 21Y, England. Tel: 0592-979075 Fax: 0532-87307B 
Head Office: 29 Marytebone Road, London NW1 5JX, England. Tel: 071-487 9989 Fax: 071-224 4497 
A Sabanci Group Company 


John Murray Brown reports on the economy 


cent of 
i: putiay. ‘The army will want to 
n nis ov seingian The govermea i 
nologies. The government is 
also pledged to continue to 
but the search for ee iar Ege wat 
7 search new 
a ee, cee dat Seen mereka 
. num ‘oul vt 
the past year, ber of EC antidumping region is to revi 


de) of 
tional product is estimated other country. Negotiations there is some scope to raise 
to have grown by just 25 per continue with on ravennes in what is one of the 
cent compared with close to 9 iffs in line with Turkey's com- east taxed countries in the 
per cent in 1990 ~ largely due mitment to 4 OECD. The government, has 
to the effects of the Gulf War, agreement due to be agreed in it will review some of the 
the fall in imports and contin- tax exemptions and immuni- 
ued tight monetary policy, As for ite Middle East busi- ties. Interest paid on both gov- 
The slowdown has nonethe- are on emment and other securities is 
Tees talzen beat out of the eooe- ae pipating wish Teng, currently tax deductible - an 
they with aid - due Baghdad sion in an exvironment of high 
te 1 tole fa te ae = with UN Recolntion ee : 
War ~ contributing about calling for a one-off government Presorip: 
‘TL9,000bn or 20 par cent of $1.6bn. - tion for industrial recovery 
public sector's borrowing ness With -former eastern more After years 
neighbours and the Soviet of market-based reforms, the 
The grants have been treated remain new kya Rel 
ze cur: as long as hard currency short- engineering 5 : 
rent account for the eight ages pe ment by way of incentives for 
months to AI Rel from foreign in subsidies 
oe nai Turkey's fo Melle aithowon Pile Ger torcien the te cobs co be to 
tion, 's foreign rovEe = 
exchange reserves stood at exchange earner looks set to vide equity capital for new 
almost $12.5bn in November; fall this year from the $3bn in in ase 
enough for seven months of 1990, The programme, if ieee 
imports. The tourism industry repre- mented, could mark the bi 
In the immediate wake of the sents the one bright spot, with gest shift in Turkish policy 
Gulf War, Turkey was thus early bookings indicating that since the days of import substi- 
able to postpone the imposition Mrs Tansu Cliler: entrusted with Introducing tax reform receipts may well reach $4bn tution in the 1970s. 
of a new austerity package. and restructuring loss-making pubilc corporations in 1992, up from $2.5bn proj- But it will take money. With- 
Today, however, inflation is ected for this year. oat cormecting the fecal imbal 
rising. The annual rate short Policy will fur- keep to its targets. On public finances, Mrs (ill. ances it is to see how 
touched 70 cent in Septem- ther fuel inflation if monetary The unions, meanwhile, er’s room for manoeuvre islim- government funds will be 
ber Price to accommo- have been promised greater ited. As a share of GNP, the available for the sort of indus- 
increases for state enterprise ft freedoms. This could Turkish public sector is the trial pramotion enviseged. 
products, by cutgo: Monetary policy has been translate into new wage smallest of the Organisation animals, the monetary and 
ing government, are is free wheeling for several demands, creating farther for and reforms wili come to 
government can mask the pub- moni as electoral inflationary pressures. Interna- Development (OECD). Public nothing without a more radical 
lic sector’s inefficiencies by spending made it all but impos- tionally, Turkey's trade perfor- shake-up of the state enter- 
raising prices, but only in the sible for the central bank to mance continues to improve On the expenditure side, prises. 
@ BANKING Shift in. bank Tan books with 
“Yending t facturing 
o man 
a industry. 

Some economists are con- 
cerned at the recent prolifera- 
tion of new banking licenses 
awarded to domestic banks and 

estimated that less than 0.5 per § Turkey's banking sector is ments. But most Turkish | Where brokers in the UK new foreign banks. 
cent of consumer loans wouid stili dominated by three big banks are still considered will focus on the coupon is. the effect of 
have to be written off. banks: Ziraatbank the state- undercapitalised. Indeed, the offered on a government the recent buying spree on 
Turkey’s banking landscape owned agricultural bank, equity positions in related gilt-edged stock, in Turkey, bank sheets as Turkish 
changed dramat- Isbank also state-owned, and companies can sometimes be volume is the key 1 banks snap up overseas 
ically since the financial crisis the private Akbank. Together, more than the capital of the the weekly treasury auction. ions in Europe and the 
of 1982. Better and these account for more than bank itself. To comply with the securities The more ive of 
more i audited, in half the banking sector’s BIS, banks may now have to for about one third of banking Turkish bankers dismiss the 
ways Turkish b: assets. sell off some of their industrial ing out the pri- move as a fad. 
have set a standard for the rest Banks have traditionally participations. vate sector's demand for A richer prospect is the 
of the country’s industry. been among the most profit- ‘The state sector banks face investment capital. Under merger and acquisition busi- 
aan ee ‘puly instientions able institntions in Turkey. Of even Hines. Ebene requ ats, banks ness. Many in the industry 
wi w have exter- or 80 listed companies government is widely expected are obliged to hold 80 per expect finance work 
nally audited, lodging their on the Istanbul steck to replace the heads of the of their deposits in to take in the next few 
accounts with the central ——-__- ee Ssopaper. Provided government years as Turks ae fe for- 
bond rates reflect positive eign partners an 
The industry has mush. Many in the industry expect corporate finance rit rates, banks will make investora take direct equity 
roomed to finance Turkey's Work to take off as Turks search out foreign —_ money. Moreover, those bold- stakes to gain more manago- 
economic growth, | which - partners and foreign investors take direct ing government bonds enjoy ment control. over Turkish 
Bod uity stakes to gain more management camptions, Which encour businesses, 
there seems eq ages to hold treas Today, bankers wait to see 
fo be a beak on every Seat control over Turkish businesses Paper to reduce Chai tax abi how the new govecnmant wil 
corner. Many carry ; flesh proposals on 
of the commodities which they exchange, the four best per- state banks. World Bank sup- Over the past six months, reform and improve the effi- 
were originally set up to banks. for reform the industry een preocsu: ciency of the state sector com- 
finance. However the coming period been held back because of with a tug of war panies, One banker warned 
Every self- Turk- may prove leaner. The ing at Ziraat. et ee that the changes by 
ish group has its own bank. of many loan books has With reform of the state enter. ernment. Under Mr Risdit the new government, in relax- 
Sabanci group, the largest orated in the past two years as the state banks the central bank tried ing the prudential ratios, could 
industrial company, owns co has taken off will have to competa more to keep interests rates to in the short term increase 
Akbank the most profitable and domestic investment has with the private sector for the the costs. 
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The cosy relationships drop to spur investment. 
banks and their - environment, “No one wanted to take a 

ated companies will pose a i improve effi- deposit of more three 
serious challenge for banking months,” says one leading 
Some banks have floated Investment has suffered, 
equity on the stock market private domestic invest- 
partly to meet the ment falling in 1991 for the 
first year in a decade. 


ade. 
requirements of the 5 
i This trend is reflected in a 
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John Murray Brown 


WE ARE READY 
TO LEAD YOUR WAY 
TO TURKEY... 


IF YOU ARE LOOKING FOR AN INTERNATIONAL 
BUSINESS PARTNER WHICH IS ABLE TO MATCH 
YOUR GLOBAL NEEDS WITH ITS LOCAL 
KNOWLEDGE, CALL MR. RONALDO MANOSA ON 
0090-1-130 84 37 OR FAX YOUR VISIT CARD ON 
0090-1-132 22 05 
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TURKIYE TURIZM YATIRIM VE 
DIS TICARET BANKASI A.S. 


Intemational & Correspondent Banking Division 
Cumburiyet Caddesi 301 Harbiye, 80230 istanbul/TURKIYE 
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Banks broaden their. horizon 
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Established in 1929 «i 
REINSURANCE IN ALL BRANCHES 


REINSURANCE POOLS aa 
Under the Management of the MILL RE 
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(Federation of Afro-Asian insurers and Reinsurers) | 
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(Economic Co-operation Organization) 
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_ Mr Siphan Altinordu of : eo 
insurance group Merkez . To strengthen the sector 
Sigorta estimates that only 10 financially, the minimum - 
per cent of insurable risks are tal: requirement has been 
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cent at current prices and view of the sector’s poor 
around 50 per. cent real record. ji 
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International Ziraat 


it you want to know what makes Ziraat the most 


_ international bank in Turkiye, look around you... 


and eight representative offices feel the pulse of 
the European market-and build a bridge with 
Turkish citizens working in Europe. 

to London... where Ziraat provides a fullrangeof 
banking services for business between the UK 
to Brussels... where Ziraat plays an active role in 
the integration of Turkiye with the European 
Community. ond to Rotterdam... where Zrant 
forges vital links with European financial 
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Kerin Hope reports on the accounting industry 


Growing pains 
linger on 


TURKEY'S accounting 
industry is still suffering grow- 
ing pains, almost a year after a 
law establishing a legal frame- 
work for the profession came 
into full effect. 

Initial fears that the Interna- 
tional accountancy houses, 
several of which have built 
flourishing practices over the 
past decade, would see their 
share of the market shrink 
now seem unfounded. 


based fruit aud, electronics 
group, turned the spotlight on 
some of the gaps in Turkish 
accounting. 

Turkish accounting does not 
use the standard accruals con- 
vention whereby expenses and 


can easily be exploited by their 
owners,” says one observer. 
The law laid down stiff pen- 
alties for malpractice, includ: 
ing imprisonment for an audi- 
tor who signs an inaccurate 
tax certification. But it did not 


set up 2 poet! ly_or 
institute that could help bring 
Turkish accounting in line 
with international practice. 
However, some ground is 
being covered by the Capital 


- Alarm bells are ringing 


However, considerable e fe 
restructuring was needed to Tax legislation normally ernment watchdog for the 
meet the new legal require- does not allow accruals for Turkish securities and invest- 


while the changes should cre- vide the company with another ment is dependent upon not | ments. Turkish rather than for- slow-moving inventories, ment industry, which has 


ate a healthier and more com- 
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Concern over the instability ameliorate the problem. Those are low and the premiums can | provide external audits for continue 


Wing. 
Admittedly, high inflation is the moment but the incentives improving management tech- | obtaining loans in foreign 
a disincentive to botb. But, he to stay in the market are great. niques, such as risk manage- i - 
The sector has a long way to ment which had been 
sophistication so neglected in the years of fixed 








fo New York... where Ziraat speeds up banking 
transactions between fhe United States and 
and to Tokyo... where Ziraat acts as an advisor 
on business opportunities between Japan and 
All this makes Tirkiye’s biggest bank atso it's 
most international bank. 

So when you're looking for help and guidance 
with your investments in Tirkiye-from industry 
to tourism-look to Ziraat first. 


_&§ 
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An abiding problem has been nies to provide the policy | dence on company letterheads 
of premioms. instruments but the public to | since the law auditors ance or retirement pay. And panies listed on the Istanbul 
the companies understand and want them. } who are not Turkish citizens Turkish 
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further they are increasingly seeing 
of the endowment policy as | ——_— ee «spent mich time and energy EE 
a . 


40 which now stood at about 70 | foreign companies, as well as sity professors of accountingas the 


Oho Sanetiak Fanta Sucve 


only the ability of the compa- | eign names now take prece- doubtful trade debtors and tightened up reporting require- 
companies’ liability for sever- ments for banks and for com- 

companies’ books 

a local company’s not refer to deferred income 


estimated Advertising has stepped. from signing 
4550 Mr Kortan says: “Turkey a | balance sheet. The interna- tax payments since their statu. asked to start presenting exter- 


very young population and we | tional houses now describe tory financial statements are nally audited balance sheets to 
themselves as affiliates of used to determine taxable the central bank. An auditor 
Turkish companies whose income. On top of that, other could be selected from a list of 
shareholders are practising than an annual revaluation of more than 30 approved names, 
accountants. assets, no allowance is made including the international 
“For a country that wantsto for inflation, currently running houses. 
7 join the European Community, at 70 per cent. Listed companies also 
Companies believe the life | the law is hardly a step in the Equally, the government undergo external audits anuu- 
business will boom aware- | right direction. But business encourages a liberal - ally, while financial statements 
life is evolving so quickly here tion policy, which enhances a of companies coming to the 
i that the mternational account- company’s cash flow rather market must be signed by two 
this year, life business for the | ing practices won't suffer.” than its tax liabilities. qualified accountants. Some 
as whole rose nearly The new law splits the 
100 per cent to about accounting profession into 
a, compared. with the three categories: auditors, tax Hopes for broader 
same pers Previous year. consultant meepers. change rest with a 
Mr Kortan points out that Tt provides rules on qualifica- . 
there is a tax incentive for cus- tions and areas of responsibil. committee set up fast 
ity. As a result, established summer 
Turkish accountants have 
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Turkish accounting 
does not use the 
standard accruals 
convention 


says a Turkish accountant. winning certification from the companies on the bourse now 
Finance Ministry so they can submit interim results, but as 

isi they are not audited, dispari- 
large that, when 


The international houses 


practising. 
and local subsidiaries of The law also permits univer- ties can be so 
official fmancial statement 


First you have to catch your per cent and have to per cent or more. Turkish companies seeking well as government tax inspec. is published, shareholders com- 
_ Customer, As Mr Kortan said: the payment within six Turkish are already } financial statements in line tors to become auditors. Crities plain of being misled. 
: “People in the main are not months. taking on ing numbers } with international accounting complain that standards are “The CMB-required state- 
planning or saving.” The problems are tough at of highly qualified staff and | standards, with a view to unlikely to improve because ments are close to interna- 


exchange blishing part the majority of cea ae Pracatibitities in ‘sorne 
or establi e majori new entrants are incompatibiliti some 
nerships abroad. the profession, have little areas — depreciation for exam- 
In addition, some larger knowledge of international ple, and capitalisation of for- 
ish holding groups, whose accounting principles. eign exchange,” says one 
As Mr Omriuzak says “The | activities are often highly On the other hand, in their accountant. 

future is bright”. His hope is | diversified, request consoli- new role as anditors, they may Hopes for broader change 
dated figures - not yet help the Finance Ministry to rest with a committee set up 
required under Turkish law hoost revenues from corporate last summer to draft a uniform 
- for internal use. taxation. charter of accounts for local 
The problems faced by “There are many companies companies and develop a set of 
administrators tountan- around like Polly Peck. The accounting standards for Tur- 
gle the Turkish northern family-controlled structure of key. But much will depend on 
Cypriot operations of Pally Turkish business, even of large how its recommenda- 

Peck International, the * oncerns, means companies tions are adopted. 


THE BETTER INFORMED 
THE GREATER THE 


To trade successfully in 





Turkey, you need the 






professional expertise of 






a successful bank. 
isbank's knowledge and 
advice on local markets, 









investment and business 


opportunities is 





unsurpassed. In fact, 
isbank can provide the 


essential services to 









facilitate trade with 






Turkish companies and 
even advise you on 
locating the right 






company for your 






Tequirements. 












Doesn't it make sense to 
talk with igbank first? 
It gives your company 












the greater advantage. 












isbank, because your 


business is our business. 
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m STATE SECTOR REFORMS 


An uncertain future looms 


Gileyman Demirel enhance the market economy. Mrs (iller’s proposals do not +TL18,000, or 40 per cant af the alcohol monopoly and the 
eat 4 aor ane “ It also sought to spread share rule out privatisation. But her public sector borrowing Turkish grain board. Together, . 
words carefully. Reform of the ownership in the economy short-tenn target is for institu- requirement. In addition, the these are said to account for 90 
state sector was never game to using the flotation of state tional reform of state sector outstanding foreign debt of the per cent of the state - 
companies to give a boost to companies, investing funds state companies is more than ons’ total deficit. With 
“etatism” was once almost a the country's infant stock where necessary and scaling $4bn. ones still oe 














ma ype ts 










ae 


An 


Uy 






a 
Ve 







+s 























: 5 exchange back loss-making operations. In the words of one eir respective ministries, Me 
nate government has none- _— Its achievements have been _ She faces a formidable task. official, the secient oi problem of political interfer- ees 
theless put the issue at the modest. The sale of minority The Turkish state constitutes a build 10 brand new universities ence willremain » Ao 
centre of its economic pro- stakes in public companies massive drain ou national with the money now used to —_ Even the more limited objeo- ae 

gramme ~ Mrs Tansu Clller, raised about $800m in 1890 and resources. In all, the govern- keep the Zonguldak state coal tive of the manage- SF ; 

the minister in charge, pres- 1s expected to raise a further ment has stakes in 236 enter Surporetion, runing, ta stwrt,. men SOuMt: eeet, witht legal 3: 
period of rehabilita- $600m in 1991. The stock prises ~ majority hold- Turkey can no longer jections. rding e ; e 

cribing a of rehsbilite, $60 mige had tide appetite for fags, affiliates Or minority bill constitution, all gts 

ranging from Pros 



















assets. state companit 
wate block sale of 


es while the interests - 
shares to foreign 


utilities to trading and retail lise the state sector, merging civil servants, answering not 
six months to push the neces- interests encountered legal to the commercial code but to 


operations. 
iament. objections. The state accounts for an their business activity. The 
Tm a ie 8 lot lon- "Dallke in eastern Europe, in estimated 45 per cent of gross enterprises will be consoli- 
ise. Turkey there has never been & stock ies motivated by a. 

In the short: eran ae least, great Political Momentum no The management will under oe ‘Turkish ae 
by the outgoing Motherland state. Indeed, the Motherland no longer be new holding companies. The shaped as much by political as 
party government, fees an party >=gorernment never appointed by the management will no longer be economic and commercial con- 

ea ar cravat last sensus behind its Programmes, government but will be Grectly responsible minister, especially one in a 
. y ivatisati pushing ahead using its paria- ni coalition, wants 
i oe r ae ora mentary i fled in Economists have been quick responsibility for laying off 
pechniaue for Dasnel 
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ig a 7 £ westment, although this 

ng the Even the bureaucrats is much less than it was 10 to point out the plan’s short- thousands of workers. That 

bu deficit, with ¢ foftier charged with implementing the years ago. comings. For one thing, the decision would, under the new 
targets of greater efficiency programme often seemed less The internal debt of the pub programme appears not to arrangement, be left to parlia neh concern 
pushed into the background.” than happy about a policy lic sector enterprises - central cover the main loss-mak- ment. Zonguldak, for example, in 1989, a move which has still 
The aim of the programme whose ultimate aim could be government subventions to ers — the state railways, the employs more than 50,000 men. not been fully resolved in the 
was to increase efficiency in seen to reduce their influence cover their operating losses state telecom company, the ‘The state sector as a whole courts. The constitutional 
the state sector as weil as over the economy. — is this year estimated at power utility, the tobacco and employs almost 500,000. court ruled that the sale was 





Kerin Hope on the car manufacturing industry 
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a a . , i F expects. to. produce 
Enjoying dynamic growt es ee 
LOOKING out of a taxi caught Sabanci, a leading Turkish 39 per cent, imports account capacity before we can become ae: a Seeman since production started 2 year ~ 
in one of Istanbul’s frequent conglomerate, to produce the for almost one quarter of total profitable.” competing - with “the -. 
traffic jams, the impression is L6-litre Corolla at a greenfield sales. But further import pene- Although wages in the - Produced Renault 21 _ 
of being surrounded by an_ site at Adapazari in north-west tration, particularly by Euro- ish auto industry have risen : , imported Toyata.Corollas.: . 
army of trim but old-fashioned Anatolia. pean models, could be by about 30 per cent in the F n eg hin a few months the Tem- | 
saloons. 2 50 per cont restricted by a lack of spare past year, approaching r pa Will be produced in 
shapes seem famil- stake in the venture, while parts » southern European levels /mportant ‘develop- _ 
iar, it is because the most pop- ‘Toyota Motor automation along Japanese Fiat's strategys- = .:* 
ular cars in Turkey are locally Mitsui Corporation have 40 The Toyota factory is lines is nota 7 die Teupra engine 
made versions of the Fiat 181 and 10 per cent intended cars ing Mr Sabanci. While “181 models. will, - 
and Renault 12. The The project was delayed by dif- a year, although it will take assembly lines will be fully introduce catalytic: - 
ear industry is enjoying ficulties in finding a suitable up to five years to reach this computerised “robots would be and prolong the life . 
dynamic growth, with total site within easy reach of Istan- target from 12,000-15,000 units introduced only grad of this range,” says Mr Franco 
sales forecast to rise above ul, the main Torkish market in the first we gain experience.” the plant mamager.:. - 
280,000 units this year; a 40 with one third of total car duction the Corolla, aimed at a . the: engine, ‘the. 
per cent improvement over sales. The first Corollas are The Corolia's engine and bunt growing number of ‘ave 80 per: cent - 
1990. Industry anal; now roll off the transmission will ini- {ab ‘consumers Jooking: # manufacture. . CORR « 
that before the end of the assembly line late in 1993. tially be imported, probably more powerful and sty! with more than 95. ‘per - 
decade the domestic market Meanwhile, a network of from Toyota’s UK plant.Apar- is not expected to ‘ft for thé 131 series, for . 
wil) absorb 500,000 cars a Toyota dealerships is being allel factory to manufacture much more than 25 per hich only the carburettor, 
year, established around the coun- electrical components is the local market. and a few electrical - 
To meet the surge in try with the aim of whetting pi at ; eventu- “Bat just to maintain that 
demand, Fiat and Renault the Turkish consumer's ally about 70 per cent of the percentage we would probably E 
have rushed to expand their through a steady of car will be local i have to expand a8 soon as 
plants at Bursa in south-west imports, both of the Corolla “It’s not try (to reach full capacity,” 
Anatolia, introducing more and other Toyota models, Produce a 100 per cent Turk- Sabanci says. “There will be 
np todate models, But Japanese cars already head car,” says Mr Ozde- plenty of room for other mann. 
ion is expected to Intensity the list of imports, which have mir Sabanci. “But the differ- facturers.” 
with the arrival in Turkeyofa risen after tariff cuts ence in import duties between’ However, little has ‘been 
dapanese car maker. in 2989 them to com- built-up cats and auto compe- heard of a $400m project by 
Toyota has launched a with locally produced nents is not very big, so we Peugeot and Citroen to pro- 


ete 
$400m joint venture with Prodels. With dutics now set at need to be operating at full duce the Peugeot 405 at 


@ THE STOCK EXCHANGE 


Intent on expanding its services 











| benefit of the slowdown . progress has proved iow, and 
AS ONE Istanbul broker put it ratio at December 6 stood at the market, said Mr Sinan almost returned to its 1989 ni local te in market activity was thatthe it is earnestly pursuing 
“We have more time these 15.9 and the value of shares Arslaner, manager at Tekstil- level. 10 ee exchange was at least able to negotiations with the 
days to savour the delights of traded had jumped to bank. He heli the cheapness of lat Ef catch its breath. Since it is still Vancouver exchange on a 
the Bosporus.” But that was TL31,300bn; the amount Brokers looked back with blue chips stock might in itself & a physical market, the rush of computer-based sys which 
before the formation of a new at the same stage last year. fond memories on the heady he sufficient to bring back "1 trading put great pressure on would improve its efficiency 
overnment in Turkey — Before the formation of the days of 1989, a vintage year reluctant investors. Once the 160 the system and this is am issue and facility i 
reathed some life into a government coalition, the when the managed started he predicted which is being addressed by 


to upturo 
deflated Istanbul stock stock exchange had taken on if on continuous gains on all that it would be strong one. 
exchange. v Fronts, During that year, the The developing Istanbul 140 
Turkey's newly formed coall- calm. Little new money was average return was more than stock market — it was opened 
Hon government has promised coming in and the ISE 75 Index 500 per cent on leading stocks. © in its present form in 1986 and 
to curb public spending and had taken a dive from which Last year also had its to foreign investors in 1989 120 
moments. The ISE Index shot - has certainly 


It is aleo working on new 
requirements for capital 
for brokers, There is 


on the exchange had risen to some brokers could be in 
188 and this is set to rise. The trouble following the market 
i downturn. It is estimated 


cut interest rates to stimulate some brokers believed it would 7 expansionist aims are laudable ig that 
irdad te lant economy. ony It a take a considerable time to © a record high oe 5,749 tag our a aaa cantaione has 100 4 but those Working, in ee the 10 top brokerage houses 
p rr capital recover. ugust, i just as c pres- ~ i ve 
market instruments ‘which is The key, Istanbul brokers invaded nei i Kuwait, ented by the changing eco- to improve its facilities, both in 


war down ment and those of a more 0"? 1 5 
had been achieved, the leaving index at 3,255 at elemental nature. Sours! Datastream 199 achieve its 


‘9 the year end. Tarkey’s high infla- 
market 21 per cent in two days. ISE Index would start to take Since then the economy has i snow standicg 


welcome news to the exchange. were saying, was the formation But the shock waves Son that nomic and tical environ- 





tion at about it has also had to absorb the of fund managers in 
‘The 75-share index soared 10.52 off again ~ as indeed it did. been pniting on a relatively 70 per cent — is one test of its government’s privatisation some of these problems were 
Th had declined . Last Public is The 


per cent to 4,544.02: the highest je market - lacklustre performance and mettle. Soaring inflation has stock. year the Par- exchange was 
close since March 27 when it nificantly, said Mr Koved, political worries have taken resulted in the stock market ticipation Administration urged by fund managers from 
stood at 4,596.56. Small investors had deserted the place af concern about the having to compete with exceed- (PPA), a government body western brokerage houses to 


As well as the hopes for the stock exchange and had war. le for privatisation, improve its settlement service, 


i respons! 2, 
ISE has in the main suc. made bulk sales of six blue automate trading and 






lower interest rates, the bourse either put their money into the The election in October pro- ‘The 
was looking to possible tax banks where they could earn duced a temporary political ceeded in performing well chip companies, cat the disclosure of company 
changes to encourage equities more than 70 per cent interest vacuum as a result of which against the one-year bank gestion in the . figures which, they said, 
and the return of foreign inves- on some deposit accounts, or there was little incentive to deposit rate, but last year it Mr Arsianer also pointed out lagged behind international 
tors. . _, _ into foreign currency. invest, Short-term speculation was just beaten by the banks, that some issues had been too standards. 
Mr Ismail Kovaci. an official The market, he added, had became rife while the long-ter- Helping it to counter the highly priced, for which he Fund managers also 
at the stock exchange, said become extremely sensitive to m investor decided to wait on high bank interest rates are blamed the lack of consultation about the lack of 
that foreign and small inves- political events and concern the sidelines until a coalition several factors, including the with the institutions. institutiona) investors and 
tors had been attracted back to over the economic fundamen- fad been formed. absence of capital gainstax,no The tempo of privatisation called on the authorittes to 
the market which by early tals was keeping investors Mr Yilmaz Kaikavan of the dividend withholding tax and which was ini in part take action to improve 
December had series ahr aay Altice shied Istanbul brokers Rehber no stamp duty, An added to boost the infant market bas, atitut fn at, Surveya 
Tecent surge. Howev tion, foreign investors Menkul Kiymetler incentive foreign inves- however, slowed markedly a move would go some : 
said, the augeries were good. had avoided allocating fresh instability had hit the market tor is that earnings can be year as a result of the torpid way to answering criticisms Pn Rea Wena Back Numbers: O71 873 4683/4684 ° 
The market's price earnings funds, which further depressed hard; so hard that it had freely remitted overseas. state of the stock market. from some quarters that the (minimum order 10): Lorraine Baker 071 873 9213. 
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TURKEY'S electronics 
industry is increasingly 
Jooking overseas for business. 
The industry, which was worth 
$2bo-plus last year, has been 
extending its tentacles over- 
seas. As Mr Mr Cefi i, 
general co-ordinator at the Pro- 
Glo conglomerate, put it: 
“Domestic demand is not 
enough for our ambitions.” 
Such a statement is an infli- 
cation of how ‘far the sector 
has come from the late 1960s 


industry. The foun- 
dations were largely laid 
forelge companies which ‘pro 
loreign which pro- 
vided the know-how and mate. 
rials for the assembly of a 
range of products, 

Turkish companies and their 
foreign partners were thus able 
to launch the industry with the 
latest technology and without 
the burden of old investments. 
Turkey has also provided a 
source of relatively cheap 
labour, although costs are ris- 

ig. 

The foreign links, both com- 
mercial and technical, have 
been and in some cases still 
are integral to the growth of 
companies such as Polly Peck's 
Vestel, which is going through 
a tough period, Profilo and Koc. 
which Soman te the domestic 

But the Turkish groups have 
ploughed money into improv- 
ing production techniques and 
into local parts manufacture 
which is particularly strong in 
the high-growth white. goods 
sector where Koe's Arcelik and 
Proftla dominate. 


The leading Turkish elec- 
tronic groups resent the fact 
that they are regarded as mere 
operators of screwdriver 
plants, Those in the 
now see things differently, 
pointing to the growing sophis- 
tication of their operations and 
the increasing amounts of 
money being spent on research 
and it. 

Mr Kamhi, for one, main- 
tains that his group imports no 
more than any other leading 
international manufacturer. - 

Muvaffak G6 


| Gozaydin, pres- 
ident of Koo's Bekoteknik, = 


the domestic market and build 
up export markets which were 
increasingly important to 
maintaining economies of 


scale. 
On the telecommunications 


ee 


@ Bekoteknik 
BEXOTEKNIK 





Poily Peck's Vestal Is one of Turkey's top television mani 


utacturers 





Picture Torry Kirk 


Bob Vincent examines the electronics industry 





Looking overseas 
for new business 


tions Organisation which has 
established joint ventures with 
Alcatel of France and Northern 
Telecom of Canada. 


The size of the market is 
indicated by the fact that last 
year the PTT invested about 
$458m, but there is still a long 
way to go. The number of sub- 

was lifted to 6.7m by 
the end of last year yet the 
number of lines per 100 citizens 
was Still at a relatively low 13. 
Investment, therefore, should 


be set to continue apace, pro- . 


viding there are no govern- 
Ment cutbacks. 

One beneficiary will be Tele- 
tas, formerly a part of PTT 
which was floated on the stock- 
market in 1987. Ninety per cent 
of its sales are to the PTT, but 
it is anxious to reduce this 
dependence, to protect itself 
against any spending cutbacks, 
and to this end is seeking to 
increase exports. Netas, a sub- 
sidiary of Northern Telecom 
which has developed a design 
capability, has been pushing 
up its exports. 

‘The consumer side of elec- 
tronics is, however, no 


sions jumped to 1.2m, a three- 
fold increase on 1989. The 
white goods sector, dominated 
by Arcelik and Profilo, is esti- 
Mated to have about 
10 per cent of production last 


year. 
Turkish companies are 
intent on building up their 
overseas markets although the 
domestic market on which 
they have a tight grip would be 
sI it to have many 
men jumping for joy. 


They are sitting on a market 
with substantial potential 
which should provide a firm 
base for their export ambitions 
and they are protected by tar- 
iffs on finished goods which 
average about 40 per cent, 
although these are gradually 
coming down. 

It is a large and young mar- 
ket to tap ~ Turkey's popula- 
tion is more than 57m, half of 
whom are under 20 - and the 
market is far from saturated. 
For example there were, 
according to one estimate, only 
97 refrigerators and 172 televi- 
sion sets per 1,000 citizens in 
1988; well below western stan- 
dards. 


The leading companies can 
exploit the market through 
networks of dealerships and 
can combat high interest rates 
demanded by banks with pack- 
ages of their own, cheaper 
loans. 


In their search for overseas 
markets, companies have been 
Imocking on doors in countries 
far beyond those regarded as 
being in the captive areas, 
such as the Middle East and 
neighbouring countries. West- 
ern and eastern Europe and 
the US are targets. 

Bekoteknik, part of the Ko¢ 
group, is one of the top TV 
manufacturers, along with Ves- 
tel and Telra. Last year it dou- 
bled the number of units it 
turned out to 640,000, while 
exports to Europe increased to 
more than 266,000. The com- 
pany, which produces under its 
own and other Kog brand 
names, manufactures and 
assembles Toshiba and Hitachi 
televisions and video and audio 


equipment. It also makes Casio 
cash regi 


Tegisters. 

Mr Gézaydin said the com- 
Parly was exporting to the Mid- 
die East, North Africa, the 
Soviet Union and Europe about 
15 per cent of turnover, mainly 
TVs, Overall turnover this year 
should should be well over 


400m. 

He added that the company 

was continuing to build up 
sales in the European market. 
The US was another target, 
although it was a keenly com- 
petitive market, and the com- 
pany was in talks there for the 
possible sale of 1m sets, which 
would provide the company 
with the volume, albeit at slim- 
mer margins, 
In addition, the company 
was building a TV plant in 
Algeria with a potenttal capac- 
ity of 500,000 sets, 

Mr Gézaydin stressed that 
they were keen to win 
orders so they could plan 
investment and run their 
plants at full capacity. 

The build-up of manufactur- 
ing would, he pointed out, 
have a Imock-on effect on the 
indigenous parts manufactur- 
ers which also required volume 
in order to be competitive. 

The company, he said, was 
stepping up money spent on 
research and development to 
about 2.5 per cent of sales: nev- 
ertheless this was well below 
the US average which he put at 
810 per cent. 

Profilo, with a web of compa- 
nies producing telecoms equip- 
ment and white and brown 
goods, exports to well over 30 
countries and has developed 
strong links with a range of 


foreign companies. These 
include AEG cf Germany, 
Thomson Consumer Electron- 
fes of France, which tekes in 
Telefunken and Saba brands. 
Singer of the US, Olivetti of 
Italy and Sony of Japan. 

The company bas buiit a 
large manufacturing complex 
at Cerkezkoy and continues to 
pump in money in the shane of 
ali the iatest technology, 
including robots acd other 
computerised machines. 

Last year it spent TL100bn 
modernising its white goods 
PEG Profilo giants. anc Mr 
Kamhi said they were continu 
ing to invest in new machinery 
and plant totalling another 
TL100bn. 

Last year, Profilo produced 
320,000 TY sets of which about 


100,000 were exported, and this . 


is set to rise. 
Mr Farzad Kuchani generai 
manager at Profilo’s Tetra, said 


the group would have to export | 
; Brice supports for farmers and 


TVs to run their plants to 
capacity. Over 2% years the 
company has invested TLi50bn 
most of which has been com- 
pleted. 


He said the group had con. : 


centrated aon the European 
Community market but since 
this market was getting tighter 
they were looking to the east 
European countries which the 
company regarded as an 
increasingly important market, 
and to the US. 

The company has set up a 
factory in Poland througk 2 
long-established relationship 
there. This would produce TVs, 
audio and video products and 
cash registers and it expected 
to assemble some white goods 
there. 

He added that the company 
and Thomson were looking at 
further ventures in eastern 
Europe. 

The sector is thus setting 
itself ambitious goals, with the 
companies confidert they can 
remain competitive in some 
tough markets. Doubtless they 
have achieved a great deal, not 
least in the qualiry of their 
products, 

Some analyscs point our, 
however, that inflation has 
shielded ineffici within 
the industry which, said one, 
has sought to drive up produc- 
tion while not making similar 
advances in efficiency. 

tn addition, Turkish compa- 
nies may have to do battle in 











foreign markets against a back- ; 


ground of continuing high 
inflation, higher wages costs 
and an increasingly competi- 
tive market overseas. 

They must also be looking to 
the new government to pursue 
an economic policy which will 
keep buoyant that alt-impor- 
tant domestic demand. 


@ THE SEED INDUSTRY 





Well established 


TURKEY'S seed industry bas 
established firm roots in the 


) country, with the private side 


of the industry - nurtured by 
foreign companies - taking a 
growing slice of the market. 
_The increasing influence of 
the private aperacars arrived 
with a new emphasis on the 
agriculrural sector which had 
tended to play second fiddle to 
the industrial build-up on 
which the Ozal administration 
had been concentrating. 

In the early 1980s, the gov- 
ernment began to open up the 
sector. A policy of liberalisa- 
tor began in which the admin- 
istration moved away from 


allowed more imparts. 

{t also encouraged the intro- 
duction of new seeds. This was 
integral to the development of 
an efficient agriculture indus- 
ty which was required to feed 
a growing population and 
which accounted for 18 per 
cent of exports in 1990, 

The government then began 
to place increasing emphasis 
on the private sector which in 
1983 accounted for only 1.5 per 
cent of total seed production. 
Foreign companies started to 
move in, seeking local part- 
ners. With them they brought 
the hybrid seeds, with corm 
and sunflower leading the way. 
These seeds enabled farmers to 
improve production and qual- 
ity. 

Untit then, hybrid seeds 
were virtually unknown in 
Turkey, except for a few variet- 
ies which had been smugeled 
in through the 
trade”, 

Foreign companies were 
attracted by the climate, rela- 
tively cheap labour and the 
sales potential in Turkey. Mr 
Alev Kutay, an agronomist and 
sub-division manager, at Ciba- 
Geigy in Izmir, said: “Things 
were tough when the gates 
were opened in the early 1980s" 
as the industry adapted to a 
new environment. 

Until che advent of hybrids 
farmers had been using seeds 
they had saved from their 
crops so there was therefore a 
seemingly enormous potential 
for the foreign companies 
know-how, backed by their 
research and development 
Tesources. 

_ There are now about 20 for- 
eign companies operating in 
the country in collaboration 
with local enterprises. These 


“suitcase 


include Ciba-Geigy, Pioneer, 
Sandoz, interstate, Cargili and 
Dahlgreen. They are mainly 
US, French, Dutch and German 
concerns, and between 1955 
and 1990 they have made con- 
siderable progress. 

1966 was a landmark vear 
With the creation of the Seed 
Industry Association, set up to 
éstablish a seed sector and rep- 
Tesent the interests of the pri- 
vate companies. Since its 
inception it has grown rapidly 
in size and irdluence. It deals 
with issues such as regisira- 
tion, certification of seeds and 
production, and holds regular 
meetings with the Ministry of 
Agriculture. 

In 1990 this organisation, 
whose members now account 
for the bulk of private sector 
production, accounted for just 





He warns that after 
the initial rush and 
expansion some 
companies may be 
forced to withdraw 


TP 
over 10 per cent of total seed 
production. There was an 
almost corresponding decline 
in state production. 

There are stilt private pro 
ducers outside the industry 
association, bot their produc- 
tion in 1990 amounted to only 
just over 1 per cent, mainly 
concentrated upon potato and 
vegetable seeds, according to 
the ministry's figures. 

The government agencies 
are still dominant in areas 
such as cotton, rice, wheat, 
barley and chick peas. The 
industry association growers, 
however, have taken 2 com- 
Manding position in the pro- 
duction of seeds for severa} 


crops. 

In 1990 they were responsible 
for 80 per cent of soya seed 
production, over 96 per cent of 
hybrid maize, 99 per cent of 
hybrid sunflower and nearly 
half the seed potatoes. 

The private sector also grew 
the entire lentil seed produc: 
tion and more than 71 per cent 
of vegetable seed. 

Mr Kemal Cetin of Dahlgren- 
Hayat in Izmir started his oper- 
ation, of which he owns 49 per 
cent, in 1988. It produced 100 
tons of sunflower seed last 
year and he is looking to raise 
this to 300 tons. 


He sees the market continu- 
ing to expand but warns that 
after the initial rush some 
companies may be forced to 
withdraw. He predicts that the 
40 or so naw operating could 
even fallto 10. 

Irrigation projects such as 
the massive South Eas: Anaio 
ba GAP which will irrigate an 
area of 170,000 hectares could 
further expand the private sec- 
tor's market for ail crop seeds. 
Although some seed growers 
believe that the ambitious proj- 
ect will not be ail plain sailing. 

Inflation is a problem for the 
producers, given thet produc- 
ing seeds is a lengthy process 
and therefore there is no quick 
retum on investment. in the 
first year the seed is tested, in 
the second the parent line is 
increased and in the third the 
hybrid is produced and sold. 

In addition, farmers can r 
afford to be more sé! 
since there are $0 many 
ties on the market - f 
ple there are about 
of sunflower. This has 
increased competizi 
the warning about a reduction 
in the number of companies in 
the private sector. 

Mr Kutay at Ciba-Geigy, 
which specialses in com seed 
used mainly for feed stuff, is 
bullish about the future. Three 
Quarters of the operation's pro- 
duction is exported, mainiy to 
the European Community. 

In 1990 the company pro- 
duced 1,000 tons of seed and 
this year it hopes to increase 
this to 1,400 tons. : 

Mr Kutay says the qualit,' of 
Turkish seeds are acknowl- 
edged by its EC customers, 
although they have yet to 
sold in many markets. Nev 
theless Mr Eutay maintains 
that Turkey bas the potential 
to chalienge the US seed 
exporters to the EC. 

“The average seed vield in 
Turkey is greater than in the 
US and EC." The erratic 
weather in the US was also hit- 
ting seed growers, he added. 
The US could, therefore. 
become an unreliable seed sup- 
plier, especially if predictions 
about the ozone effect were 
correct. He said that elready 
US growers were having diffi- 
culty meeting some commit- 
ments because of unexpected 
weather conditions in the past 
three years. 













Bob Vincent 












Venezuela raises bauxite |Farming fish in the middle of the Pacific - ae 


Fiji has one of the world’s fastest-growing aquaculture sectors, writes John Madeley’ 











output by 170 per cent | : 


By Joe Mann in Caracas 


VENEZUELA'S production of 
bauxite - aluminium ore — 
nearly trebled this year an 
another large increase is pre- 
dicted for 1992. _ 

Mr Gabriel Medialdea, presi- 
dent of Bauxiven, the state- 
owned company that operates 
Venezuela's only bauxite mine, 
said that ore production for 
1991 reached a record 2.1m 
tonnes, an increase of more 
than 170 per cent over 1990's 
output of 771,000 tonnes. And 
he predicted that production 
would rise to between 3.5m and 
4m tonnes in 1992. 

All of Bauxiven’s output 
goes to Interalumina, a Ven- 
ezuelan plant that produces 
alumina (aluminium oxide) for 
the country’s two akmninium 
smelters. 

Bauxite production in 1991 
rose dramatically as the com- 
pany learned to work more effi- 
ciently with provisional min- 
ing and ore transportation 
equipment. Further increases 
— to 3.5m tonnes or more — 
will be possible by June of next 
year once the company’s main 
ore crusher (1,600 tonnes a 
year) and new systems for 


transporting and storing baux- 
ite ore are in full operation, the 
Bauxiven president said. 

When the 3.5m to 4m topnes- 
Creed, ine gorau will 

gove! 

decide whether to move toward 
a second-stage target of 6m 
tonnes a year. 

During 1991 Bauxiven 


invested US$85m 2 
operations, located in a jungle 
region in south-east Venezuela. 
Investments for 1992 are proj- 
ected at around $86m. It claims 
proven bauxite deposits of 
200m tonnes at its mine site in 
Los Pijiguaos. Probable 
reserves at the site are esti- 
inated at Sbn tonnes. 

@ Bauxite exporters have 
been advised, by their interna- 
tional industry body, against 
increasing the price formula 
(in relation to the aluminium 
price) on which they will sell 
ore next year, writes Canute 
James in The Inter- 
national Bauxite Association 
has recommended, ra 
rise in the price coefficient for 
alumina. The association's 
Tecommendations are not bind: 
ing on its members, which 


account for most of the world’s 
bauxite i 


ite sold in 1992 should be 
between 2 per cent and 25 per 
cent of the composite reference 
price for aluminium ingot. This 
‘is the same formula as it rec- 

Ho The Te snopested 

wever, 

that its members raise the 


145 per cent and 16.5 per cent 
of the composite reference 
price for aluminium ingot. 

The IBA’s members are Aus- 
tralia (which recently 
announced that it is leaving 
Chan ae a Guyana, ea 
Indonesia, Jamaica, Sierra 
Leone, Suriname and Yugo- 
slavia. It says its members 
account for 85 per cent of the 
western world’s bauxite pro- 
duction. 


§ 


But Fijians who live away 
from coastal areas often find it 
















Placer pulls out of gold venture 


By Robert Gibbens in Montreal 


PLACER DOME, one of it 







many Fijians cannot always 


Brazil expects 


Placer had taken up its 




























































Bullion market close. m-Malayslan cants/kg. 




































































































































































































































Amrica’s top gold producers, option, it would have gone BC. Geological Es 
has decided against joint devel- with a full Gsidm feasi- in the 21B zone have been est: | 16% bigger 
opment jhe rich ely bility study and furth er a ae, 43m tonne cota h eat 
reek gold-silver pro| in 9 work on the orebody. ounces 
north western Babe Colum. ‘it bad already pointed nearly 30 counces of silver per ary next year 
bla with the International to potential difficulties in treat- toni iia By a Griffith in $80 3 
rona group. ing Eskay Creek ore. rina ment Placer Victori Pa : ‘ cei 
Placer had to decide by Mr Steen said the Corona said while the property was | Paulo MBITIOUS PLANS to turnover is rising sharply. The period. And they demand a. only state and EC measures to 
Sunday whether it would put group was disappointed, attractive and economic, “the extend Holland’s largest single vegetable auc- quality level that the Dutch reduce air, water and soil pol 
wp C$240m for development of though its former rival for con- deposit’s tonnage would not | ANTONIO CABRERA, Brazil's already substantial tion market, in the Westland, recognise as superior -to- that lutants throughout the ‘vuiner- 
Eskay Creek to production, so trol of Eskay Creek had “con- sustain a mine that would sat- | minister of agriculture, has share of the lucrative UK frait expects to sell 127bn guilders required by most of their other able" Low ‘Countries, but also" _ 
doubling its interest from 23 firmed the economic viability” isfy its financial objective”, | forecast a 16 per cent rise in | and vegetable market have worth of produce by the end of overseas clients, even the fas- consumer. nents. ‘Lead-. 
per cent to 50 per cent. of the pi . Corona wanted Under the option agreement | the country’s grain crop next | been revealed by the Central the year. tidious German c ing the-way are the supermsx- 
Placer said 50 per cent of a 400 tonnes mining oper- would have year, thanks to a $400m federal | Bureau of Dutch Horticultural Much of the trade buoyancy takes three-fifths of “total kets’ powerful-buyera, wishing 
future cash flow from produc- ation and Placer 750 tonnes, full cost up to C$240m while that financed the | A\ (CBT). ; of the past two years is exports. _.7 .'* to offer.their ecologically senst- 
tion would not be sufficient to Corona would now go it alone receiving half the cash flow. purchase of fertilisers and | On the eve of its 75th birth- because of the gent of ‘The Dutch are meeting this’ tive customers products that 
repay the $240m, given the with the feasibility study, esti | Corona has the right for 90 products. day and with already Germany and the liberalisation challenge in two ways. One is their: perception ‘of envi- 
tonnage and grade, according mating the capital cost of the days to buy ail Placer’s interest ‘The total crop, according to | bursting through the record of the east trade, as by ever more envi-. rommental purity and appear 
to Peter Steen, the Corona bora Calta in Eskay Creek for C$i05m | the minister, will total som an gullder eae level well be to stronger demand youmentally chasfe. Although -even _niors-- aBviroaii ly 
president. ek is in mountain. (£50m). tonnes, compared wif ly ureau from iterranean + organic production benign. than the offerings 
Present BSMRY Crook is a mountain (8m) =| tomnes'this year. Malze will be | estimates that the British can ment in the Netherlands still their fa anno 
é ees 7 the star crop, he predicted, double their consumption of Pat While Germany contin- commands only: about 8 per ‘That ee ee 
with a record output of 28.5m | Dutch peppers ple |= ues cent i . , however.’ Big’. 
Committee criticises EC set-aside plan | m2 nr¢2 panteases of Dave as mae abot Toor roluction fa the use of buyers went-ta detirmaiue fhe 
‘The expected increase is due | in the five years ending 1995. fifths of the auctions’ total sup- agro-chemicals and nitroge-- precise ‘production . conditions, 
By David Blackwell : to a rise in the total area | Even those twin mainstays of ply, it is the British market nous and phosphatic and to talk directly to the 
: 3 planted, particurly in the cen- | the salad trade, tomatoes and that now attracts the closest helps to accelerafe'the move- growers. After months of argu- 
THE EUROPEAN that land set aside should be but it discriminates against the | tral-couth of the country. Bra- | cucumbers, are targetted for study. ment into more ment the CBT has-been setting 
Commission's proposals under rotated. .. UK, which has proportionately { zil should also produce more | UK sales increases ranging This has less to do with the practices. up an ‘organisation ‘to enable 
which about 15 per cent of The committee believes the more large farms than other sogabeans in 1802, from 20 per cent to 50 per cent. seemingly inexaustible appe. With little but. their producers to trade outside the 
Europe's cereal area would be commission's overall propos. is Cabrera predicted a 19 Dutch have been adapt- tite of the British consumer for tion cand. : L systenr. and :give: buy: 
set aside have come under fire als, which link staged price The provision that all farms | per cent increase in soyabean | ing themselves rapidly to vegetables produced in the still mar! to sustain: ers the gréater degree of price: 
from the UK House of Com- cuts with per-hectare compen- over 16 hectares in area would | output, from 2.1m to 2.6 million demand. The expanding acreage of Dutch them as 's chet export: and supply stal -they 
mons agriculture committee. sation payments, form the have to set aside land would } tonnes. The expectation was are beginning greenhouses than with the role ers of fresh produce and expect. within alc- 
in its first rt on com- basis of a coherent cereals have the net effect of taking | that better climatic conditions | to dominate conditions in the of the British UK supermar- the Dutch are determied tion’ system, -a complex. 
modity markets in the 1990s, strategy for the 1990s. But it 325m tonnes out of UK cereal | this ou the a | long-established free market kets. The UK chains are no lon- to be two steps.ahead of the arrangement now enables. 
publis ed today, the committee trusts “that the government compared with only | reduction in the total area | auction system, where the first ger content to have their repre- opposition in setting quality orders for large quan- 
ighlights five elements of will press for significant 750,000 tonnes of French pro- buyer to press the button aud sentatives clamped to two standards no longer bi v 
potential concern for UK farm- changes to the present set- This year, a severe drought | arrest the downward swing of telephones while staring at exclusively on uniformity of 
ers - the element of compul- aside proposals. fo the longer term, the com- . Based on | the auction clock takes the auction clocks before buying size, richness of colour and 
sion, the size of the area, the it points out that the details mittee concludes, “farmers’ | these > Cabrera A quarter of a century ago whatever is on offer from. evenness of texture, but in 
provision exempting small- have been framed so as to best chance of lies not | said Brazil would import | there were 100 of these grower- groups of anonymous produc- addition increasingly con- 
sized farms, the favour small farms over large extensive but | far less grain this year, possi- } controlled marts. Now there ers. Increasingly, want an cerned with minimal use of 
limitations on compensation ones, This is not only bad eco- in achieving maximum effi- not more than lm tonnes of | only only 23, sustained by agreed and le price artificial and - 
payments and the requirement nomics, the committee says, ciency within a new economic | Ww and 600,000 tonnes of } 22,000 producers. Although the for a specified quantity to be mum ical pest control ) 
order in agri tice. looks set to continue, delivered within a stated techniques. This reflects not itor aa 
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Tesponse to economic data on 
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Staffs at securities firms had 
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By Terry Byiand; UK Stock Market Editor - 

A SLUGGISH UK stock market | — 

was restrained further yester-‘ ___ Account Dealing Bates’ 
day by a delayed opening of “Tre Destieve : ‘ 
the Seaq electronic trading” <-->" em vend 
system and widespread prob- "deca dan; Jan 23 
lems with commuter rail net-. (ii Ossiew: 

works: following renewed ter- . e027" dma 4 
rorist -activity in London. “emmtter as 








overall poor 
the market made little opening of-the stock market 


London’s main. railway sta-. news reporting. ns 
tions were closed tem - When trading did get. under 
following @ homb explosion way, market volume was very 
close to Clapham Jui the : thin and share prices soon 
important rail junction. began to sag as an early pre- 
Because of these problems, it - mium'on the futures contract 
was agreed to delay the official was trimmed. The FT-SE was 


288. 
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By 


was offering 
the day. 


in BT 


“new” aoe Eat Feidey 
rttived affair, 


, the 
stock slipping 2% to 1%4%p 
amid persistent small selling 
Pressure, most of which ema- 
from domestic sources. 
Som shaves The pertiy-peld 
shares were sold to private 

westors at 110p apiece wi 


ge is 
performance as the Sunday 


LONDON STOCK EXCHANGE 


quickly down by 11.6 to 2,440.0. 
without showing muh enti 
witho ing mi O- 
siasm for the news that domes- 
tic retail sales had gai L2 
ber cent in November while 
manufacturing. output had 
fallen by 0.5 per cent in Octo- 
ber. The UK Treasury said that 


At mid-session, the stock 
taarket was within four Footsie 


other analysts 
that the fund manag- 
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_ Press highlighted recent 
ramours tha 


t AT&T, of the US, 
may take a stake in Mercury, C 
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Marketing on BA board 





a expected to improve on TRS Uoutatene i Grerais ” «=» EAURANGE BROKENSS C2 on 
eee Chicago BLEcTmOMCA 69 Crue Ces, Dale Surge, ROMANCE COMPORTE 2 Hani, 
: @) Prospect Inds... Richardson Weaigarth, Drayton Eng. & int. Flaming Emrg. Mics. 

= pant . ‘Whasaoce, FOOD RETAILING (1) Park Food. ‘Warrants. MEDIA (2) Lopes, Saatchi, METAL 
aaa HEALTH & HOUREHOLD (1) Amarstam, 2 METAL FORMING (2) Clayhithe 91250 
INSURANCE COMPOSITE (1) FAD, OR & Ln. 2000-1, Cohan (A), Of. & GAS (4) 
z GAS (3 North See Assets, Ramco Of, Brabamt, Globe Potim.. Norsk Hydro, Triton 
= = company. CERATETRNS qh cider TRAMEPORT A Nad’ Mecieprranaan Fl. atines, 
‘ 8 £ Strauss t its estimate — & Brit Airway 9% pe Gv., Craig Shipping. PACKAGING, PAPER & PRINTING (5) 
Boe ke 2 for this year down by 15m to RELENEEH con uanermno mar terreee Rammer 
Same = £55m, at the bottom of the  Atgom, sus0da MATERIALS 1) Grafton, PROPERTY (8) Angio St James, Derwent 
= Tange of analvsif expectations. Satins Ts Siaeonomn, usitfarcen trae 
= H cut its 1992 figure by £10m.to —Mowlem 1.1, NSM, Prowting, ELECTRICALS ‘Trancherwood, Wood (1D), STORES {1) 
stosm. Mr Nick Cunni Rerain erect | Sovee nes 
of Strauss had already been Donty, ENGHERAING GENERAL Dover, Ree, Plateau Mining. 
: wots : ei Daag 7 
_, Changes in train at Orient-Express 
- ol With the impending departure of three top: ager of the Hotel Cipriani in Venice, will take 
_, executives at ORIENT-EXPRESS Hotels, the Hig! as peoeident. Busca ae aeer 2 oer 
ri = trains group is filling gaps ina atein » - 
aoretee 8 rs ‘ its ani which he has managed since 1977. The hotel 
is owned by Sea Containers but operated and 
managed by Orient-Express. : ~ 
poe eas Foerster Poouines vein at 
operations, je 
“ Colm Bather. He coast the Quinta do 
Lago Hotel in the Algarve, where he has been 
since 1987. Valerie Le Moignan, who is British, 
ats joins in February from Westin Hotels and 
Resorts as sales‘ and marketing director. Her 
predecessor, David Ballard, too the job for 2% 
: i pany contends that the senior depar- years, Dow returning to retirement at 59. 
* tures were “ceineidental”, although analysts ly, David Jones director of 
era suggest they may represent the prelude to a , ater a Ce almost entirely 
us a reorganisation, masterminded by Sherwood, of with Garrard/Mappin.& Webb. One of his tasks 
me oat va weed ; eeeowas eal cen & Orieutal Express train, Sack ‘yall ran 
i between Orient em &. Wi 
. Sea Containers. . : from Bangkok to Singapore through Malaysia 
pein wet’ The 62-year-old Natale Rusconi, general man- from the end of next year. 
ae wJohn is appointed md product supply of ROVER. 
en a director of bm wm Peter McTague is moving 
e mJohn Bamsey is appointed from Comet to become md of 
- md of initial UK, part of BET. NORTHERN ELE Retall. pohert Ayling has joined the 
m Alan Pontin is mJoim Edwards is moving board of BRITISH AIRWAYS. 
md of DRINKWATER SABEY, from John Laing to become Ayling’s appointment comes 
" Lp Lamb is appointed 5 promotion to ‘keting ites 
ro mJeremy is appa marl 
4 md of CASE UK sales and m Malcolm Aitken is moving for from company secretary 
- marketing operation. from Pegler to become md and legal director. He replaced 
a ae m HIGHWAY VEHICLE TRIANCO REDFYRE Grakam iam Strong who, in a highly 
ma LEASING has appointed Don © Wood becomes chairman. publicised move, became chief 
a is executive of retail group Sears. 
os Strong, 
z BA for two years, was not on 
Alig’ sopolmiuest suenatis 
1 oe 's appoint 
7 eas the board and “firmly 
: establishes the marketing and 
operations function”. 
A solicitor by profession, 
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Ayling, 45, joined BA in 1985 as 
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the US left Glaxo 7 up at 810p 
on US buying. There had been 
concern that the debate, on 
bronchodilators for treating 
asthma, might lead to 

caution over the use 
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Mitchell & Co, becoming its 
youngest equity partner at the 
age of 24. 







session 


ers, after a fairly successful) 
year in UK equities, are now 
content to leave their new 
investment money in cash 
until the new year. 

‘Traders said that the mood 
improved slightly at mid-ses- 
sion when sterling edged 
higher following the retail 
sales announcement But the 
pound later lost ite shine and 
by the close was showing little 
change from Friday night's 
final quotations. 

The blue chip internationals 
improved with sterling but 
then followed its retreat, and 
were finally little changed on 
the session. Store groups, still 
nervous regarding Christmas 
jostly easier 


make little recovery from the 
uncertain trends of recent ses- 
sions. 





to have represented bed and 
or tax.related, trans- 
actions, the other half of which 
are expected to be recorded on 
the Seaq ticker this morning. 
GEC eased to 193%p, having 
made strong progress over the 
week or So in the wake of 
uy recommendations from 
such powerful broking houses 
as Warburg, BZW and Smith 


New Court. 
Sage Holdings jumped 21 to 
341p after the stock’s inclusion 


in the FT-Actuaries indices, a 
move which was said to have 
alerted the FTA tracking 


fands. 

Racal Electronics eased 2 to 
49p on turnover of 6.8m - 
making the stock the fourth- 
heaviest traded in the market 
= as the majority of the week- 
end press recommended Racal 
holders to reject the offer 

Williams, which closes on 


Electronic Data, with prelim- 
inary figures expected tomor- 
row, advanced 15 to 267p. 

Reed International was a 
strong performer, bouncing 9 
to 496p after being hit by bear- 
ish stories last week. 

Profit-taking left Carlton 
Communications down 7 at 
470p ahead of an “upbeat” pre- 
sentation to institutional inves- 
tors hosted by Hoare Govett. 





Peter John, 

Steve Thompson. 

& Other market statistics. includ- 
ng the FT-Actuaries Share Indi- 
ces and London Traded Options, 
Page 22 
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FT-SE 100, Hourly changes ~- 


Day's High 2447.7 





Oay's Low 24400 


FT-SE Eurotrack 200, Hourly changes Day 


nh 1108.69 





Day's Low 1104.33 


Spen 12pm tpm 
1108.02 1105.63 | [1106.56 


TRADING VOLUME IN MAJOR STOCKS 
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“SE Activity 1974. 

tExcluding intra-market 
business & Overseas turnover. 
London report and 
latest Share index: 

Tel. 0898 123001 
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EQUITY FUTURES AND OPTIONS TRADING 


DERIVATIVES markets were 
traded briskly yesterday as 
dealers took a second look at 
Friday's closing levels. The 
level of the December contract 
on the FT-SE Index, in particu- 
lar, came in for revision, 
writes our financial staff. 

The December contract 
opened with a premium of 
about 14 against cash. The 
contract bnmediately attracted 
sellers, who were convinced 
that it could not sustain such 


a level in present conditions. 

A number of short positions 
were uncovered but the pre- 
mium was trimmed back as 
the contract dipped to around 
2,447. Traders commented that 
jevel. "Tere was a siplcant 

ere was a si 
recovery in late dealings but 
deaters stressed thai 


by 
terrorist activity in London, 
volume in derivatives was 
poor yesterday. 


Turn over in traded options 
held up fairly well, with 24,093 
contracts dealt compared with 
25,757 in the previous session. 
The FT-SE contract accounted 
for only 7,397 contracts, how- 
ever, 9,914. 

Among individual share 
options, Asda topped the list 
with 6,442 contracts traded 
while, in second and third 
place, Glaxo (2,295) and Han- 
son (1,071) attracted the atten- 
tion of leading houses. 


LONDON SHARE SERVICE 


BRITISH FUNDS 








SFA MEMBER 


CAL FUTURES LTD 
As from Monday, 16th December, 1991 
are pleased to announce their relocation to: 


162 QUEEN VICTORIA STREET. LONDON EC4V 4BS 
TEL: 075-3293030 
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FAX: 071-329 3918 
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Spm Prices.Change from previous 9pm close 
HOW WELL DID YOU JUDGE THE MARKET? 


~. FTSE 100 ..S & P 500... 
If YOU BAVE A VIEW, TAKE A POSITION 
(CONTACT: ADRIAN FRANCES ON 071-245 OUSE 










ECU Furures Pic, 29 CuesHAM PLACE, SWIX SHL 
DeaLinc Hours From 8.00 aM To 9.15 rst 





Traders 


Hotline esp 


0836 405 450 


oeired clser nes weal! Aloe 





The Traders Workshop 
27th January 1992 - Hilton Park Lane 
Key seminar for Investors and Traders 
Comtact: TTT, 





 FREEPOST, York YO! 1WA. 
TH: 0904 636407 Fax: 0904612 720 
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ax: 071-2239 £968 


“THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
we FX & EQUITIES & FUTURES & OFTIONS & 
x BONDS ve ECONOMIC NEWS se 
CALL = LONDON (071) 233-1100 - FRANKFURT (065) 623125 
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A government survey of family spending habits 
— based on detailed records by 7000 households 


— with regional data 


At only £19.50 can your business 


afford to be without 


FAMILY SPENDING 


A report on the 1990 Family Expenditure Survey 
Available now from HMSO Bookshops. Agents 

(see Yellow Pages) and through all good booksellers. 
Family Spending 1990, just published by 

HMSO for the Central Statistical Office 

— now an Executive Agency of Government 


ISBN 0 116205024 Price £19.50 
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THE FT TODAY 


Contact Gill Hart 
in Frankfurt 


Phone: 


+49 69 


156850 


Fax: + 49695964483 
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WORLD STOCK MARKETS 


AMERICA 








Dow’s rally continues on 
hopes of interest rate cut 





falls of more than 3 per : 

DuPont % asthe early as this week. their recent gloom yf Indeed, the European G20 

Street market figend lst Friday's | USX-Marathon rose $% to higher last week, after five suc- was largely thanks £0 Oe TE, 
Wail S reet sate news that the company $22% on the news that its par- cessive weeks of decline, Most ket, Londen: exclu 
GROWING HOPES of an inter. will be increasing its planned ent, USX (up $’ at $25%), has leading markets rebounded, the Europe, index manage nee 

est rate cut meant that news of fourth-quarter charge by an offering of 20m including the US, Japan. and rise only 0.1 per B 

biggerthan-expected decline $950m, which will take the new USX-Marathon common the UK which each rose by ish tally was partly technical, ot 
in meni ad pas ore tS caine ato gaa com murveney techs, secording to that steaks, Buropes 
ee a ee aie fhe rel te cnge is being _ Commonwealth Edison fell the FT-Actuaries Community. summit at Maas- 


stock market's rise yesterday 
morning, writes Patrick 
Harverson in New 

By lpm the Dow Jones 
Industrial Average was up 
12.97 at 2,927.33. The more 
broadly based Standard & 
Poor’s 500 was also higher at 
midsession, up 1.10 at 385.57, 
while the Nasdaq composite of 
over-the-counter stocks added 
1.30 to 542.20. Volume on the 


industrial production reported 
by the Federal Reserve at 
8.30 am was twice analysts’ 


suggested that the weak state 
of the economy had already 
been factored into prices. The 


after the figure was announced 
might have indicated that 
of further interest rate 


keepin: Shawmut National are nearing . ti 
cuss fol sre ig Up fruition, and that an agree- branch for the approval of a2 continued in the Italian and Rebased FT-SE Eurotrack 100 --Dec 16. OSLO's all-share index fell 
Among individual stocks, ment could be announced as drug for Alzheimer’s disease. Freoch equity markets Yestar- 106 zee : - pe yi ent 497 to 414 a 
ae oie ¢ Ke Open 10 1 Noon 1 2pm. 3pm Close turnover, of NKr225m..9 
it 100029 105043 105031 TOSTI7 103123 1000.77 1090.80 151.15 Worries about domestic. tax - 


ASIA PACIFIC 


made to cover the costs of 
recalling an tee dae 
growth product 
was withdrawn from the mat 
ket in March because some 
shipments were found to be 
contaminated with a herbicide. 
Upiohn fell $% to $39%, trou- 
bled by a television report 
about alleged side-effects of 
ion, its top-selling sleeping 
drug which has been temporar- 


denounced the television 
reports as and irre- 
sponsible. The company also 
Sgninat the suspension of Ha 
n 5 
cion in the UK. 

Nike rose $2% to $63% after 
the sports shoe maker 
a small increase in 
second quarter earnings. Ree- 
bok, Nike's big rival, rose $1% 
to $27% in sympathy, while LA 

Gear firmed $% to $10%. 
Bank of Boston fell $1 to 
$10% on reports that the 
bank's merger talks with 


$2 to $39% after the Illinois 
Court sent a rate case 
appeal back to the regu- 
lators who had previously 





TORONTO STOCKS recovered 

slightly by midday, but 

remained weak. The composite 

index was down 84 at 3,351.1, 

up from a low of 3,345.02. 
issues 


led advances 

by 219 to 171 in li 

10m shares valu 
Nova Corp of Alberta recov- 
ered from a low of C$6%, slip- 
ping C$% to C96%. The com- 
pany said late on Friday that it 
would take a fourth quarter 
charge against earnings of 


tory 
drug application with the 
Canadian health protection 


Arbitrage-related buying 
outweighs profit-taking 





Tokyo 


SMALL-LOT profit-taking 
depressed share prices initially 
yesterday, but the Nikkei aver- 
age closed with a modest net 
gain on arbitrage-related buy- 
ing, writes Emiko Terazono in 
Tokyo. 


The 225-issue index ended 
81.77 up at 22,836.67 after a 
day's high of 22,893.82 and a 
Jow of 22,546.84. Profit-taking 
after last Friday's jump of 
1042.33 points or 4.8 per cent 
depressed the index in the 
morning session, but 


ne arbitra: rolated -lndex 
uyIng pro sup} 
Volume dropped from 700m. 
shares to 220m. In spite of the 
sense of relief that the Decem- 
ber futures settlement, which 
bad unnerved market partici- 
pants, was now out of the way, 
most investors remained inac- 
tive because of the lack of 
news. “Current levels are not 
attractive for buying or sell- 
” said Mr Masami Okuma 


ing, 
at UBS Phillips & Drew. 

Gains finally led losses by 
556. to 425 with 169 issues 
unchanged. The Topix index of 
all first section stocks added 
2.03 at 1,728.18 although, in 
London, the ISE/Nikkei 50 
index was just 0.05 firmer at 
1,291.83, 

Many traders expected activ- 
ity in Tokyo to fall further 
ahead of the year-end, with for- 
eign investors and brokers, 
who have been supporting 
activity during the past few 
months, away for the holidays. 

However, Daiwa Securities 
said investors would come into 
the market once interest rates 
eased. “The economic slow- 
down is accelerating, and there 
is a high possibility that 
short-term interest rates will 
fall,” added a Daiwa official. 

Issues newly designated for 
margin trading attracted buy- 
ing. Rasa Industries advanced 
Y78 to Y831 and Kanto Special 
Steel Works put on Y6 to Y8S4. 
Mitsui Sugar forged ahead by 


WATIONAL AND 
REGIONAL MARKETS 


Figures In parentheses us 
show oumber of lines 
of stock 


Day's 
Ootlar Change 
Index % 


its daily limit of Y100 to Y933. 

Dealers and investors 
focused on speculative shares 
owing to the lack of news. Nip- 
pon Carbon climbed Y320 to an 
all-time high of Y3,420 and 
Toyo Ink, the most active issue 
of the day, firmed Y10 to Y995. 

Chugoku Marine Paints, said 
to be the target of tors, 
appreciated Y90 to Y1,220. The 
issue has been sought as an 
environmental stock, because 
the company makes anti-pollu- 
tion marine paints. 


n 
S55 
ist 
Hi 
Beet 
Eoeie 


US and Japanese influences 
left the majority of markets in 
the Pacific Rim higher yester- 
day, but most of them only 
modestly so. 


Industrial index gained 18.09 or 
1.2 per cent to 1,459.41 in turn- 
over of S$113.5m (S$36.7m). 

_ One dealer said that lower 
interest rates could spark off 
another boom in the property 
sector. The SES All-Property 
index added 7.70 at 309.87. 

_ KUALA LUMPUR saw con- 
tinued buying by a government 


investment fund, which gener- 
ated some follow-through by 
smaller investors. The compos- 
ite index rose 4.60 to 542.45. 

HONG KONG moved moder- 
ately higher in thin trade, the 
Hang Seng index putting on 
16.18 to 4,171.66. Turnover sank 
from HK8$1.3bn to HK$925m. 

AUSTRALIA's All Ordinaries 
index improved 7.8 to 1,605.2 as 
turnover feli from A$30im to 
A$2ilm. News Corp lost 10 
cents to A$13.10; after the 
close, S&P-Australian Ratings, 
the Australian unit of Stan- 
dard & Poor’s, said it had 
raised its term credit rat- 
ing for News to double-B- 
minus from single-B. 

NEW saw support 
for top blue Telecom and 
3.26 to 1,432.08. Turnover eased 
from NZ$i8.9m to NZ$17.4m. 

Telecom, bit by foreign selt- 
ing over past month, was 
the most active stock as it 
gained 3 cents to NZ8247 in 
volume of 2m shares. Fletcher 
Challenge firmed 2 cents to 
NNZ$3.27 in the next heaviest, 


13m e 

ShOuL co for the cer 
straig y, the composite 
index losing 9.27 to 630.45 in 
turnover fractionally lower at 
Wonieo sta: th 

ncouraging news on the 
day included government mea- 
sures to help strengthen manu- 
ing competitiveness and 
expectations of a trade agree- 
ment between South Korea and 
China at tomorrow’s meeting 
in Seoul. 

In the market, however, 
financials lost 2.3 per cent on 
margin trading considerations, 
and manufacturing weakened 
on business failure rumours. 


small losses, aided by expecta- 
tion of improved inter-Korean 
relations. 

BOMBAY fell, but recovered 
from its day’s lows on buying 
by state-owned investment 
houses. index ended 
12.43 down at 1,804.81. 
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Milan and Paris extend recovery 


RECOVERY in thin volume 


was gloomy, writes Our Mar- 
kets 


MILAN majored on banks 
and other fimanctais as it 
opened the January account 
with a i% per cent rise in thin 
volume, high Gomtt inex clos- 
ing 7.21 higher at 499.96. 

Banco di Roma jumped L192, 
or 9 per cent, to L2,350 on the 
hope that its merger with 
Banco Santo Spirito will take 
“effect petoe the end of this 
year. Stocks rising 3 per cent 
and more included Credito ital- 
iano, up Lé2 at L1,965. 

The insurer, Generali, closed 
L515 higher at £27,415, and 
tose another L235 on the kerb. 
The Milan merchant bank, 
Mediobanca, joined in with a 
rise of L610 to 113,900. 

PARIS recovered from mid- 
session weakness on gentle 
buying by institutions. The 
CAC 40 index closed 8.53 up at 
1,696.80, near the day’s high of 
1,698.51 and the market's 
fourth successive rise. Turn- 
over was light at about 
FFr1.6bn, down from FFr2.3bn. 


fore 
closing FFr54 or 5.2 per cent 
down at FFr986 in active trad- 
ing of 137,775 shares, 

decline was on specula- 
tion that merger talks would 
lead the pay-television station 


or 3.5 per cent to FFr43460. 
The stock was also hurt by the 
news that tax inspectors have 
been given the right to exam- 
ine the Canal Plus subscriber 
list to track down non-licence 


payers. 

Canal Plus had outperformed 
the market in recent weeks 
after recommendations from a 
number of brokers in October 
and November. 

FRANEFOURT was influenced 
mainly by the reluctance of 
brokers to deal as the holiday 
season approaches. Volume fell 
from DM3.7bn to DM2.2bn. 


the DAX closed 5.45 lower at 
1,552.89. 

The main price change, a 
DM16.20 drop to DM200.80 in 
the Siemens computer arm, 
Siemens-Nixdorf, reflected last 
week's news that the parent 
had reached a 95 per cent hold- 
ing in SN, that its cash offer of 
DM225 a share was now with- 
drawn and that a share 
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Global revival follow 
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shake off some of | 
and moved 
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s fifth week of 


He adds, however, that he 
believes Irish stocks to be 
undervalued relative to other 
markets. “If there is a recovery 
in markets next year, Dublin is 

ised to fs t 
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Which Turkish bank was ideally — : 
structured to support them? | 


Interbank has long been the most 
innovative corporate bank in Turkey. 

So, it's hardly surprising that we've 
led the field again in supporting major 
investment projects undertaken by 
Turkish companies in recent years. 

At Interbank we have a division 
solely devoted to the construction sec- 
tor. Here our customers find a highly 
specialized service precisely focussed 


+06 120.77 











on their current needs and long-term 
Fequirements. oF 6 

In other words, we're structured in-a 
way that allows-us to serve car customers - 

At Interbank we keep. ahead’ by.-. 
thinking ahead. ee ad 

Talk to us. Our dynamic, forward-_ 
looking staff will be glad to provide - . 
Support for your new projects. ~ 


INTER??22 556 
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